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~ C.  Certifications

ACRONYMS

ARS Arkansas Rehabilitation Services
CSS  Contract Support Section. Office of Finance

DAAS o ~ Division of Aging and Adult Services .
DBHS Division of Behawvioral Health Services -
DCCECE Division of Child Care and Early Childhood Education
DCFS " Divisior of Children and Family Services
DCO __ Division of County Operations .

DDS " Division of Deve! opmental Disabilities Servuces
‘DHS ~~ Department of Human Services
DMS_ Division of Medical Servces

OCCE ~ Office of Communications and Community Engagement
DsB ~_Division of Seruces for the Bind

DYS _ Division of Youth Services

OCcC Office of Chief Counsel
CFO Office of Chief Financial Officer

SCC_ _ Spinal Cord Commission

SSBG _Social Services Block Grant

SSI ~ Social | Secur'ty Income

TEA ~ Transitional Employment Assistance

Probably need to add all the other offices as well.
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ARKANSAS DEPARTMENT OF HUMAN SERVICES
SOCIAL SERVICES BLOCK GRANT PRE-EXPENDITURE REPORT

l. PUBLIC INVOLVEMENT IN DEVELOPMENT OF THE PRE-EXPENDITURE REPORT

Social Services Block Grant legislation enables states to claim limited federal funds to
provide social services for individuals and families. The services are designed to assist
individuals or families to become less dependent on others for financial support or
personal care; to protect children and aduits from neglect, abuse, or exploitation and to
provide family maintenance; to avoid unnecessary or premature institutionalization; and
to gain appropriate placement if institutionalization is necessary.

Each state is responsible for determining the social services most appropriate for its
citizens. In Arkansas, citizens are invoived in the planning process and have an
opportunity to respond to planning decisions.

Arkansas uses the Pre-expenditure Report to inform the State's citizens of its plans for
implementing the Social Services Block Grant program and to meet the Social Services
Block Grant pre-expenditure reporting requirements.  Arkansas posts the Pre-
expenditure Report at the following website,
http://www.arkansas.gov/dhs/NewDHS/DHSwork.html, which is available to the public.
Arkansas considers any feedback received from the public, including service recipients,
service providers, and other interested citizens, throughout the program year and in its
preparation of updates that are necessary to reflect substantial changes which affect the
overall intent of the Pre-expenditure Report. All updates are made available to the public
at the above website as well.

For an update to the Pre-expenditure Report, in accordance with DHS Policy 1052, DHS
submits the proposed update tc Department of Human Services Executive Staff and the
Department of Human Services Office of Policy and Legal Services for review and
comment. Upon their approval, DHS proceeds to initiate the public review and comment
period by publishing the short Notice of Rule Making in a newspaper of general,
statewide circulation. In addition, DHS forwards a longer Notice of Rule Making to the
Arkansas Secretary of State for their posting for a 30-day review and comment period on
the Secretary of State website. This affords all interested members of the public a 30-
day opportunity to submit comments, orally or in writing.

Questions and comments regarding the Pre-expenditure Report are welcomed at any
time throughout the program year and should be sent to the Office of Finance and
Administration at the address listed below.

Arkansas Department of Human Services
Office of Finance and Administration, Slot W401
P.O. Box 1437

Little Rock, AR 72203

Comments pertaining to aspects of the program for which a division or office has

responsibility will be forwarded to that division or office for response. Changes made as
a result of public comment will be included in an update to the Pre-expenditure Report.
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ARKANSAS DEPARTMENT OF HUMAN SERVICES
SOCIAL SERVICES BLOCK GRANT PRE-EXPENDITURE REPORT

L. ADMINISTRATIVE OPERATIONS OF THE ARKANSAS SSBG PROGRAM

A. Organization of DHS

Arkansas DHS is the State agency designated to administer the State’'s SSBG
program. DHS is a cabinet agency within the executive branch of Arkansas
government. The DHS Director reports to the Governor of Arkansas and is
responsible for the administration of this unified human service delivery agency. In
its delivery of services to the citizens of Arkansas, DHS exemplifies its Mlission
Statement: “Together we improve the quality of life of all Arkansans by

protecting the vulnerable, fostering independence, and promoting better
health.”

DHS is organized into the following divisions and offices:

DHS Shared Services (SS)

Division of Aging and Aduit Services (DAAS)

Division of Behavioral Health Services (DBHS)

Division of Child Care and Early Childhood Education (DCCECE)
Division of Children and Family Services (DCFS)

Division of County Operations (DCQO)

Division of Developmental Disabilities Services (DOS)

Division of Medical Services (DMS)

Division of Services for the Blind (DS8)

Division of Community Service and Nonprofit Support (DCSNS)
Division of Youth Services (DYS)

Office of Chief Counsel (OCC)

The functions of each division and office involved in the delivery of services funded
through SSBG are described below.

Shared Services is comprised of Office of Finance, Office of Procurement,
Office of Information, Office of Human Resources, Office of Security &
Compliance, Office of Legislative & Intergovernmental, Office of
Communications & Community Engagement and Office of Chief Counsel.
Office of Finance manages SSBG funding for DHS and is responsible for
preparation of the Pre-expenditure Report and Post-expenditure Report.  Office of
Procurement develops and reviews DHS contracts for social services funded by
SSBG and monitors them for administrative compliance and compatibility with the
five statutory goals of SSBG.

DAAS is responsible for promoting the health, safety, and independence of older
citizens and adults with physical disabilities by advocating, planning, and developing
programs to meet their specific needs. DAAS is involved with chore services, aduit
day care, in-home services, and protective services for adults. Priority services
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include transportation, nutrition, and socialization. DAAS has also been charged
with the Office of Public Guardian for Adults and the State Long Term Care
Ombudsman Program.

DBHS is responsible for:

e developing comprehensive mental health programs at the community and state

levels;

searching for new prevention and treatment programs;

providing leadership in mental health research and training;

providing detoxification services;

providing Drug and Alcohol Safety Educational Programs;

e planning, establishing, maintaining, coordinating and evaluating projects for the
development of more effective prevention, intervention and treatment
programs/activities to deal with alcohol and other drug abuse;

e administering the Governor's Office portion of the Department of Education
Drug-Free Schools and Communities;

e developing and implementing broadly-based programs of alcohol and drug
abuse education and prevention, including programs for high-risk youth; and

e providing drug abuse resistance education and replication of successful drug
education programs.

DBHS assists several facilities to provide varying types of mental health and
substance abuse services, including the Arkansas State Hospital at Little Rock,
AR (for intensive care), the Arkansas Heaith Center at Benton, AR (for
comprehensive care), and local private nonprofit organizations (which provide in-
patient and out-patient mental health services and drug and alcohol abuse and
treatment services). ,

DCFS is responsible for the delivery and coordination of services for children and
families, including foster care, protective services and other child welfare services.
DCFS aiso purchases treatment programs for youth with emotional/behavioral
problems. DCFS has the responsibility to inspect, monitor, investigate and make
licensing recommendations to the Child Welfare Agency Review Board. The Board
licenses all non-exempt child welfare agencies (residential, foster care and
adoption). DCFS is a member of the Child Welfare League of America.

DCO has responsibility for the administration of the DHS county offices. DCO
determines eligibility for the Medicaid, Temporary Assistance to Needy Families
(Transitional Employment Assistance [TEA] and WORK PAYS), and Supplemental
Nutrition Assistance Program (SNAP) programs. DCO also provides Commodity
Distribution, Community Services (which includes Community Services Block Grant
services, Homeless services and Low Income Home Energy Assistance), and
Emergency Food.

AR SSBG Pre-Expenditure Report June 30. 2017 Page 6 of 55



DOS is charged with development, funding, and licensing of program services for
persons of all ages with a developmental disability. This includes the coordination
of a continuum of services ranging from case management to residential placement.
DDS provides technical assistance and program support functions to all service
providers. The Board of Developmental Disabilities Services operates human
development centers which offer residential care to persons with developmental
disabilities at six locations in the state.

DSB provides services which aid blind and wisually impaired persons in attaining
self-sufficiency and self-support through training, counseling, and other supportive
activities. DSB operates programs focusing on independent living and vocational
counseling. In addition, DSB operates the State's blind vending facility program.

DYS provides overall management and administration of juvenile services for
adjudicated delinquents and families in need of services and certain categories of
non-adjudicated youth. DYS is responsible for funding, oversight and monitoring
and for providing technical assistance to the contracted juvenile treatment and
specialized treatment centers throughout Arkansas and to a statewide network of
community-based programs. DYS also administers the Juvenile Justice and
Delinquency Prevention Act formuia grant funds for the development and
implementation of juvenile justice education, prevention, diversion, treatment and
rehabilitative programs. The Arkansas Coalition on Juvenile Justice, appointed by
the Governor, provides policy direction and sub-grant approva.

OCC, through its sections of Legal Operations, County Operations, Quality
Assurance (Fraud Investigations and Audit), Appeals and Hearings, and Policy,
provides legal review and representation, fraud, and internal investigations, audit
functions, administrative hearings. and policy development for all of DHS.

The following Arkansas State agencies, which are NOT within DHS, also utilize
SSBG funding:

. Arkansas Department of Career Edtication, Arkansas Rehabilitation Services
(ARS)

o Arkansas Spinal Cord Commission (SCC)

B. Non-discrimination Policy

DHS is in compliance with Titles VI and VI! of the Civil Rights Act and is operated, is
managed, and delivers services without regard to age, religion, disability, political
affiliation, veteran status, sex, race, creed, color or national origin. DHS gives
assurance that it will comply with the applicable nondiscrimination provisions of the
Civil Rights Act of 1964, Sections 503 and 504 of the Rehabilitation Act of 1973, Title
IX of the Education Amendments of 1972, the Age Discrimination Act of 1975, the
Americans with Disabilities Act of 1990, and the provisions of 45 CFR, Part 92.

