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Department of Finance and Administration

Office of the Arkansas Lottery

Operational Rules

The purpose of these rules is to establish the policies and procedures regulating the conduct and

operation of the Arkansas Scholarship Lottery; to make certain that the lottery is operated with dignity and
integrity; and to ensure that the citizens of Arkansas maintain trust and confidence in the Department of Finance &
Administration - Office of the Arkansas Lottery {OAL). These rules are promulgated under the authority of Arkansas
Code Ann. § 23-115-205.

1. Definitions

1.1.
1.2.

1.3.
14,

1.5

1.6.

1.7.

1.8.

1.9,

1.10.

1.11.

1.12.

1.13.

"Act" means the Arkansas Scholarship Lottery Act (Act 606 of 2009},

"Administrative order" means the final disposition of the Department of Finance & Administration - Office
of the Arkansas Lottery in any matter other than a claim in contract or tort, including without limitation
bid protests and retailer licensing in which the Department of Finance & Administration - Office of the
Arkansas Lottery is required by law to make its determination after notice and a hearing.

"OAL" or "Office" means the Departrhent of Finance & Administration - Office of the Arkansas Lottery.
"Applicant” means a natural person, corporation, partnership, unincorporated association, or other legal
entity.

"Banks" means and includes all commercial banks, mutual savings banks, savings and loan associations,
credit unions, trust companies, and any other type or form of banking institution who are authorized to do
business in the state of Arkansas and that are designated to perform hanking institution functions,
activities, or service in connection with the operations of OAL for the depaosit and handling of lottery
funds, the accounting of the funds and the safekeeping of records.

"Bar code validation" means a system which allows any winning lottery ticket, printed with computer
readable bar codes for a prize amount as determined by the OAL, to be read electronically at any claim
center or lottery retailer location and paid by the retailer regardless of where the player purchased the
ticket.

"Certified Drawing" means a number selection event about which the QAL and an independent certified
public accountant attest that the drawing equipment functioned properly and that a random selection of
a winning combination occurred.

"Claims Center" means the QAL claims center located at the QAL Main QOffice in Little Rock, Arkansas, or
any other location authorized by the OAL to validate and pay a winning ticket.

"Compensation" means any money or anything of value received or to be received as a claim for services,
whether in the form of a retainer, fee, salary, expense, allowance, forbearance, forgiveness, interest,
dividend, royalty, rent, or any other form of recompense or any combination thereof.

"Courier" or "Courier Service" means the delivery, conveyance, or assignment of any written, printed or
published devices for consideration with the purpose of facilitating participation in the lottery.

"Debt" means a liquidated sum due and owing any claimant agency when the sum has accrued through
contract, subrogation, tort, or operation of law regardless of whether there is an outstanding judgment
for the sum; or sum that is due and owing any person and is enforceable by the State of Arkansas.
"Depository" means any entity, including a bank or state agency, performing activities or services in
connection with the operation of the OAL for the deposit and handling of lottery funds, the accounting for
lottery funds, and the safekeeping of tickets.

"Draw Coordinator" means the party designated by the Director of Security for purposes of designing,
developing, implementing, and maintaining draw procedures and drawing activities.
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1.14. "Drawing" means the procedure used to select the winning numbers or combination of numbers in
accordance with the game rules of the particular lottery game.

1.15. "Employee" means a person who is an employee of the OAL unless the context clearly indicates
otherwise,

1.16. "Executive Director" means the individual appointed by the Governor to initiate, operate, supervise, and
administer the OAL lottery games; the Executive Director serves in a dual role as a Director of the
Department of Finance and Administration. Executive Director also includes any delegation of authority
from the Executive Director to another OAL employee,

1.17."Game" means any individual or lottery game authorized by the OAL pursuant to the Act including but not
limited to instant games and online games.

1.18. "Immediate family" means the father, mother, sister, brother, hushand, wife, child, grandmother,
grandfather, grandchild, father-in-law, mother-in-law, sister-in-law, brother-in-law, son-in-law, daughter-
in-law, stepchild, grandmother -in-law, grandfather -in-law, step grandchild, or any individual acting as
parent or guardian.

1.19. "Instant Game" means a game in which a ticket is purchased and upon removal of a latex covering or
other covering on the front or back of the ticket or the opening of the sealed ticket, the ticket bearer
determines his or her winnings, if any, which are payable upon presentation to a lottery retailer, claims
center or another entity approved by the OAL.

