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RULE B-1 - APPLICATION TO DRILL A PRODUCTION WELL

Definitions:

1) “Production Well” means a well drilled, deepened, or re-entered after plugging,
for the exploration or production of oil and/or gas or brine; or a well drilled,
deepened or re-entered after plugging for a water supply for use in connection
with an enhanced oil recovery project.

2) “Deepen” for a cased well means an operation whereby a well is drilled to a
measured depth below the cement casing shoe. For an open hole completion,
“Deepen” means an operation whereby a well is drilled below the original
measured depth of the well.

3) “Drill” means the commencement of an-eperation-to-eitherset-conductorpipe-or
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4) “Permit Holder” means the person to whom the permit is issued and is
responsible for all regulatory requirements relative to the production well.

5) “Re-enter” means an operation whereby access to a previously plugged wellbore
is re-established for any purpose including replugging.

Permit Application Procedures for a Permit to Drill, Deepen or Re-enter a Production
Well

1) No person shall drill, deepen, or re-enter a plugged production well, without a

permit. A copy of the permit shall be posted on site prior to a~well-being-spud-or
the commencement of drilling, deepening or re-entering operations.

2) The Permit Holder is required to provide notice to the surface owner in
accordance with Ark Code Ann. § 15-72-203.

3) The Permit Holder shall notify the appropriate Commission Regional Office by
telephone, or other approved method, a minimum of twenty-four (24) hours prior

to a-wel-being-spud-er the commencement of drilling, deepening or re-entering
operations. Commission staff may conduct site inspections as deemed necessary.

4) No production well may be drilled at a surface location other than that specified
on the permit, except that if a Permit Holder has commenced drilling operations
and the production well is lost due to adverse drilling conditions prior to surface
casing being set, the Permit Holder may request an amendment of the permit
without a fee for the new location, provided the production well remains on the
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same surface owners’ property where the production well was originally
permitted. The Director may approve the commencement of drilling operations
prior to the filing of an amended permit. Movement of the production well
location off the original surface owners’ property, or after surface casing has
been set, requires the filing of a new permit application, along with a new permit
fee and plat. Drilling may not commence prior to the issuance of a new permit.

Application for a permit to drill, deepen or re-enter a plugged production well
shall be made on forms prescribed by the Director. The application shall be
executed under penalties of perjury, accompanied by a non-refundable permit fee
of $300.00; and the permit shall not be issued until any required financial
assurance in accordance with General Rule B-2 is submitted and approved.

If the application does not contain all of the required information or required
documents, the Director, or his designee, shall notify the applicant in writing.
The natification shall specify the additional information or documents necessary
for an evaluation of the application, and shall advise the applicant that the
application will be deemed denied unless the information or documents are
received within sixty (60) days following the date of mailing or personal delivery
of the notification.

Permits shall automatically expire six (6) months from the date of issuance,
unless commencement of the drilling, deepening or re-entry of plugged
production well operations authorized by the permit has occurred, which are to
be continued with due diligence, but not to exceed 1 year from the date of
commencement of the drilling, deepening or re-entry of plugged production well
operations authorized by the permit, at which time the production well shall be
plugged or a new permit application, along with a new permit fee and plat, must
be filed.

Permits for the drilling, deepening or re-entry of plugged production well are not
transferable prior to the completion of drilling operations and the setting of
surface casing. A new permit application, along with a new permit fee and plat
must be filed.

The permit application to drill, deepen or re-enter a plugged production well shall
include at a minimum:

A) The proposed name of the production well.

B) The surveyed location and ground elevation of the production well. A
survey is not required for a deepened production well, or a re-entered
plugged production well, if the original production well location was
surveyed and shown on the original production well permit application.
If the application is for a horizontal production well, the surface location
and proposed bottom hole location of the lateral portion of the horizontal
production well shall be shown. If applicable, a Form 25 must be
submitted for horizontal production wells where the costs and production
are to be shared between drilling units in accordance with General Rule
B-43 or B-44, or a Form 5 must be submitted for a location exception in
accordance with General Rule B-40.
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C) A plat showing:

i) The exact location of the production well proposed to be drilled,
deepened or re-entered; an outline of the proposed drilling unit
and/or leasehold, whichever is applicable, unless the production
well is a wildcat well; and the distance from the production well
to the nearest section lines, drilling unit lines and or lease lines,
whichever is applicable; and

i) If the production well is located within a controlled oil or gas
field, the plat shall also include the location of all producing
wells completed or producing within the same common source
of supply in the drilling unit and/or leasehold.

D) The name of the proposed drilling contractor.

E) The proposed depth of the production well, and the name of the deepest
geologic formation to be tested.

The application for a permit to drill, deepen or re-enter a plugged production well
shall be signed by a person authorized to sign for such owner as specified on the
Organizational Report filed in accordance with General Rule B-13.

The applicant must be authorized to do business in the State or Arkansas, and by
filing an application, the applicant irrevocably waives, to the fullest extent
permitted by law, any objection to a hearing before the Commission.

If the applicant satisfies the requirements of all applicable statutes and this Rule,
a permit shall be issued, and in no circumstances be unduly withheld, unless:

A) The applicant has falsified or otherwise misstated any material
information on or relative to the permit application;

B) No further permits or authorities may be issued in accordance with
General Rule A-5.

Production Well Drilling Permit Revocation Procedures
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The Director may revoke a production well drilling permit if the Permit Holder
fails to meet permit conditions as specified in the production well drilling permit,
the production well permit was issued in error, or the Permit Holder falsified or
otherwise misstated any material information in the application form.

The Director shall notify the Permit Holder of the production well drilling permit
in writing. Following the revocation notice the Permit Holder is required to plug
the production well. The Permit holder shall have thirty (30) days from the date
of the production well drilling permit to appeal the Director’s Decision to revoke
the production well drilling permit in accordance with General Rule A-2, A-3.
and other applicable hearing procedures. Drilling or production may not
commence or continue during the appeal process. A revocation of a production



well drilling permit for which an appeal has not been filed, shall become a final
administrative decision of the Commission thirty (30) days following the date of
the revocation.



