MARK UP

RULE D-16 - BACK PRESSURE TESTS FOR NATURAL GAS WELLS FOR

a)

PRODUCTION ALLOWABLE DETERMINATION

Definitions

Lb)

(1) AOF shall mean absolute open flow.

All new wells, regardless of the amount of daily production, are subject to Aan initial one

(1) point test, which shall be run within ten (10) days after a new well has commenced
production. The Permit Holder of the gas well shall provide the Commission not less than
seventy-two (72) hour notice in advance of such test, which may be witnessed by a
representative of the Commission. Except as provided for in General Rule B-43(l) or other
Commission general rules requlating production allowables, Fthe production allowable for
such well shall be calculated based upon the AOF. The AOF shall bedeliverability
calculated determined-from-based upon the deliverability sueh- established by an initial one

(1) point test: and-from-a-State-one-{1)-peint-test-which-shat-be-conducted-by flowing the
well at—maximum—deliverability—for a period of twenty-four (24) hours through the

production facilities into the pipeline. A minimum pressure draw down of thirty percent
(30%) will be required. If such draw down is not achieved over twenty-four (24) hours,
then the test may continue for up to 72 hours to measure deliverability or deliverability may

be calculated if the requwed drawdown |s not achleved WS”-h-@&d—ﬂ-GWFH-g—pF@SSH-F@—\AH“—b@
dehwmbt+ﬂy—ef—the—weu. AII new WeIIs producmq in_excess of the assmned aIIowabIe.
based on an annual balancing of production for that well, on the date the initial one point
test was run the subsequent year, must be shut-in until all overproduction is eliminated. A
retest may be conducted at any time when requested by the Permit Holder if the
Commission results are guestioned by the Permit Holder or when the Permit Holder is
directed by the Commission to conduct a retest.

All existing gas wells, which include zone recompletions or workovers, producing in
excess of 1 MMCEF per day and all existing gas wells rew; recompleted in a new source of
supply and-werkover—gas—wells—shall be tested for-deliverabitity— to determineation_the
AOF. The Permit Holder of the gas well shall provide the Commission not less than
seventy-two (72) hour notice in advance of such test, which shal- may be witnessed by a
representative of the Commission. Except as provided for in General Rule B-43(l) or other
Commission general rules requlating production allowables, the production allowable for
such well shall be calculated based upon the AOF utilizing the methodology as specified in
subparagraph (b) above. previdd-that-the-Commission-is-given-hot-less-than-seventy-two
{2 -hedrnotice-in-advance-of such-test—The test shall be conducted within ten (10) days
after the WeII has commenced productlon appteved—te%&m%—ptpehhe W—I—th the4esu+ts4#

The results of the test shaII be used to determme the productlon aIIowabIe, which shall

commence on the date of the test. If the test is witnessed by the Commission, the test results
shall be forwarded to the Permit Holder for review. A retest may be conducted at any time
when requested by the Operater- Permit Holder if the Commission results are guestioned by
the Permit Holder or when the Permit Holder is directed by the Commission to conduct a




ed)

retest. If the test is not witnessed, the test results shall be submitted to the Commission

within 10 davs after the test is run. Wh+eh—shal-Lreta+n—eentmemag—jeHsd+et|en—A—pena+ty—ef

that—the—ﬁ-l—mg—ef—sueh—test—data—rs—late AII gas Wells sub|ect to be tested under the

provisions of this paragraph, shall continue to be subject to an annual test, and a production
allowable determination, in accordance with sub-paragraph (e) below. Until such time that
the well has a daily production rate of less than 1 MMCEF per day, as evidenced by an
annual test, the well shall continue to be tested. Wells which are assessed an exceptional
location penalty, shall remain subject to an annual test and allowable determination until
the annual well production is 75 MCF per day or less. All wells subject to be tested, under
the provisions of this subparagraph, producing in excess of the assigned annual production
allowable, must be shut-in on the annual balancing date of based on the last test run the
subsequent year, until all overproduction is eliminated.

Fhe—annual-State—one— (1) point—test fora—All new or existing wells, including zone

recompletions or workovers, except wells subject to an exceptional location penalty, gas
wels producing less than 4825 1 MMCEF per day year shall not be subject to an allowable
determination as calculated in paragraph (e) below, but shall ret-be-reguired-te-be required
to report, on a form prescribed by the Director, a 24 hour shut-in pressure and absolute
open flow rate. The collection of the shut-in pressure and absolute open flow rate
information is not required to be witnessed by a representative of the Commission. The 24
hour shut-in pressure and absolute open flow rate information resultsofall-tests shall be

filed with the Commlssmn W|th|n th+rty—@9} en (10) days after the test is run. A—peaatt%ef

day—that—the—ﬁ-tmg—et—sueh—test—data—rs—late— The Commrssron shall have the rlght to requwe

an wells covered by this sub-paragraph, to have the 24 hour shut-in pressure and absolute
open flow rate information resubmitted unwitnessed test-to-be-rerun-if for any reason the
previously submitted information #-appears to be inaccurate. In that event, the Commission

may require the collectlon of another shut in_pressure such—retest to— WhICh may be

a a afa aRVViidaWia om alalaTalWaldllaVal va'

eaeh%alendar—year Fallure to prowde the shut-in pressure and AOF rate mformatlon will
result in the -failing-in-which-the-Certificate of Authority to Produce and Transport for that
well shal to be subject-te-suspension—or—cancelledation_until such time as the required

mformatlon is submltted—An—aeeurate—ﬂeMest—shaH—be—Hﬂ—deHng—eempletren—er

The initial and annual tests, run on wells as required in paragraphs (b) and (c) above, shall

be conducted as follows:

(1) Before a test is started, the wellbore should be cleared of any accumulated fluids. The
well shall be shut-in for a minimum of twenty-four (24) hours for a one (1) point test.
The pressure shall be measured with a dead-weight pressure gauge or a calibrated test
gauge approved by the Commission. All flow rate measurements shall be obtained by
the use of an orifice meter or other authorized metering device in good operating
condition previously approved by a representative of the Commission. The



Commission shall be furnished a written explanation setting forth in detail the
reasons why such data cannot be obtained in accordance with this procedure.

be-as-follows:
Methods for allowable calculations for new wells as specified in paragraph (b), or

existing wells producing greater than or equal to 1 MMCF per day as specified in
paragraph (c) above, shall be as follows:

A) Wells at a legal location and in a standard 640 acre unit:

Allowable = AOF x 0.75

B) Wells at a legal location and not in a standard 640 acre unit:

Allowable = AOF x 0.75 x unit acreage/640(standard unit acreage)

C) Wells that are assigned an exceptional location penalty and in a standard 640

Allowable = AOF x penalty factor (encroachment footage/legal

footage)

D) Wells that are assigned an exceptional location penalty and not in a standard
640 acre unit:

Allowable = AOF x penalty factor (encroachment footage/legal
footage) x unit acreaqe/640(standard unit acreage)




deneminator-of-which-shall-be-the-unit-acreage-for-the-field—Wells producing less
than 1 MMCEF per day, and do not have an exceptional location penalty, may
produce at AOF.

(4) Wells that have an AOF of less than 75 MCF, and are assigned a exceptional
location penalty, may produce at AOF.




