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K. Ten {10) points for each percentage increment of county population attending the fair up to
50%;

Fifteen {15) points for 50% to 75% of county population attendance; and

Twenty {20) points for 75% to 100% of county population attendance.










QUESTIONNAIRE FOR FILING PROPOSED RULES WITH THE
ARKANSAS LEGISLATIVE COUNCIL

DEPARTMENT/AGENCY _Arkansas Department of Agriculture/Livestock & Poultry Commission
DIVISION__ Livestock & Poultry

DIVISION DIRECTOR _ Patrick Fisk

CONTACT PERSON_ Wade Hodge

ADDRESS _ #1 Natural Resources Drive, Little Rock AR 72205

PHONE NO. 501-219-6361 FAX NO.
E-MAIL wade.hodge@agriculture.arkansas.gov

NAME OF PRESENTER AT COMMITTEE MEETING _Patrick Fisk
PRESENTER E-MAIL Patrick fisk@agriculture arkansas.gov_

INSTRUCTIONS

Please make copies of this form for future use,
Please answer each question completely using layman terms. You may use additional sheets,
if necessary.

If you have a method of indexing your rules, please give the proposed citation after “Short
Title of this Rule” below.

Submit two (2) copies of this questionnaire and financial impact statement attached to the
front of two (2) copies of the proposed rule and required documents. Mail or deliver to:

¢ O rp

Jessica C. Whittaker

Administrative Rules Review Section
Arkansas Legislative Council
Bureau of Legislative Research

One Capitol Mall, 5" Floor

Little Rock, AR 72201

e s s o sk ok s o o o ok ok sk obe ok oboke ook sk solok ok Aok ok sk ok skololok ok ok ok ok ok deok ok ok b ek ook ok ok dok b ok ok ko ok sk

I. What is the short title of this rule? Disbursement of State Funds for Fairs and Livesiock Shows

2. What is the subject of the proposed rule? The rule outlines the mechanism for funding of fairs that
was provided by law prior to Act 700 of 2021. It is now necessary to repeal the rule because Act
700 changed the funding mechanism.

3. Is this rule required to comply with a federal statute, rule, or regulation? Yes No x

If yes, please provide the federal rule, regulation, and/or statute citation.

4. Was this rule filed under the emergency provisions of the Administrative Procedure Act? Yes_
_ No_ x

If yes, what is the effective date of the emergency rule?

When does the emergency rule expire?

Will this emergency rule be promuigated under the permanent provisions of the Administrative
Procedure Act? Yes No
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10.

11.

12.

13.

Is this a new rule? Yes No_x If yes, please provide a brief summary explaining the rule.

Does this repeal an existing rule? Yes x No_____ Ifyes, a copy of the repealed rule is to be included with
your completed questionnaire. If it is being replaced with a new rule, please provide a summary of the rule giving an
explanation of what the rule does. See the attached summary for further explanation.

[s this an amendment to an existing rule? Yes  No_x If yes, please attach a mark-up
showing the changes in the existing rule and a summary of the substantive changes. Note: The
summary should explain what the amendment does.

Cite the state law that grants the authority for this proposed rule? If codified, please give the
Arkansas Code citation. A.C.A. § 2-36-101,

What is the purpose of this proposed rule? Why is it necessary? See attached summary

Please provide the address where this rule is publicly accessible in electronic form via the Internet
as required by Arkansas Code § 25-19-108(b). www.agriculture.arkansas.gov

Will a public hearing be heid on this proposed rule? Yes No
If yes, please complete the following: Hearing will be held if requested

Date: Sept. 17, 2021

Time:_ 10:00am

Place: 1 Natural Resowrces Drive

When does the public comment period expire for permanent promulgation? (Must provide a date.)

_TBD

What is the proposed effective date of this proposed rule? (Must provide a date.)
_November 1, 2021

Please provide a copy of the notice required under Ark. Code Ann. § 25-15-204(a), and proof of
the publication of said notice.

Please provide proof of filing the rule with the Secretary of State as required pursuant to Ark.
Code Ann. § 25-15-204(¢).
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14.  Please give the names of persons, groups, or organizations that you expect to commment on these
rules? Please provide their position (for or against) if known.