1.20. "instant Ticket" (aka, "Scratch Card") means a printed card or slip purchased for participation in an instant
game.

1.21. "Investigation" shall mean any investigation by any law enforcement agency or QAL Security Investigators
regarding the theft, loss, destruction, alteration, or fraudulent activity surrounding the sale, presentation
for payment, or validation of any lottery ticket sold by Retaller.

1.22."Legal Owner" means the individual(s) whose name(s) appear on the ticket or share in the space
designated for "Name" or in the absence of such entry the bearer of the ticket or share.

1.23. "Lottery” or "Lottery Game" means the public gaming system or games established and operated by OAL.

1.24. "Lottery Retailer" or "Retailer" means any person licensed by the QAL to sell and dispense instant tickets
and materials or lottery games.

1.25, "Lottery Ticket” or "Ticket" means tickets or other tangible evidence of participation used in lottery games
pursuant to the Act.

1.26. "Office of the Arkansas Lottery" ("OAL”) ("the OAL") means the division of the Department of Finance and
Administration that is charged with operations, oversight, compliance, and financial review of the offering
and sales of lottery games within the State of Arkansas.

1.27."Online Game" means a state or multi -state lottery game in which a player pays a fee to a lottery retailer
and selects or uses a computer terminal to select a combination of digits, numbers, or symbals, the type
and amount of play, and the drawing date, and receives a computer -generated ticket with those
selections printed on it.

1.28."Online Terminal" {see also, "Terminal") means the electronic interface computer terminal through which
a retailer enters by scan, play slip, or manually the combination of numbers or symbols selected by a
player or random number generator {aka, "Quick Pick"} and by which online tickets are generated and
claims are validated.

1.29. "Online Ticket" means a computer -generated ticket issued by a lottery retailer to a player as a receipt, for
the combination of digits, numbers, or symbois selected.

1.30. "Operational Rules" mean those rules adopted and published by the OAL setting forth the rules regarding
the QAL's operations of the Arkansas Scholarship Lottery.
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1.31."Person" means an individual, association, corporation, club, trust, estate, society, governmental entity,
company, joint stock company, receiver, trustee, assignee, referee, and anyone acting in a fiduciary or
representative capacity, whether appointed by a court or otherwise, and any combination of human
beings.

1.32."Player" means any individual who purchases or is given a lottery game from a retailer or the OAL.

1.33. "Prize" means any award, financial or otherwise, awarded by the OAL.

1.34. "Random number generator" means a computer driven electronic device capable of producing numbers
at random.

1.35. "Retailer License Application" means the document executed by the Lottery Retailer upon application for
a license to sell lottery games and tickets; this document includes the type of retailer, including but not
limited to special terms and conditions such as alternative forms of delivery as set forth herein in Section
1.10.

1.36. "Retailer Contract” means the document executed between the OAL and Lottery Retailer which sets forth
the terms, conditions, and requirements between the parties.

1.37. "Retailer Rules" means the terms, conditions, requirements, and rules regarding Lottery Retailer activities
and limitations, affirmative duties, and obligations.

1.38. "Share" means any intangible evidence in participation in a lottery.

1.39. "Terminal" {see also, "Online Terminal") means the electronic interface computer terminal through which
a retaller enters by scan, play slip, or manually the combination of numbers or symbols selected by a
player or random number generator (aka, "Quick Pick") and by which online tickets are generated and
claims are validated.

1.40. "Ticket Bearer" means the person who has signed the ticket or has possession of the unsigned ticket.

1.41. "Ticket Number" means the preprinted number found on the back of each ticket which identifies that
ticket as one (1} of a series of tickets.

1.42. "Ticket Pack Number" means the printed number or numbers appearing on the back of each ticket.

1.43. "Ticket Vending Machine" {*TVM") means a player self-service machine that can:

1.43.1, Sell both anline tickets and instant tickets;

1.43.2. Report real-time sales of both online tickets and instant tickets, low and empty bins, a full cash
box, jammed tickets, diagnostic and error messages, and low paper stock, to the central system;

1.43.3. Check and validate online tickets and instant tickets;

1.43.4. Provide for either the cashing of online tickets and instant tickets via voucher, or other payment
method provided to a player, which can be negotiated at retail or used on the TVM for a continued
lottery play; and ’

1.43.5. Provide for age control play as specified in Arkansas Code Annotated § 23-115- 402{e}{1) and {2).

1.44. "Unclaimed Prize" means the prize on a winning ticket for which no claim is made within the required
time period after the drawing or winner selection event which made the ticket a winning ticket.