(o3 Certifications
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In consideration of and for the purpose of obtaining the federal financial assistance
requested through this Pre-expenditure Report, DHS certifies adherence to the
following, copies of which can be found in the Appendices.

o Certification Regarding Debarment, Suspension and Other Responsibility
Matters
] Certification Regarding Environmental Tobacco Smoke

. Certification Regarding Drug-free Warkplace Requirements
. Certification Regarding Lobbying

D.  Program Coordination and Utilization

The provision of social services under SSBG is coordinated with other programs
providing related human services within the State. It is vital to continually coordinate
these programs in order to appropriately utilize social service dollars and service
programs to meet the needs of the low income population. Some of the programs
with which the provision of social services under SSBG is coordinated include:

1. Coordination with Economic Assistance Programs

Temporary Assistance to Needy Familes (Title IV-A): The provision of financial
assistance to low income persons is mandated under Title IV-A of the Social
Security Act. Social Services are provided for TEA/WORK PAYS recipients
through the SSBG program. The TEA/WORK PAYS program includes a work
and training program for TEA/WORK PAYS recipients, has an integral part in
the provision of supportive services, and requires coordination with SSBG
programs.

Supplemental_Security Income (SSl): The Social Security Administration
determines eligibility and issues payments for the SSI program for the needy,
blind, disabled and aged citizens of Arkansas.

2. Coordination with Medical Assistance Programs

Medicaid (Title X1X): Title XIX of the Social Security Act, the federal statutory
basis for the Medica!l Assistance Program, allows the state to provide financiai
assistance for low income persons to assist them in securing certain necessary
medical services. The cost of the medical services provided to social service
clients is covered primarily through the Medical Assistance Program and in
accordance with the Arkansas Title XIX Medical Assistance Plan which defines
those medical services reimbursable under Title XIX. Services which are
inherent responsibilities of a Title XIX facility and intrinsic to its purpose must be
provided by the facility under its Title XIX program, not from SSBG funds. Any
costs of services not reimbursable through other provisions of the Medical
program must be paid from the Title XIX vendor payment. Activities or services
which meet, duplicate, or substitute for a facility's service requirements under
Title XIX may not be paid for under SSBG. The state may receive
reimbursement on a case-by-case basis for some medical or remedial services
under SSBG if the client is eligible, if the service is not covered in the Title XIX
State Plan or by Medicare, and if the service provided is clearly an integral but
subordinate part of a discrete social service specifically defined as such in this
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Pre-expenditure Report.
3. Coordination with Child Welfare Programs

Child Welfare Programs. Both federal and state law mandate a child welfare
service delivery system directed at safety and child protection, preserving and
strengthening family life, providing permanency for children who cannot remain
or be reunited with their families. and support services for other youth until they
reach the age of majority. Title IV-E and Title IV-8, parts | and {l, fund the
preponderance of the DCFS pregram budget for social services and foster care,
adoptions, and child welfare training SSBG funds a relatively smaller portion of
the program budget for purchased services costs
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ARKANSAS DEPARTMENT OF HUMAN SERVICES
SOCIAL SERVICES BLOCK GRANT PRE-EXPENDITURE REPORT

1. FISCAL OPERATIONS OF THE ARKANSAS SSBG PROGRAM
A. Introduction

Federal funding is made available to states through SSBG which was established
in October, 1981, and which continued the service program funding initially made
availabie through Title XX of the Social Security Act, which was established in
1975.

At the outset of Title XX in 1975, the federal funding level was set at $2.5 biliion
nationwide, available to states at a 75 percent rate with 25 percent matching
required; an additional $200 million nationwide was appropriated for day care
programs, but without the matching requirement.

With the enacting of SSBG in 1981, the funding was combined into one allotment.
The total of this federal funding has varied over the years of the program's
operation.

For federal fiscal year 2018, Arkansas is anticipating an allotment of $14,583,000.

Federal funding allotments to states are based on the federal fiscal year which is in
effect from October 1 through September 30. The Arkansas SSBG program
operates on the state fiscal year which runs from July 1 through June 30. This is
done so that the program can be coordinated as closely as possible with the state
budget cycle

B. Planning Financial Data
Total funding for the Arkansas SSBG pregram is made up of funds from SSBG and

state and local matching {donated and appropriated). The table below shows
funding from each source and total estimated funding for state fiscal year 2018.

ESTIMATED SSBG FUNDING FOR ARKANSAS
For State Fiscal Year 2018

SSBG Program ( Allotment and Carryforward) 15,381,546
State and Local Matching 1,894,363

17,275,909 TOTAL

Based upon historical data, funding availability, and anticipated needs, the DHS
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Director, Finance and Administration allocates funds to each program area within
DHS and to ARS and Arkansas SCC. In turn, these agencies set funding levels for
services, based upon historical usage, public input, anticipated needs, and
available resources, upon other things.

SSBG funding is utilized to purchase services from public and private community
programs throughout the state (purchased services) and to pay for the cost of
services delivered by staff of agencies within the state, i.e., DHS, ARS, and
Arkansas SCC (direct services). Some of the costs incurred by the state in
administering the program (administrative costs) are also funded through SSBG.

e DIRECT: Direct program costs are those specifically identified with the
delivery of a particular service or activity to achieve one of the five statutory
goals of the SSBG program. Direct program costs also include technical
assistance and management expenditures related directly to the provision of
any of those services; they include activities with administrative qualities that
support the provision of a particular SSBG service, not general administration
of the grant. Direct program support for SSBG goals and service categories
is provided by seven program divisions and two offices of DHS, as well as by
ARS and Arkansas SCC.

NOTE: For Shared Services, Contract Support Section, a support office
to the seven program divisions, those costs that are not administrative in
nature are allocated to costs of services purchased by the program
divisions. Direct activities for Shared Services may include meeting with
service providers and clients, developing and reviewing contractual
documents for the purchase of services, and relevant travel for these
activities.

e ADMINISTRATIVE: Only DBHS, DSB, Shared Services, and DCFS utilize
SSBG funding for administrative costs.  Administrative costs are those
associated with central executive functions that do not directly support the
provision of a specific project or service within the scope of coverage of SSBG.
Administrative costs are those which cannot be attributed to service recipients
and are incurred for common objectives that benefit multiple programs.
Activities considered administrative include cost of overall program planning.
policy development, budgeting, funds management, reporting, personnel
activity, generalized training, and office management.

No more than 9% of the total expenditures of federal funds will be dedicated to
administrative costs.

Historical data maintained by DBHS and Shared Services regarding their time
and activities support their allocation of costs between direct and
administrative. The only administrative cost DCFS plans to fund with SSBG
is the purchase of child abuse and neglect training for their staff.

DHS has elected to fund all other SSBG administrative expenditures from
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other sources in order to have more SSBG funds available for the purchase
or direct delivery of services. For those situations, only the costs funded by

SSBG have been shown.

DHS ALLOCATIONS FOR SSBG FUNDING

FOR STATE FISCAL YEAR 2018

Agency or Program Area Match Federal Total
Shared Services(Contract Support Section) S0 $1.200,693 $1,200,693
Shared Services(Financial Mgnt) ADNMIN S0 $120.684 $120,684
Shared Services(Financial Mgnt)SERVICES 30 $120.000 $120,000
DAAS S0 51.964.489 51,964,489
DCFS S0 $2.827.324 $2,827,324
DCO $3,187 $61.673 564,860
DDS $192,729 52,487,134 52,679,863
DBHS (Mental Health) $212.761 51,238,998 51,451,759
DBHS (Alcohol and Drug) SO S0 S0
DSB8 55.542 516,627 $22,169
DYS $1.181.047 53,543,140 54,724,187
OPLS S0 $903.491 $903,491
ARS 5266 354 $799.063 51,065,417
ScC $32.743 $98.230 $130,973
TOTALS __ $1,894,363 $15381,546 $17, 275,99
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Total Estimated Funding per Source by Division/Office

Division/
Office SSBG Federal State Local Other Other Federal Total

SS (CSS)* $1,200,693 SO SO S0 S0 $1,200.693
SS (Fin.Mng.) $120,684 SO SO SO S0 $120,684
SS (Fin.Mng.) $120,000 SO SO S0 S0 $120,000
DAAS 51,964,489 $6,233.905 55,770,420 S $30,514.600 $44,483,414
DCFS* $2,827,324 $450,000 S0 S0 $700,000 53,977,324
DCO $61,673 520,000 S0 $223.261 SO $304,934
DDS $2,487,134 51,667,244 $192,729 S0 $3,576.792 $7,923,899
DBHS* $1,238,998 $25,430,000 $7,027,194 $33,696,192
DSB8 $16,627 SO SO S0 SO $16,627
DYs $3,543,140 54,461,960 S0 S0 SO $8,005.100
OCC $903,491 S0 S0 $0 S0 $903,491
ARS $799,063 $166,419 $99,936 S0 S0 $1,065,418
SCC $98,230 §32,743 S0 S0 S0 $130,973

TOTAL 515,381,546 $38.462,271 $6,063.085 $223,261 541,818,586 $101,948,749

* Of the planned federal amount, the following is dedicated for Administrative expenses:

OFA (Contract Support Section)
OFA (Financial Management)

DBHS
DCFS
0SB
OCC

5642.099
5129084
50
$35.000
516.627
545.000

TOTAL

$867,810 5.64% of planned federal allocation

D. Funding Percentages

Approximate funding percentages are as follows

19.47%15.10%
32.57%37.80%
5.31% 6.45% Local funding
0.34% 0.22% Other funding
42.31% 40.43% OQther Federal funding

Federal SSBG funding
State funding

100.00% Total Funding
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E. Reporting

Arkansas has a reimbursement system that provides service delivery data to
provide an accurate picture of service delivery patterns for the Arkansas SSBG
program, which is instrumental in the planning process.