FINANCIAL IMPACT STATEMENT

PLEASE ANSWER ALL QUESTIONS COMPLETELY

DEPARTMENT _ Arkansas Department of Agriculture/Livestock & Poultry Commission
DIVISION  Livestock & Poultry

PERSON COMPLETING THIS STATEMENT _ Wade Hodge

TELEPHONE NO.501-219-6361FAX NO.
EMAIL:wade.hodge@agriculture.arkansas.gov

To comply with Ark. Code Ann. § 25-15-204(¢), please complete the following Financial Impact
Statement and file two copies with the questionnaire and proposed rules.

SHORT TITLE OF THIS RULE Disbursement of State Funds for Fairs and Livestock Shows

1. Does this proposed, amended, or repealed rule have a financial impact?
Yes No x

2. Is the rule based on the best reasonably obtainable scientific, technical, economic, or other
evidence and information available concerning the need for, consequences of, and alternatives to
the rule?

Yes XX No

3. In consideration of the alternatives to this rule, was this rule determined by the agency to be the
least costly rule considered? Yes x No

If an agency is proposing a more costly rule, please state the following:

(a) How the additional benefits of the more costly rule justify its additional cost;

(b) The reason for adoption of the more costly rule;

(c) Whether the more costly rule is based on the interests of public health, safety, or welfare, and
if so, please explain; and

{(d) Whether the reason is within the scope of the agency’s statutory authority, and if so, please
explain.

4, 1f the purpose of this rule is to implement a federal rule or regulation, please state the following: N/A

(a) What is the cost to implement the federal rule or regulation?

Current Fiscal Year Next Fiscal Year
General Revenue General Revenue
Federal Funds Federal Funds
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Cash Funds Cash Funds

Special Revenue Special Revenue
Other (Identify) Other (Identify)
Total Total

{b) What is the additional cost of the state rule?

Current Fiscal Year Next Fiscal Year
General Revenue General Revenue
Federal Funds Federal Funds
Cash Funds Cash Funds

Special Revenue Special Revenue
Other (Identify) Other (Identify)
Total N/A Total N/A

What is the total estimated cost by fiscal year to any private individual, entity and business subject
to the proposed, amended, or repealed rule? Identify the entity(ies) subject to the proposed rule
and explain how they are affected. N/A

Current Fiscal Year Next Fiscal Year

$ N/A $ N/A

What is the total estimated cost by fiscal year to state, county, and municipal government to
implement this rule? Is this the cost of the program or grant? Please explain how the government
is affected,

Current Fiscal Year Next Fiseal Year

$_ N/A $ N/A

With respect to the agency’s answers to Questions #5 and #6 above, is there a new or increased
cost or obligation of at least one hundred thousand dollars ($100,000) per year to a private
individual, private entity, private business, state government, county government, municipal
government, or to two (2) or more of those entities combined?
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Yes No X

If YES, the agency is required by Ark. Code Ann. § 25-15-204(¢c)(4) to file written findings at the
time of filing the financial impact statement. The written findings shall be filed simultaneously

with the financial impact statement and shall include, without limitation, the following:
{1} a statement of the rule’s basis and purpose;

(2) the problem the agency seeks to address with the proposed rule, including a statement of
whether a rule is required by statute;

(3) a description of the factual evidence that:
(a) justifies the agency’s need for the proposed rule; and
(b) describes how the benefits of the rule meet the relevant statutory objectives and justify
the rule’s costs;

(4) a list of less costly alternatives to the proposed rule and the reasons why the alternatives do not
adequately address the problem to be solved by the proposed rule;

(5) a list of alternatives to the proposed rule that were suggested as a result of public comment and
the reasons why the alternatives do not adequately address the problem to be solved by the
proposed rule;

(6) a statement of whether existing rules have created or contributed to the problem the agency
seeks to address with the proposed rule and, if existing rules have created or coniributed to the
problem, an explanation of why amendment or repeal of the rule creating or contributing to the
problem is not a sufficient response; and

(7) an agency plan for review of the rule no less than every ten (10) years to determine whether,
based upon the evidence, there remains a need for the rule including, without limitation, whether:
(a) the rule is achieving the statutory objectives;
(b) the benefits of the rule continue to justify its costs; and
(c) the rule can be amended or repealed to reduce costs while continuing to achieve the
statutory objectives.
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ARKANSAS DEPARTMENT OF AGRICULTURE