OFA prepares and compiles reports containing information about services
delivered to clients and service expenditures. This Post-expenditure Report
addresses expenditures by service, age range of recipients, and statutory
goals.

F. Program Monitoring and Evaluation

Each DHS division and office is responsible for monitoring and evaluating
{either directly or through contract) ail services provided with its allocation of
SSBG funds. This monitoring is crucial to determining the effectiveness of the
SSBG-funded programs and, therefore, significant in future planning.
Evaluations include on-site monitoring visits on a sampling basis.

The reviews are based on federal and state regulations, the contract
agreement, licensing and certification standards, program criteria and
guidelines, and social work practice. In addition to the monitoring and
evaluation performed by the appropriate division or office, each contract
provider is to utilize an internal monitoring and evaluation process. The
monitoring component should insure that the services billed are delivered to
eligible clients in accordance with the terms of the contract. The evaluation
should indicate the degree of achievement attributable to the program in
relation to stated program goals and objectives.

G. Other Funding for Services

DHS divisions and offices, as well as the two agencies which are not within
DHS (ARS and SCC), utilize a variety of federal, state, and other funding along
with SSBG funding in the programs for which they are responsible, to
maximize service provision.

H. Cost Allocation

DHS Divisions/Offices: Costs are allocated to programs, including SSBG, in
accordance with the DHS Cost Allocation Plan approved by the federal
Department of Health and Human Services, Division of Cost Allocation.
Expenditures are charged directly to the program(s) involved, through the Cost
Center(s)/Internal Order(s) in which they incurred.

For ARS and SCC, similarly, expenditures are charged directly to the
program(s) involved, through the cost Center(s)/Internal Order(s) in which they
incurred.
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ARKANSAS DEPARTMENT OF HUMAN SERVICES

SOCIAL SERVICES BLOCK GRANT PRE-EXPENDITURE REPORT

PROGRAM OPERATIONS OF THE ARKANSAS SSBG PROGRAM

A.

Statutory Goals

Each service provided to an individual must be directed at one of the following
statutory goals:

Achieving or maintaining economic self-support to prevent, reduce, or
eliminate dependency

Achieving or maintaining self-sufficiency, including reduction or
prevention of dependency

Preventing or remedying neglect, abuse, or exploitation of children and
adults unable to protect their own interest, or preserving, rehabilitating or
reuniting families

Preventing or reducing inappropriate institutional care by providing for
community-based care, home-based care, or other forms of less intensive
care

Securing referral or admission for institutional care when other forms of
care are not appropriate, or providing services to individuals in institutions

Eligibility Requirements

SSBG funded services are provided free of cost to those who are eligible.

In order to receive a servige paid through SSBG funds, an individual must meet
three basic requirements:

The individual must need the service in order to attain or maintain one of

the five statutory goals.

The individual must be a legal resident of the State of Arkansas while

receiving the service.

The individual must meet the financial criteria peculiar to the service for

which application is made.
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The eligibility categories for financial criteria are defined as follows:

TEA/WORK PAYS: This category refers to recipients of TEA/WORK PAYS as
well as essential persons and adult relatives whose needs were taken into
account in determining the TEA'WORK PAYS grant.

SSI: This category refers to any aged, blind, or disabled individual receiving SS!
benefits.

Income Eligible Recipients: This category refers to individuals whose income
does not exceed the income levels shown beilow. Eligibility under this category
is based on percentages of median income adjusted by family size. The income
scale is based on the Estimated State Median Income for Federal Fiscal Year
1998 issued by the Administration for Children and Families, Department of
Health and Human Services.

Without Regard to Income: This category refers to individuals for whom
financial status is not considered.

Individuals receiving Protective Services for Adults or Protective Services for
Children are eligible for SSBG services under this designation. When required
by a protective service case plan, any service funded by SSBG and described in
this Pre-expenditure Report may be provided without regard to income.

Services to DCFS clients may be provided without regard to income if they are
needed as a result of a case plan for:

o family support/reunification,

e prevention or remedy of abuse, neglect or exploitation of children,
e crisis intervention with children and families, or

e helping adoptive and extended families at risk or in crisis.

Documentation supporting the use of this category for DCFS clients must be
retained in the provider's case record.

Services to DDS clients that are needed as a resuit of a case plan for DDS may
be provided without regard to income. The required documentation is an
Individual Program Plan and DDS eligibility determination, which must be
retained in the provider’s case record.

Services by Special Olympics of Arkansas needed as a result of a determination
of eligibility for Special Olympics services by an agency or a professional in any
given local area may be provided without regard to income. The required
documentation showing eligibility for Special Olympics services, legal Arkansas
residency and need for service would be at the local level. These requirements
would result in an exception to completing the DHS100 for the
participants/guardians who would not have to complete the form.
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Individuals who need services provided from ARS as a result of a case plan for
services related to obtaining employment, independent living or supported
employment. The documentation required to be retained in the client’s record
consists of the ARS Certification of Eligibility and the Individualized Plan for
Employment, Independent Living or Supported Employment.

Status Eligible: This category can be used to establish eligibility for clients of
DYS who fall into the priority target population of DYS. Youth in this category
are eligible regardless of financial status; however, documentation must gxist in
the provider's case record that the youth is either a delinquent or family in need
of services or at risk when referred by parent or guardian, law enforcement,
mental health professional, or schoal.

Additional or substitute requirements to satisfy ehgibility standards may only be
established on an individual contract basis upon written approval by the DHS
Chief Fiscal Officer or designee,

C. Application Process

Application for services may be made either by the applicant or the applicant's
authorized representative in the office of a contract provider or in the DHS
County office in the county in which the applicant resides.

D. Maximum Allowable income

Under the direction of OFA, contract provider agencies generally assume
responsibility for completion of application documents, determination of the

client’s residency and eligibility, and authorization for purchased services as
appropriate.

Financial eligibility is determined on the basis of the applicants’ statements
{referred to as the Declaration Method). The staff shall inform the applicant
that he or she has a right to a hearing if dissatisfied either with the handling of
the application or the length of time between a favorable decision of eligibility
and receipt of the service.

MAXIMUM ALLOWABLE INCOME FOR SSBG ELIGIBILITY

FOR PROGRAM YEAR SFY 2018, SHOWN BY FAMILY SIZE

BASED ON GROSS 1988 MEDIAN INCOME SCALE

Sixty Percent Scale

Family of 1 $12,018 Family of 6 $30,508
Family of 2 $15,716 Family of 7 $31,201
Family of 3 $19,414 Family of 8 $31,895
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$32,588
$33,281

Family of 9

$23,112

Family of 4

Family of 10

$26,810

Family of 6

. add $693 to the annual income for a family size of ten for

For over ten family members

geach additional member.

A child is defined as a person who has not reached the a

of majority, and shall be considered minor.

ge of sighteen (18) years, the age

An adult is defined as a person to be of a minimum_age of eighteen {18) vears or older.
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of individuals living together,

an_individual living alone or a group
to_be related by blood or marriage.
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ARKANSAS DEPARTMENT OF HUMAN SERVICES
SOCIAL SERVICES BLOCK GRANT PRE-EXPENDITURE REPORT

SERVICES AND ACTIVITIES OF THE ARKANSAS SSBG PROGRAM

A. Social Services Delivery in Arkansas
Federal SSBG legislation enables DHS to provide social services 1o eligible
individuals and families throughout the State. These services are provided
directly by agencies within DHS and through public or private community

based service providers.

All services are available statewnde. The following

services are offered by DHS through SSBG, numerically by SSBG code:

_SSBG Code and Title
Adoption Services
Case Management

Congregate Meals
Counseling Services

Dag Care -- Adults
Day Care - Children

. Education. _and Training Services
_ Employment Services
Home-Based Services

it

02
36
29
43

05
30

26
22

|03

DHS Code and Title
Adoption Services
Case Management
Congreuate Meals
~ Mental Health Ser\nces
" Mental Health Services. Add! Units
Day Care for Adults

" Day Services for Developmentally Disabled Children

~Training and Educatlon Services
_ Supportive Services for the Blind
Chore Services
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14 Home-Delivered Meals " 12 Home- Delivered Meals

16 Independent/Transitional Living Szcé _ 52 Substitute Care for Youth, Add'l Units
18| Legal Services B 35 Coordinated Court Services

38 Supportive Services for Children and Families

20 | Prevention & Intervention 54 Community Integranon Services

55 Supportive Services for Children and Families, Addl Unats ]

56 Prevention/Intervention Services

21 Protective Services-Adults 17 Protective Services for Adults o
22 Protectwe Serwces--Chsldren 18 Protective Services for Children -
23 Recreation Services o 21 Socialization & Recreation Services

24 Substitute Care for Children

= Res.dentlai_ Treatment 42 Substitute Care for Youth i -

23 Special Servces for the Disabled

25  Special Services-Disabled 45 Develo;)mentallf Disabled Services

50 Supported Living Services

53 Developmentally Disabled Services Add1Units

20 Mon-residential Services for Youth

26 Special Services-Youth at Risk 33 Interstate Compact on Juveniles

i B _ 51 Non-residential Services for Youth, Add'l Units
27 Substance Abuse Services o 25 ! Supervised Living Services -
28 | Transportation o 27  Transportation Services
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B. SSBG SERVICES SUMMARY OF DIVISION/OFFICE PARTICIPATION

. . . Program
SSBG Title DHS Title, Alphabetically Agency Direct | Purchase
Home-Based Services Chore Services DAAS X
Prevention and Intervention Commurity Integration Services DbS X
Congregate Meals Congregate Meals DAAS X
Legal Services Coordinated Court Services DCFS X
Day Care - Children Day Services for DD Chiidren o0s X
. . . Developmentally Disabled Svcs DDS X
~ . I
SiEEaEl SR T Devel. Disabled Svcs., Add'l Units DDsS X
Home-Delvered Meals Home Delivered Meals DAAS X
DBHS X
Counseling Services M AU R QFAICSS A
Mental Health Services, Add’l Units DBHS X
Special Services Youth at Risk Mon-residential Sves for Youth OFS;CSSS) x X
) . : Mon-residential Services for
Special Services Youth at Risk Youth Add'l Units DYS X
. X
_P_reverzt_o_n__and 1nterw_ait_i_o_n 1 Erevention |nter:/erft_ion Services . I;JDB_?-IS_S_. 1 _i_ x|
_DAAS X
Protective Services - Adults Protective Services for Adults
! OFAICSSE X
Protective Services - Children Protective Services for Children occC X
' Recreation Services ! Spcialization, Recraation Services DAAS ) b
‘ ARS . X _ X
DCO i X
Special Services - Disabled | Special Services for the Disabled e =005 o o B
. } " QFA(CSS) X
i scC X
[ R S __DCFS ;1 X # .=
! . .
' Substituta Care for Children
Residential Treatment : OFA (FM X
i Substitute Care for Youth DYS X
independent;Transitional Liv.Sves | Substitute Care Youth, Add’l Units DYS X
' DBHS X
Substance Abuse Services Supervised Living Services OF'Q::{CSSS) & i X
- e _J_"_ - e DCFS | X
Special Services - Disabled Supported Living Services ! DDS | X
Employment Services Supportive Services for the Blind | OFA(CSS) * _
DCFS : X
Prevention and Intervention Supportive Sves/Children & Fam p bieio l 2
‘ ”p © [ OFAcsssem | X |
DDS | | X
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CONTINUED

. . . Program
SS8G Title DHS Title, Alphabetically Agency Direct | Purchase
Prevention and Intervention Supp’:ortr\./e Svcs Children & Fam., DCFS X
Add’l Units
. . DAAS X
Transportation Transportation Services 0pS %
C. INTRODUCTION TO SERVICE DEFINITIONS

Service definitions provide a general, overall picture of service activities and
objectives. A particular service may be provided by one or more program
agencies; regardless of which agency provides the service, the definition
always remains the same. Services are tailored specifically to the client
population served by a division or office through choices of goals, eligibility
categories, and allowable activities. Detailed service pages for each program
agency are located in the Social Services Block Grant Program Manual.

D. SERVICE DEFINITIONS

Adoption Services (corresponding federal name, Adoption Services):

Services or activities provided to assist in bringing about the adoption of a child.
Component services and activities may include but are not limited to counseling
the biological parent(s), recruitment of adoptive homes, and pre- and post-
placement training and/or counseling.

Case Management Services (corresponding federal name, Case Management
Services):

Services provided by a certified case manager chosen by the consumer whose
role is to locate, coordinate and monitor a group of services. Services may
include: (1) responsibility for ensuring the development, implementation,
monitoring and modification of the Individual Service Plan through an
interdisciplinary team process: (2) linkage with appropriate community
resources; (3) coordination of service providers responsible for furnishing
services needed; and (4} monitoring of progress towards the achievement of
objectives specified in the Individual Service Plan.

Chore Services (corresponding federal name, Home-Based Services):
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The performance of household chores such as running errands, preparing food,
performing simple household tasks, doing heavy cleaning, and providing yard
and walk maintenance which a client is unabie to do alone and which do_not
require the services of a trained homemaker or other specialist. Chore services
do not include medically-criented Personal Care tasks or any household
management tasks such as menu planning, bill paying, checking account
management, etc.

Community Integration Services {corresponding federal name, Prevention and
Intervention):

Services to children and their families and adults based upon a Multi-Agency
Plan of Services. The services are designed to allow persons the supports
needed for them to function in a community setting.

Congregate Meals (corresponding federal name, Congregate Meals):

Services to provide hot meals {or others, as appropriate) that contain at least
1/3 of the nutritional value of the Recommended Daily Allowance. Meals are
served in a group setting such as a senior center or elderly housing facility.

Coordinated Court Services (corresponding federal name, Legal Services):

Services delivered at the request of a court which may include gathering
information about a family or families and presentation of the information to
the court in a written report. Testimony in court about the report may be
required.  Supervision of visitation and development of a written report
resulting from the visitation may also be included.

Day Care for Aduits (corresponding federal name, Day Care - Adults):

A group program designed to provide care and supervision to meet the needs
of four or more functionally impaired adults for periods of less than twenty-

four hours but more than two hours per day in a place other than the adult’s
home.

Day Services for Developmentally Disabled Children {corresponding federal
name, Day Care - Children):

Services to children and families of children based on an individual family
services plan. These services allow children and families to receive training to
strengthen the child/family functioning in their home and community.

Developmentally Disabled Services {corresponding federal name, Special
Services - Disabled}:
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Services necessary to maintain a person with a developmental disability in
his/her community. Services are based on an individual service plan and
include such services as adult development, vocational maintenance and
personal care.

Home Delivered Meals {corresponding federal name Home-Delivered Meals):

Services to provide a hot meal {or other as appropriate) that contains at least
1/3 of the nutritional value of the Recommended Daily Allowance. Meals are
delivered to the client’'s home.

Interstate Compact on Juveniles (corresponding federal name Special Services
Youth at Risk):

Services provided for the out-of-state supervision of delinquent juveniles and
the return of runaways who have not been adjudicated delinquent. This
service provides authorized agreements for the cooperative
institutionalization of certain juveniles and provides for the return of
absconders and escapees.

Mental Health Services (corresponding federal name, Counseling Services):

Organized efforts performed by trained personnel in certified mental health
facilities to help individuals to overcome mental, emotional, social, and
psychological dysfunction,

Non-Residential Services for Youth {corresponding federal name, Special
Services — Youth at Risk):

Services directed toward amelioration of behavioral and/or emotionai problems
in order to allow the juvenile to transition back into his or her home or
community, and to prevent or reduce the need for re-institutionalization.

Non-Residential Services for Youth, Additional Units (corresponding federal
name, Special Services - Youth at Risk):

Services directed toward amelioration of behavioral and /or emotional problems
in order to allow the juvenile to transition back into his or her home or
community, and to prevent or reduce the need for re-institutionalization.

Prevention/Intervention Services (corresponding federal name, Prevention and
Intervention):

Services designed to provide early identification and/or timely intervention to
support children/adolescents and their families and to prevent or ameliorate the
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consequences of abuse, neglect. or family violence, or to assist in making
arrangement for alternate placements or living arrangements where

necessary. Such services may also be provided to prevent the removal of a child
from the home.

Protective Services for Adults (corresponding federal name, Protective
Services — Adults):

Services to or on behalf of adults (age eighteen and over} who are threatened
by harm through the action or inaction of another individual or through other
hazardous circumstances.

Protective Services for Children [corresponding federal name, Protective
Services — Children):

Services on behali of neglected, abused, or exploited children ({including
runaways), which are designed to prevent or remady that situation and include
strengthening parental child care capacity, preserving family life, and providing
a safe environment for the child.

Socialization/Recreation Services {corresponding federal name, Recreation
Services):

Services to facilitate the client's involvement {as spectator or participant) in
activities, sports, arts, crafts, and games for social interaction to promote
personal enrichment, satisfying use of leisure time, development of new skills
or knowledge, and/or reduction in social isolation.

Special Services for the Disabled (corresponding federal name. Special
Services - Disabled):

Services designed to assist persons to function at their highest level of
independence despite any limiting physical or mental conditions which may
include drug and alcohol dependence.

Substitute Care for Children (corresponding federal name, Residential
Treatment):

Services provide selective placement in an alternate living situation, such as a
foster home, group home, or residential treatment facility for a planned period
of time for a child who has to be separated from his natural or legal parents.
This service includes casework and intervention services with the child, his
parents/guardians, caregivers and community resources.

Substitute Care for Youth (corresponding federal name, Residential
Treatment):
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Services provide selective placement in a group home or residential treatment
facility for a planned period of time for delingquent youth committed to DYS by
a Juvenile Chancery Court. This service includes casework and intervention
services with the youth, parents/guardians, caregivers and community
resources.

Substitute_Care for Youth, Additional Units {corresponding federal name,
Independent/Transitional Living Services):

Services provide selective placement in a group home or residential treatment
facility for a planned period of time for delinquent youth committed to DYS by
a Juvenile Chancery Court. This service includes casework and intervention
services with the youth, parents/guardians, caregivers and community
resources.

Supervised Living_Services (corresponding federal name, Substance Abuse
Services):

The service is a provision of care in a group living facility for all or any part of
a calendar day for individuals with socially diagnosed problems of functional
dependency, alcoholism, or drug abuse, medically and/or psychologically
diagnosed problems of emotional illness or mental retardation/developmental
disabilities, and youth in need.

Supported Living_Services (corresponding federal name, Special Services -
Disabled):

A community residential service to provide supervision when necessary and
coordinate support services to allow the individual to maintain an independent
life style.

Supportive Services for the Blind (corresponding federal name, Employment
Services):

Services uniquely required by blind and visually impaired persons. These
services are designed to provide the client with personal training to overcome
barriers to effective participation in community life skills activities.

Supportive Services for Children_and Families (corresponding federal name,
Prevention and lntervention):

Services designed to address a wide range of problems. This service is
intended to help parents in their child-rearing role, promote healthy
development and social functioning of chiidren, prevent unnecessary removal
of children from their homes, strengthen family functioning, and meet the
needs of families in crisis.
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Training_and Education Services (corresponding federal name, Education and
Training Services):

Those activities which, when not otherwise available, are planned with
individuals in order that they may fulfil their intellectual potential for

employment through education or training denied to them without positive
intervention.

Transportation Services (corresponding  federal name, Transportation
Services):

Transporting a client from one location to another by public or private vehicle
so that client has access to needed service, care or assistance. SSBG funding
may be used for this service only when the service is not available through
Title XVl or XIX of the Social Security Act.