1 Natural Resources Drive, Little Rock, AR 72205
— agriculture.arkansas.gov
Asa Hutchinson (501) 225-1598

Governor

Wes Ward
Secretary of Agriculture

June 21, 2021

Memorandum Analyzing Proposal to Repeal the Arkansas Livestock and Poultry Commission’s Rule for
Dishbursement of State Funds for Fairs and Livestock Shows

Purpose:

The Arkansas Department of Agriculture (Department) is seeking Governor Hutchinson’s review of the
Department’s proposal to repeal the Arkansas Livestock and Poultry Commission’s (Commission) existing
rules for Disbursement of State Funds for Fairs and Livestock Shows.

Background:

State law previously required the Commission to grade fairs based on a point system developed by
Commission rule. The Commission’s rule awarded points based on many specific but far-ranging criteria
including, but not limited to, the duration of the fair, the population attendance, whether numbered gate
tickets with stubs are sold, whether fairs appointed delegates to attend the Arkansas Fair Managers
Convention, and the types and numbers of exhibits at the fair, etc. The fairs were then funded based on
the fair’s total points in relation to the total points of all counties with qualifying associations.

During the 2021 session of the Arkansas General Assembly, the legislature passed Act 700 which repealed
the current fair funding point system. Instead of a point system, Act 700 provides funds based on a
historical average of total fair-funding provided by the State. The Act requires funding recipients to keep
financial records and submit annual financial reports to the Department and Arkansas Legislative Audit.
The Act is self-executing and does not require the Department to promulgate rules to implement the law.

Discussion:

Prior to Act 700, the Commission was required to promulgate rules to develop the point system and grade
fairs for funding based on the criteria it developed. Now that Act 700 has repealed the point system in
favor of providing funding based on historical funding averages, the Commission’s rules no longer are
necessary, and further, they conflict with the new funding system in Act 700. It is therefore necessary to
repeal the current fair funding rule, and because Act 700 is self-executing, it is not necessary to
promulgate any further rules in response to the Act.

Recommendation:
Staff recommends that the Commission’s current fair funding rule be repealed.



ARKANSAS DEPARTMENT OF AGRICULTURE

1 Natural Resources Drive, Little Rock, AR 72205

- agriculture.arkansas.gov
Asa Hutchinson (501) 225-1598 Wes Ward

Governor Secretary of Agriculture
June 23, 2021
TO: Editor Arkansas Democrat-Gazette
FROM: Wade Hodge, Chief Counsel

Arkansas Department of Agriculture
SUBJECT: Legal Notice

Please publish the enclosed legal notice in the June 26 - 28, 2021 issues of the Arkansas
Democrat-Gazette. Please bill us in the usual manner.

WHtlI
Enclosure
cC: Caleb Stanton, Governor’s Office

Arkansas State Library
U of A Library, Fayetteville



Legal Notice
Arkansas Livestock and Poultry Commission
The Arkansas Livestock and Poultry Commission is proposing amendments to its rules as

follows:

. Garbage Feeding Rule (Swine): A proposed rule amendment which will prohibit feeding
meat or meat by-products to swine.

. Disposal of Large Animal and Poultry Carcasses: A proposed rule to clarify proper
methods of animal carcass disposal and combine two separate rules for disposal of large
animal and poultry carcasses.

. Carcass Disposal — Poultry: The Commission is proposing to repeal this rule if the
combined new rule is approved.

. Regulation for the Disposal of Large Animal Carcasses, Excluding Dogs and Cats: The
Commission is proposing to repeal this rule if the combined new rule is approved.

. Disbursement of State Funds for Fairs and Livestock Status: The Commission is

proposing to repeal this rule to comply with Act 700 of 2021 which repealed existing law
regarding funding of fairs and livestock shows and created a fair-funding program within
the Department of Agriculture.

Comments may be mailed to Arkansas Livestock and Poultry Division, ATTN: Patrick Fisk,
PO Box 8505, Little Rock, AR 72203, or emailed to patrick.fisk@agriculture.arkansas.gov

Comments will be accepted beginning June 26, 2021, until the close of business July 25, 2021.

The proposed rule change may be viewed on the web page at www.agriculture.arkansas.gov

hief Counsel

Arkansas Department of Agriculture