E. Pilot Projects

Certain aspects of purchased services may be initiated as pilot projects and
may continue until sufficient data has been gathered and verified to determine
the feasibility of incorporating the project into general use.

F. Service Summary Sheets

Summary Sheets for each division/office {and ARS and SCC) follow. Each
sheet reflects the following:

. The services to be provided and whether that service is provided
Directly by the division/office or is Purchased;

. The amount and source of funding for each service {federal, state, local
donated, or local appropriated);

. Estimates of number of clients to be served and age range, for each
service; and

o Statutory goal(s) applicable for each service.
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ARKANSAS DEPARTMENT OF HUMAN SERVICES
SOCIAL SERVICES BLOCK GRANT PRE-EXPENDITURE REPORT

Vi, FEDERAL REPORTING FORM, OMB No. 0970-0234

A. Part A - Estimated Expenditures and Proposed Provisien Method

B. Part B - Estimated Recipients
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Part A, Estimated Expenditures and Proposed Provision Method

STATE: Arkansas SISCAL YEAF 3tate Tiscgl ragr 013

OMB NO.: 0970-0234
EXP!RATION DATE: _(_)6f30r2018

Contact Ferson: Debra M. Jehinsen Shene Mumper 3016234313

FEFCRT FERIOD: §7 01.47-
Ce 302018 |

Ttie Sucget Analyst

280ra. CPrscnahs 3Mansas ooy

s 3

szency” Cecanment of Human Services uemiszcn Cate wre 207
Frovisicn
IIEG Saertiurag Methed
Fircs Zezenaturss of L 1
rarsfarss Cther Faders,
P 3tate zre ool
Serice Succered with 332G Zscendiuras 332G Slneacn 3EEGT furs™ Totz Tegenditures  Fuglic | Frivale
|

| Adeghen Seraces 0 0 0 0, : .

2 Case Manzgement 0 0 0 0

3 Cencrenata Meais 367422 ¢ 8,530,171 §.897.593 X« i

3 Courseling Sersices 870095 0 29,100,000 29.870,095 . -

5 | Day Cara-Adulls 0 0 0 0 o

4 Day Care--Chilgren 34,000 0’ 753 34753 «

T Educaticn and Traning Seryices 0 0 0 0. .

3 Emglgyment Sersices 0 0 ] |«

S Famly Flanming 3arvices 0 0 0 0 —
10 Fester Cars Servceg-Adults 0 0 e g_; STIREE
- 1% | Fester Cara Seriices—-Chidran g ¢ 0 0 '

' 12 | Health-Related Services 0 0 0 0 |
13 | Heme-2ased Seriices 0 0 9 0 _
14 Heme-Oeliverad Meals 1.141.215 0 12,637,029 13,778.244 - L

15 | Housing Seriices ] 0 0 0 | | J
1 45 | Indecendent Transiticnal Living Services 0 0 0 o | :
17 Infcrmatien & Referral 0 0 9 0 b
13 | Legal Seriices - s I ooszam!ox b ox
13 | Fraonancy & Paranting 0 0 0 0

20 l_ reventicn & intersenten I 2208273 0 4754106 6963379 A < l
| 21 | Frctect ve Services—>-uts 173,644 0 0 173644 ¢
| 22 | Frotective Seriices~Childran gs8d . 0 I 11 B SR
i 23 | Recrzation Services 121,893 0 2,018, 405 2,140.298 i X
| 24 | Resicential Treatment 4,295,059 ¢ 4,347,076 8,642,135 XL 1
,l 25 | Scecial Sersces—Disatled 2,678,833 0 5.474.614 8,157 447 | X o, X
|25 | Scecial Services-Youth at Risk e 217,532 0. 114884 k7 X S
- 27 | Sukstance Abuse Seriices 138442 0 2915 . 62417l ] ox
| 28 | Transportaten o  BB4TOE 0. 19583480 20447896 | X | X
_ 29 | Cther Services™ I R PO pre) ;___ ittt 0_I l e
| SUM OF EXPENDITURES FOR

30 | SERVICES 14,513,736 0 86,567,203 . 101,080,93%
(31 | Administratize Costs 867,840 | 0f ] l |
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SUM OF EXPENDITURES FOR
32 | SERYVICES AND ADMINISTRATIVE
COsTS

13,381,546
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Part B. Estimated Recipients

STATE: Arkansas

FISCAL YEAR: State Fiscal Year 2018

OMB NQ.: 0970-0234
EXPIRATION DATE: 06/30/2018

~dults
Adults Age | Adults Age | Adults of
59 Years & | 50 Years & | Unxnown
Service Supported with SSBG Expenditures [Chidren| Younger Older Age  |Total Adults;  Total
1|Adopfion Services - - - -
2|Case Management - - .
3iCongregate Meals - - 872 f 872 872
4|Counseling Services 13678 19,984 2,340 22,324 36,302
5iDay Care--Adults - - - - - -
6|Day Care--Children 2 2 - 2 4
7|Education and Training Services - - - - -
8|Employment Services -
9|Family Planning Services - -
10{Foster Care Services--Adults - - - -
11|Foster Care Services--Children -
12|Healh-Related Services - -
13|Home-Based Services - - - -
141Home-Delivered Meals 14113 - 1,113 1,113
15|Housing Services - - -
16|Independent/ Transitional Living Services - - -
17|information & Referral - - -
18|Legal Services 4,790 - 4,790 4,790
19iPregnancy & Parenting - - - - -
20|Prevention & Intervention 10,704 4 449 1.404 5,853 16,557
21|Protective Services--Adults . 1,927 - - 1,927 1,927
22|Protective Services--Children 1375 - - 470 470 1,845
23|Recreation Services - 1,637 - 1,637 1,637
24|Residential Treatment 308 - - - - 308
25(Special Services--Disabled 1,913 3170 1,112 200 4302 6,215
26|Special Services--Youth at Risk 197 - - - - 197
27{Substance Abuse Services - 40 5 45 45
28| Transportation 10 47 392 - 439 449
29|Other Services™* - - - - - -
30{SUM OF RECIPIENTS OF SERVICES | 28 487 34,409 8875 490 43,774 72,261
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ARKANSAS DEPARTMENT OF HUMAN SERVICES
SOCIAL SERVICES BLOCK GRANT PRE-EXPENDITURE REPORT

Vil.  APPENDICES
A Documentation of Public Hearing
B. Proof of Audit

C. Certifications
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Certifications, page 1 ARKANSAS DEPARTMENT OF HUMAN SERVICES
SOCIAL SERVICES BLOCK GRANT PRE-EMPENDITURE REPORT

CERTIFICATION REGARDING DRUG-FREE WCORKPLACE REQUIREMENTS

This certificaticn is required by tre requlators imclemertng e Drug-Fraa ‘Morkzlace Act of 1682
15 CFR Pan 76, Subpart, F Sactens 78 8302 and (d2) ard 76 84313 (1) and |b} provice that a
Federal agency may designate 3 sentrai rscaipt paint for STATESMIDE AND 3TATE AGENCY-
\WIDE certificaticns, and far patficaticn of crminal drig convicucns. For tke Cecarment of Heallh
and Hurnan Services, the central girtss: Orsasicn 3f Grants Managament ard Querzight, Office of
Yanagement and Acguisition Cepartrent of Health and Furman Saraces Reom 317-0 200
ndegenderce Avenue, SW Washingten DC 26261

Cerlification Regarding Drug-Free Werkoiace Raquiramants {es'runticrs fer Cernfication)

1. By signing andiar submitting this agclication or 3ract agraerent, the Gran2e 1s prowvcing e
certification set out below

2 The certfication sef out telow is 2 material rapresentaticn of fact upon atuch raliance s claced
wher the agency awards the grant. If tis later determined that the jrantae knowingly randerad a
talse cerificatien, or otherwise violates the reguirsments of the Drug-Frea Wearkplare Act, the
agercy, in acdition 1o ary other remadiss available o the Federal Gevarnmant, may ta<e acton
autharized under the Drug-Frae Waorkplace At

3 For grantees cther than indvduals, Aiternaia | agplizs.
2. For grantees who ara individua's, Alternate || acches

5. Workplaces under grants. for grantess other than ndiduzis nees rnct ba daectified cn the
certfication, If known, thay may te dentified n the grant appiicaticn i the grantee dees not idenufy
the werkplaces at the time of application, or Jgen award, f there is no agplication, the grant2e must
keep the identity of the workplace(s) on file in 13 cffice 2nd make tha infermation avalatle for
Faderal inspaction. Failura to identify al known workplaces constitules 3 wiclatien of the grantee’s
drug-frae workplace requirements

8. Warkplace idenlifications must include the actual address of suildings (or parts of Euldings) or
ather sites where work under the grant takes place Categorcal descnpticns may te used e g.. al
vehicles of a mass transit authonty or State highway depariment while in operation, State employees
in each lccal uremployment office. perficrmars in concert halls or radio studias).

7. If the worlplace identified to the agency changes ourng the performarce of the grant, the grantze
shall inforrn the agency of the change(s), if it pravicusly :«cent fied ke workplaces in guestion (see
paragraph five).

8. Definitions of terms in the Monprocurerrent Suspension and Cetarmert comrmon rue and Drug-
Eree Workglace common tule apply to this certification. Grantees' attanticn is called. in garticular, o
the following defnitions from these rUles.

Controlled substance means a contralled substance in Schadules ! thraugh ¥/ of the Cantrolled
Substances Act {21 U.S.C. 812) and as further defined by regulation 21 CFR 1308.41 through
1308.15);

AR SSBG Pre-Expenditure Report June 30, 2017 +
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Cartifications, page 2 ARKANSAS DEPARTMENT OF HUMAN SERVICES
SOCIAL SERVICES BLOCK GRANT PRE-EMPENDITURE REPORT

Conviction means a finding of guilt {inciuding 3 plea of 1¢is contenders: or mpesition of sentence, ar
toth, by any judical body charged with the raspensibility to determine viclations of the Saderal or
State criminal drug statutes

Criminal drug statute means a Federal or ncr-Federal sriminal statute nvoiving the manuiacture,
distnbution dispensing, use. or possessicn of any cortrolled sutstarce

Employee means the emplayee of a grantee directly angaged n the percrmance of work under a
grant, inciud rg' (i) All direet charge employees: (i) Al ndiract charge smpicyeas unless ther impact
or involvemert is insignificant to the pericrmance of the grant; and. (i) Temparary cersonnel and
consultants who are cirectly engaged n the gerformance of work under the grant and who are on the
grantea's payroll. This definition dees not inciude werkars not on the gayroill of the grantee {e.g..
uclunieers, even if used to meet a malching requirement; consultants or independent contractors not
on the grantee's payroll; or emplayees of subrecipients or subcantractors in covered werkplaces).

Certification Regarding Drug-Free ‘Workglace Raquirarments
Aiternate { {Grantees Other Than Individua's)

The grantee certifies that it will or #ill centinue to provide a drug-free workglace by

(a) Putlishing a statement notifying employees that lhe unlawful manufacture, distrbulicn,
dispensing. possession, or use of a ceatrolled substance 's grohitited in the grantee's workplace and
specifying the achons that will be taken against employees for violaton ¢f such prohitition:

(b) Estatlishing an ongoing drug-free awareness program to inform employees atout -

{1)The dangers of drug abuse in the workplace

(2) The grantee’s policy of maintaining a drug free workglace:

(3} Any available drug counseling, rehabilitation, and employee assistance programs. and

() The penalties that may be impesad upen employees for drug abuse violations gecurring in the
workplace;

¢} Making it a requirement that each employee to be engaged in the perfamance of the grant te
given a copy of the sialement required by paragraph (a),

(d) Notifying the employee in the statement required by paragraph {a) that, as a conditicn of
employment under the grant, the employee will -

(1} Abide by the terms of the stalement; and

(2} Motify the employer in wriling of his or her carvicton for a vialaticn of a cnminal drug statute
oceurring in the workplace no later than five calendar days after such convicticn,

(2) Motifylng the agency in writing, within ten calendar days after receiving notice under paragraph
{d)(2) frem an employee or otherwise receiving actual natice of such conviclion. Employers of
convicled employees must provide notice, inciuding gasilion tille, to avery grant officer or other
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Certifications, paga 3 ARKANSAS DEPARTMENT OF HUMAN SERVICES
SOCIAL SERVICES BLOCK GRANT PRE-EMPENDITURE REPORT

designee on whese grant activity tre comvictesd employse was aorkeng, unlsss the Faileral agency
nas designated a central point for the receigt of suen netices. Netice shaltirclude the dentification
number(s) of each affected grant,

{f) Tzking cne of the following actions wittun 3¢ calencar 2ays of recen g FCLCE LREer Zaragrach
{d)(2), with resgect to any empleyes #to s so cenvicted —

{1) Taking aperocnate personnel acticn against such an smplcyee, up to and rciuding @emination,
consistert with the requiremenits of the Rehatiitaticn Act of 1373, 2s amenced: ar

{2) Requiring such employes lo paricicat satisfacierily n a drug acuse assiIsiance v -anpatilitation
' arcgram approvad for such purpeses by o Saderal, State or lccal naaith, law anfercerant, of gther
appropriate agency.

() Making a goed failh effort to contirue o mantan 2 arug-frze anrkplace nmugh imclementaticn
of raragraphs {a), (b), {c). {d). (e) and If}

{B) The grantea may irsert in the spacs provided below e sitels) for the caricmrance of work done
in cennection with the sgecific grart

Arkansas Depantment of Human Seraces
Cortract Suppor Seclicn

700 south Main Street

Littia Rock, AR 72201 (Pulaski County

Chack if thare ara werkplaces on file that ara ncticentifiec here.

Altermate 1. (Grantees YWho Arz lrdiiicuals;

{a) The grantee cenifies that, as a cordition of the grart, Fe or she mil nct 2rgage nhe unlawiul
manufacture, gistnbution, dispensirg possassion, oruse of a cortralled substance Im cenducting
any activity with the grant;

(o) if convictad of 3 criminal drug cffense rasulting fram a viclation cegurmng JUnng the conduct of
any grant activity, he or she will report tha convicticn, ir wriing, within 10 calendar cays of the
ranviction, to every grant officer or other cesigres, urlass the Feceral agency designates a central
gcint for the receipt of such notices. 'When rotice is mace to such a central peint, it shall inciuge the
dentification numter(s} af gach affacted graat.

\ s
C iy, - [t T
'\-,«r:!.&b{’ L['-L fff’_,&.f-g.— Jaret Marn b et 1Y
} qur‘.d:l..é/ Qare
Diractor, Oifice of Fmnance, C{:L'
Titte '
Arkansas Deoartmert of Humar Sarsices
Grganizaten
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Certifications, page 4 ARKANSAS DEPARTMENT OF HUMAN SERVICES
SQOCIAL SERVICES BLOCK GRANT PRE-EMPENDITURE REPORT

CERTIFICATION REGARDING ENVIRONMENTAL TOBACCO SMOKE

Public Law 103227, Part C Enwirsnmental Tobacco Smcke, also known 3s the Pro Children Azt af
1994 requires that smcking nat be permitted in any portion of any indoor routinely owned or leased
or contracted for by an entity ard used routinely or requiarly for provision of heallh, day care,
educatian, or library services lo children under the age of 13, f the services are funded by Faderal
grograms either dirzctly or through State or lecal governmerts. by Faderal grant, contract, lcan. or
loan guarantee. The law does nct apply to children's servicas provided in private residences,
facilities funded solely by Medicare or Medicaid funds. anc gortians of facililes usad for inpatient
drug or alcchol treatment, Failure to comply with the grovisions of the law may resuit in the
impasition of a civil monetary penalty of up to $1000 per day and/er the impasiticn of an
administrative compliance order on the resronsible entity by signing and sLEmitting this applicaticn
the applicant/grantes certifies that t will comgly with the requirsments of the Act

The applicant'grantee further agraes that it will raquire the language of this certification be included
in any subawards which contain provisions for the children's services and that all subgrantees shall
certify accordingly

{ 2 i3
Sigmlmf: Datg

Diractar_Office of Finance {, &

Title i

T 1
At e FrTaa s Jaret Mann

Arkansas Department of Human Services
Crzarization
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Certificatians, page § ARKANSAS DEPARTMENT OF HUMAN SERVICES
SOCIAL SERVICES BLOCK GRANT PRE-EMPENDITURE REPORT

CERTIFICATION REGARDING LOBBYING

Cartfication for Contracts, Grants LIars ang Soopaeative Agraemerts
Tre undersigned certifies, 10 the best of fg or her ncwinoge ard il et

\ 4] Mo Feceral appropriated funds have oeen Zad xr vl On Zaic, Sy 330 aeralt if the Lreersigred, IC any parsan
far influercing or attempting to nfluenca an cticer ar ampioyee a0 agercy 3 Mamper of Congrass an chicer or
smployes of Congrass, or an 2mployee :f 3 YWemtar of TonGrass neanrecticn adn the xvardirg of any Federl
contract. the mtoking of any Feadaral Jrant, the nakng 2f any Facoral can tha antenng nta of ary cocperatye
agraemant. and the extensicn, cortinuatien, rerenwal merdment, or maseanan 3f any Feceral sontract, grant,
lean, or cccperative agreement

{2) If any furids gther than Sederal apcrograted fUres NasR tewr DaiG or &0 o8 pand IC any FRrsch {or nfuerang cr
atemptng (@ influerce an cfficar or amE'cy2e of any agecsy 3 Vemeds of Jingress, an stficer or amgloyea of
Cangress, or an emplcyee of 3 Mamter Sf Cergrass i coaAnaeer Mt hig Faderdl contract, Srart, .can. o
cooperali-# agreement, the undersigrea snail comclete am) subrit Stancard Seem-LLL Diselosurs Fomm to Regor
Leboying.* in accordance aith s nsirucions

{3) Tha undarsigned shail requirg that the fanguaye -# this certifeation Be roilced i thy awars sooumaents for al
subawarcs al all tiers fincluging subesrtracts subGrans Ind LorirmLs anen? 3rarts. leans, and cocperatlie
agreamants) and that Jil susrecgients snal sertfy and distlose acvordngly Tmis certificatien:s a materal
reprasenfation of fact upen which rmianca ~1s claced atan ks ranaaction ans maca ¢r entarad nic Subemasion cf
Ihis cortfication is a prerequisite for mak £y er enler rg AEs s ransacicn o posas Oy sacton 1350 6o 3L, U 3
Cede, Any parson wha fails to fila tha required cerufeatun sralce sLoject 1o 1 ol peratty 3f nutiess han 510 900
and ncl mera than $100,000 for each such faiure

Statement for Loan Guararlzes and Lian Insurance

The urdersignad states, ta e est of fis 2r Far ancwlecge and cehof, that,

If any funds nave been paid cr will ke paid to any persen tor influencing or atemEling to influence an crficer cr
emcicyee of any agency, a Member cf Cargress, an officer or amploye: Jf Cungress, or an amgloyes of a Memcer
of Congrass in connecticn wilh this sormmitment srowiding for tha United $tates to nsure or quarantae a Ican. the
uncsrsigrec shall complete and submit Starcard Farm-LLL, * Cisclosure Ferm ‘o Repert Lebbyirg, ' in acesrmance
~ith its instructicns. Submiszion of this statement 5 3 prereuists for making or enlenng into this transaclicn
impesed by sectcn 1352, ttle 31, U.S. Zedn. Any persen ana fails o file the mouired statement snall ce subvect 1o A
civil genalty of ret fess than $10.060 ard act more thar 5100 200 for aach suen falure,

P

b= Ll et
o ) L X Jangt Marn [, 7C ¥5

Sigrature” 2

Dirsctor, Office of Finarge , L1
Titta | :

Asrkansas Department of Human Serscas
Qegarizanen
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Certifications, pago 8 ARKANSAS DEPARTMENT OF HUMAN SERVICES
SOCIAL SERVICES BLOCK GRANT PRE-EMPENDITURE REPORT

CERTIFICATION REGARDING DEBARMENT, SUSPENSION AND OTHER
RESPONSIBILITY MATTERS

Certification Regarding Cetarmert, Suspension, ard Other Rasporsibility Matlers—-Prmary Sovered
Transaciions

Instructions fer Certification

1. By signing and submuittirg this cropesal, the prosgective primary paricipant is groviding the
certification set aut below

2. The nability of a persan to provide the certification required telow will net necessanly rasult in
cenial of particication in this covered transacticn. The prospective particpant shall submit an
axplanation of why it cannot provide the certfication sat out befow. The certfication or explanation
will be corsiderzd in connecticn with the department or agency's detarmination whether to enter into
this transaction. However, failure of the prespective primary participant to fumish a certification or an
explanation shall disqualfy such persan from participation in this fransaction.

3. The certification in this clause is a material regresentaticn of fact upen which raliance was
placed when the department or agency determined to enter into this transaction. if it is later
determined that the prospective primary participant knowingly renderad an erroriecus cerification. in
addition to other remedies avatlatle tc the Fedaral Government, the department or agency may
terminate this transaction for cause or default,

4, The prospective primary paricipant shall ceavide mimediate wrilten rotice to the department ar
agency to which this proposal is submitted if at any time the prospective primary participant leams
that its certification was erroneous when submitted or has beccme emonecus by reasen of changed
circumstances.

5. The terms covered transaction, debarred, suspended, ineligible, lower tier coversd transaction.
participant, person, primary covered transaction, pancipal, proposal, and voluntarily excluded, as
used in this clause, have the meanings sat out in the Definitions and Caverage secticns of the rufes
implementing Executive Order 12549. You may cantact the department or agency to which this
proposal is being submitied for assistance in obla ning a copy of thase regulations.

6. The prospective primary participant agrees by submitting this progesal that, should the
propesed coverad transaction be entered into, it shall not knowingly entar into any tower lier coverad
transaction with a person who Is preposed for debarment under 48 CFR pant 8, subpart 9 4,
debarred, suspended, declared ineligible, ar voluntarily excluded from participation in this covered
transaction, unless authorized by the ¢epartment or agency 2niering into this fransaction

7. The praspective primary participant further agrees by submitt:ing this propasal that it will include
the clause titled *"Certification Regarding Debarment, Suspensicn, Ineligibility and Voluntary
Exclusion-Lower Tier Covered Transaction,” provided by the department or agency entering into this
covered transaction, without modification, in all lower tier covered transactions and in all solicitations
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for lower tier covered transactions

8. A participant in a covered transacticn may raly ucen a ceddcaton of 2 prosgecte particieant in
a lower tier coverad transaction that it s mot 2ropesed for 2ebament uncer 43 /2FF 23k 3, sucpart
9.1, debarrad, suspended, ineligkle ar vcluntanty sxcluced from tre coversd ransacton urdess i
krows that the certificaticn is erranecus. A panicipant may decide the mathed and frequency 5y
whick it determires the eligibiity of s principals, Each parsicicant miay. butis nct requirza 1o, check
the List of Paries Excluded om Federal Procuremeant and Morerocursment Programs,

5. Notrung contained in the foregoing srall te consined to rmauirs astacisnment of 2 3ystem of
records in order to render in geed fah the certdication requirae By this clause The «newledge and
irnformation of 3 participant is not required te 2xceac that which is rerma Iy cessessad by a pruent
person in the ordinary ceurse of business dealings

10. Except for fransactions autherzed urder parazraph 6 of these irstructicns, ¢ 3 participantin &
coversd ransaction kncwingly enters nlo 3 lower tier coverst iransaction Aith a 2ersan wihe s
prapesed for debarment under 43 CFR cart 8 subcan 9 4. sLscerdad. detarrad, religitle, or
voluritarily 2xcluded from participation in this trarsaction, i adeiticn o 2ther remedies available o
the Federal Government. the departmert gr agercy may lermirate this transacticn frrcause cr
defauit.

Certificaticn Regarding Debarment. Susgersicr. and Gtier Rasponsibilty Matte rs—Prmary Joverad
Transacticns

(1) The prospectve primary paricicant corifes 1o the »est of s wnowlarge and belief that tand
its principals:

(3) Are naot presenlly debarred, suspended, propesed fcr decarmant, declared irgliqitle or
weluniarniy excluded by any Fedaral degartment or agercy’

{v) Have not within a thrée-year percd preceding this propesal teen convicted of or had a Sheatl
judgmenit rencdered against them for comrission cf fraud or a criminal offense In corraclion with
obtaining, attermpting to oblain, or cericrming 3 putlic (Federal, State ar local} irarsacticn of contract
under a public ransaction; violation of Fec=rat or State antitrust statules or cemmissicn of
embezzlament, theft, forgery, bribery, falsificalicn or desructicn of recorils, makirg false siatements
or raceving stolen property;

() Are not presently indicted for or olheraiss seminally or crailly charged by a governmental entity
(Federal, State or focal) with commissicn of any of the ofiensas enumerated in paragraph ( 1)(b) of
this certification; and

(d) Have not within a three-year pericd preceding this apelicaticn/propgsal had one cr mose pubilc
transactions (Federal, State or local) terminatad for cause or defauit.

(2) Whera the prospective primary paricipant is unatle to cerify to any of the statzmerts n thig
certfication, such prospective participant shall attach an explanation to this groprsal

Cartifications, page 3 ARKANSAS DEPARTMENT OQF HUMAN SERVICES
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Certification Regarding Debarment, Suspension, ineligibility and Voluntary Sxclusion-Lower Tier
Ceovered Transaclions
Instructions for Centification

1. By signing and submitting this Frapesal, the prospective lower ter canticipant is araviding the
cerufication set qut below.

2. The certification in this clause is a matarial recresanialicn o7 fact ueen which reliance was
placed when this transaction was enterad into. If it is latar determined that the prospective lower tier
participant knowingly rendered an errcrgous certification, in additicn to other remecies available to
the Federal Govemment the depanment or agency with #hich this transacticn criginated may
pursue available remedies, including suscens.en and/ar debarment

d. The prospeclive lower tier participant shall provide immediate wrilien notice o the sersan to
which this proposal is submitted if at any time the proseective lower tier participant learms that its
cenification was erraneous when submitied or had become arrcneous by reascn cf crangsd
crrcumstances

4. The terms covered lransaction, debared, suspended, ineligible. lower tier coverad transaction,
participant, person, primary covered transaction, principal, prapesal, and vclurtanly excluded, as
used in this clause, have the meanirg set out in the Definittens and Coverage sections of rulas
implementing Executive Order 12549 You may cantact the person to which this progosal is
submitted for assistance in obtaining a cepy of those requlaticns.

5. The prospective lower lier participart agrees Sy submitting this proposal that, [[Page 33043]]
should the proposed coverad fransaction be entered into, it shall nat knewingly enter into any fower
tier covered transacticn with a person who is progosad for debarment under 43 CFR part 9, subpart
2.4, debarred, suspended, declared ineligicle, or valuntarily eccluded from participatian in this
coverad transaction, unless autharized by the depariment or agency with which this transaction
originated.

6. The prospective lower tisr paricipant further agrees Gy submittineg this procasal that it will
inciude this clause titled  Certification Ragarding Oebarment, Suspansion, Ineligibility and Veluntary
Exclusion-Lower Tier Covered Transacticn,” withaut medificaticn, in all lewer tier covered
transacticns and in all selicitaticns for lower tier covarad transactions.

7. A participant in & covered transaction may rely upen a certification of 2 prosgpective participant
in a lowsr tier covered transaclion that it is not proposed fcr cebarment under 43 CFR part 9,
subgart 9.4, debared, suspended, ineligible, or voluntarily excluded from coversd transactions,
unless it knows that the certification is soneous. A participant may decide the methed and
frequency by which it determines the eligibility of its principals. Each parficipant may, but is not
required to, check the List of Parties Excluded from Federal Procurement and Monprocurement
Programs.

8. Mothing contained in the foregeing shall be canstrued to requirs establishment of a system of
recerds in order to render in goed faith the centification requirsd by this etause. The knowledge and
information of a particicant is ol required to excaed that which is normally possessed by a prucent
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persan in the ordinary course of business Jealings

9, Exgept for transactiens authonzed under paragrach ¥ 3f nase Nstuctions if a paricipant 'n a
coverad transaction knowingly arters nic 3 lGwer fer coverad transacticn aith a perser who s
praposed for debarment under 48 CFR oart 2. sutgant 34 susperded. detamed religitle, o
weluntarily excluded from participaticr a1 his trarsacucr. n 2ccticn 1o ather remecdies avallatle 1o
the Federal Government, the department cr agercy smtn xhich ts frarsacticr orig natsd may
pursue available remedies, including suspens:en anciGr iecarmert

Cartificaticn Segarding Debarmeart, Susgensien, Ineigitiity an Voluntary Zaclusicn-Lsaer Tier
Covered Transactions

{1; The prospective lower tier carucrant crifies by submission of ths pracasal, that nedtner it
ncr its principals is presently detamsd suspended, crogesac for detarmert, ceclarad raligigle. or
veluntanily excluded from participancn n this Fansacticn ty any Feceral depanment or agency

(2) Whera the proscective lower tiar panicipart s unatle 16 cerufy to any of the statemerts n this
certification, such prospective participart shal attach ar s« anatcn to this proposzal

Y ) , j,_, ‘h 1 _ ’ = ~
— gLt ALt Jaret Mann VAT
S.Qn,;lur-{_/ Tale
1~
Diroctor Office of Finarca
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Arkarsas Dagartment of Human Sers.ces
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ep. Mary Broadaway
Howw Chan
Rem. sure Sennt
House bz Cheu

Sen. Jimmy Hickey, Jr.
Senate € hawr
Sen. Linda Chesterfield
Tenate Vics Chaer

Ruger AL Normun, JD, CPALCEFE, CFF
Legishanve Auditor

LEGISLATIVE JOINT AUDITING C OMMITTEFE
ARELANSAS LEGISLATIVE ALDIT

Independent Auditor's Report

The Henerakle Asa Hulcrunscn, Geverncr
ard Memters of tha Lagisiative Joint Auciting Cormimittee
State of Arkansas:

Report an the Financial Statements

‘Ne have audited the accomganying finarcial stalemernts of tha severrmental activites the cusiness-type
activitles, the aggregate discretely srasaried cempenent umts, 2ach majer fund  ard the aggregate
remaining fund infarmalicn of the Statz of Arkansas (the State). as of and fer thet yaar ended Jure 30 2016
anc the related notes to the fnancial statements, which ccllactively cemprise tha State s basie Fnancial
stalements as listed in tha tacle of contents.

Management's Responsibility for the Financial Statements

Management is raspensible for the praparalicn arnd far presentaticn ¢f these financia statements n
accordance with accounting principles generally accepted in e Umitad States of Amernca this nc'udes the
cesign, implementaticn, and maintenance cf inlernal scrtrel ralevant to the precaralion and fair presentaticn
of financial statemenis that ars free from matsral misstatement, whetrar due to fraud or errer

Auditor's Responsibility

Cur respensitility s 10 express opiricrs 2n these financl stataments based =n cur azeit We did rot audit
the financal statements of

¢ The discrately prasentad cempcnent units. which ragresent 106% cf lhe assels and reverues of the
aggregate discretaly presented compenert units Spinicn Jnit.

* The University of Arkansas for Maeclcal Sciences a pericn of the Higher Zducaticn Fund, whch
rapresents 15% of the assels and 35% cof the ravenues of the tusiness-type activities cpinion unit
and 18% of the assets and 30% of the ravenues of the Highar Educaticn majer erterprise fund
cpinion unit

+ The Censtruclion Assistance Revelving Lean Fund or the Cther Rewclving Lean Funds (ncn-majer
enterpnse funds) which, cn 2 ccmtined Basis, represant 7% of the assats arc 1% of the revenuas of
lhe business-type actvlies cpinicn unit ang 2% of the assels and 1% of the revenues of the
aGgregale remaining fund information apinien urit,

SOOI ANE STREET, SUITE E72 - LITTLE ROUCK, ARK ANSAS 722011009 « PHONE 13011 683860 = I A 45011 6855605
A kst o

AR SSBG Pre-Expenditure Report June 30. 2017 52 of



AR SSBG Pre-Expenditure Report June 30. 2017 33 of

Thosa financial statements wars audited Dy 2ther ALCICrs. whose (200Ms Nave tean ‘Lmigned 1o U3 and cur
apinicns, inscfar as they ralals to the amcunts rchuded fer tha afcremanticred ‘urds ard arties ara based
sclely an the repcns of the alher augilers ‘e sordicted cur Judt:n accarzarce win udiing stancarcs
zenerally accepted in the Umited States =f 2menca and the stancards applicacs ' Srancal audits zorlaned
n Goverrment Auditing Standarzs, ssued By the Comptrclier General ot e Lndzc Stales  Those
stancards require that we glan ang ferern the avcit 16 Scfan /2a5Cracle assLranc: aocul wnasher the
financ:al statements are free from matersl mussiatemert.  The firancia stalaments af the Lowersity cf
Arkansas Foundaticn, Ing. and the Jrvarsily of dransas & pettavlte Camrpus Ssorcaticn. fne (o dasratery
aragantad comperent urts) ARr2 NCT 1JCHaC © IEIrIanse wih Goverrment Auclry Sarcar s

AR 3ucit invelvas perferming procedures 1o Ban et 2y cence ACCLT Re IMCunls ars nsciesuras nthe
fnarc.al stataments. The proceduras seieciad dBpenc n re augiter 3 judgmert, roLgirg 'he 1s3assmart
af the riska of materal misstatament o ‘he finarcal siataments, sratrer fue © faud or 2rin nomakrg
hose fisk assessments, e audilor corsiars ntersal 2enircl ~2lerart "0 e 2ntty 3 Sragaraton g fair
presentancen of ihe financial staEmerts noorder 1 casgn 3ugit arccecurss mat are oorograte nothe
sircumstances, but nct for the purpesa =f 2ggrassing n coiren or ke atfeguvarass 3f the antty s nternal
contrel. Accordingly, we 2xgress no such somice. 40 3utd Also neludes Svaluating me2 ascroenatensss of
accounting pelicies used and the r2ascratieness of signiicart ACIIUPlnG 22l dles made Sy mAragamarnt,
28 well 35 svaluating the sveral prasectat on sfire T amciai siatamsrts

‘We calieve Rat the audit avidence ~r bave TCtaned s 3uSent arc ICCILCr 373 0 2r2h G 3 2438 ‘eor sut
audit crinicns,

QOginions

n cur gsginicn based on cur auct and e rafcns of clher aucilors Ik firarciar statemarts rafarrad to
asove pracant tairly, in all materal reipects e respactiye franc.al cesiter of tre jovarrmartal azleties
e business-tyoe activities, the aggragara siserately sresenias comocrenl uris, 2ach major ung. and e
aggregate remaining furd Informaticn of tre State SF Arkansas, as cf Lume 302013 ang tha raspechse
changes n firancial postion and  afers accicatie  sasn fews therasf for 2 g2ar then aaded n
accorsance With accounting prrcipies gerartily accected ntre Loted Statas <f Asrarca

Emphasis of Matter

As giscuszed in Note 2 (&) to tha finarein| staterarts o discal g=ar 2012 ke Stale adected new acocuntirg
gutarce, Governmantal Accounting Standams Scars Starement Mo T2, Far Ve \easirement ard
Agciicaticn, Qur ceinien is Act med fied with “aspect 'o'Ms rater

Other Maiters
Regurrad Sucplemantary lefcenat.cr

Acceunting princpies generally accapted in iha Urited Statas aof Amenca “eguira 1bat the managemearl's
digcussicn and amalysis ard required suppemantary nlarmaticn, fis*a¢ in the acceeearsng acle of
cenlerts, bo presented to supplement the tasic financiad statemants. Such rfgrmaten, atheusn Act 3 pert
of the tasic financial stalaments s raquirad oy the Goversmental Acccurting Standards Scard ake
considars it 10 ke an essential part of firarcal recersng for placing the basic financ.al stat2aments ¢ an
approcriate operatenai, ecsngmc. or Risiencal contze Ma and the ciber audders have agohac cedan
lmiled arccecduras 1o the reguirad supplemertary rfermaticn o accorzarce sifh suditing standarts
gererally accepted in the United 3ia‘as of America ahich consistad of rauines ¢f maracemant abeut the
metheds of prapanng the infcrmaticn and comoanng the nrormation for cornsisigrcy wih managemant s
rasporsas to cur inquiries, the bas:c financ al statements. ard cirer wnowledga we sotaimad cuning cur audit
of the Easic fnancial stalements W= 40 nCl 2xXCress ar OpKUGN Of £7ov €@ any assurarce & (ne infermation
tecause the limitad praoceduras do not orevide us wih sufficant avidenca I axgrass an spinicn or grovide
any acsurance.



Cther Information

Our audit was conductad for the purpose of forming opintons an the financial staterents that callactively
comprise the Slate of Arkansass basic financal statemerts, The coembwming financial statements
introductory sectien. and statistical section are presented for purpozes of additlonal analysis and are not a
required pad of the basic financial statements

The combining financial statements are the respansibility of managemeard and were cerived from and relate
directly to the undarlying accounting and other records used 1o prepare the basic finangial statements, Such
nformaton has been subjected to the auditing procedures applied in the audit of the basic financia
staternents and certain additional procedures including comparing and recanciling such information airectly
Io the undertying accounling and cther records used to prepare the tasie financial statements or Lo the basic
financiat statemerls themselves, and other addilcnal procedures in accordance with auditing standards
generally accepted in the United States of America by us and other auditors. In cur cpinicn, baseg on our
audil, the procedures performed as described above, and the reports of the cther audilors, the combming
financial stalements are fairly stated In all materal respects. in relation (o the basic financial statements
taken as a whole

The introductory section and statistical saction have nect been subjected to the auditing proceduras applied in
the audit of the basic financial statements and accordingly, we do nol express an opinicn or grovide any
assurance on them

Other Reporting Required by Govemnment Auditing Standards

In accordance with Government Auditing Standards, we have also issued aur repert dated December 22
2016, on eur consweralicn of the Stata of Arkansas's intemal control over firancial repotting and an our tests
of its compliance with certain provisions of laws, regulations, contracls, and grant agreements ard other
matlers. That report will be issued under separaie caver i the State of Arkansas Single Audit Report The
purpose of that report is to describe Ihe scopa of our tasting of internal control over financial repcrting and
compliance and the resulls of that lesting, and net to provide an opitsen on internal conlrol over financial
reporting or on complianca. That repert, upen ils issuance, is an integral part of an audit pericrmed in
acccrdance wilh Government Auditing Standards 'n considen ng the Slate of Arkansas s internal conirol aver
financial reporting and compliance

DIVISION OF LEGISLATIVE ALDIT

Yoot

Roger A. Narman_JO. CPA, CFE. CFF
Leg'slative Auditor

Litile Rock, Arkansas
Decamber 22, 2016
CAFRO0116
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