1.45. "Unclaimed Prize Account" means the OAL account to which unclaimed prizes are transferred.

1.46. "Validation" means the process of determining whether an instant or online ticket presented for payment
is a winning ticket.

1.47. "Validation Number" means the multi -digit number found on the face of the ticket. There must be a
validation number on each ticket. .

1.48. "Vendor" means a person who provides or proposes to provide goods or services to the OAL under a
procurement contract, "Vendor" does not include:

1.48.1. Anemployee of the OAL;

1.48.2. Avetailer; or

1.48.3. A state agency or instrumentality.
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"Working papers" means the programming parameters and specific details for each game, including the
identification of the game, ticket price and prize structure.

"Website" means the OAL's lottery address at http://myarkansaslottery.com/or any other website that
may be specified by the OAL.

"Winner" means the holder of a lottery ticket determined to have the required match or the specific
alignment of the play numbers, digits or symbaols, the required sum of the play numbers or digits in
accordance with the game rules for the specific game, or a redeemable prize amount indicated on Its face.
"Winner confidentiality" means confidentiality from public disclosure of an individual within the context
and provisions set forth in A.C.A. §23-115-404 et seq. (2021}).

"Winner selection" means the drawing process used by the OAL to select the winning numbers in online
games.

"Winning Combination" means numbers or symbols chosen during the drawing process used by the QAL
to select the winning numbers in online games.

2. Authority of Executive Director.
Notwithstanding the authority and duties listed in Arkansas Code Ann. § 23-115-302 or other such
responsibilities and duties designated by the Department of Finance and Administration, the Executive
Director of the OAL may:

2.1
2.2,
2.3

2.4,
2.5,

2.6.
2.7.
2.8.
2.8.
2.10.

2.11,
2.12.
2.13.
2.14,
2.15.
2.16.
2.17.
2.18.
2.19.

2.20,

2.21.
3. Use

Cancel or postpone any promotion at any time;

Contract with and license retailers for the sale of lottery games and shares;

Direct the distribution of on-line terminals, ticket stock, and supplies shipped directly from the
manufacturer or supplier to an authorized retailer;

Determine the price paid for all lottery games and shares;

Determine the types of online and instant games to be offered for sale at retailers, Including any
necessary game rules for the proper administration of the games;

Establish a procedure for the disposition of unsold lottery games;

Develop and determine the working papers of each lottery game;

Announce the time for the end of sales prior to the drawings for each type of online game;

Designate the type of equipment to be used for each online game;

Establish procedures to randomly select the winning combinations for each type of online game, and
require the presence of an independent accountant or other third party to witness all pre- and post -
drawing tests, and the drawing or winner selection;

Determine the location, times, and days of prize drawings and promotions;

Determine the manner and fregquency of online game drawings;

Establish game rules and procedures governing the conduct of drawings for each

instant and online game;

Investigate and conduct hearings pursuant to a consumer complaint;

Make the final decision on whether any prize is paid, or any annual prize payment is made;

Enter into any contracts for annuities;

Hold copyrights, trademarks, and service marks and enforce OAL's rights with respect to them;

Enter into written agreements with one or more states or sovereigns for the operation, participation in
marketing, and promotion of a joint lottery or joint lottery games;

Perform other duties and powers necessary or convenient to carry out and effectuate the purposes and
provisions of the OAL and those generally associated with a director of an entrepreneurial business
enterprise; and

Take any other action necessary for the efficient and effective operation of the lottery.

of OAL/Arkansas Scholarship Lottery Trademarks.
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3.1, Lottery retailers may use, and display the lottery logo, trademark, and other advertising materials without
charge to the user or compensation to OAL for its use.

3.2. Any use of the lottery logo or other trademarked or copyright materials, other intellectual property, or
copy in advertising or production of consumer articles requires a prior written request and execution of
the retailer contract.

3.3. The Executive Director may exercise supervision over the quality of the materials produced under
trademark licensing agreement and may require as a condition to continuation of the license, changes in
guality of the goods or material produced.

3.4. The Executive Director may at any time terminate an agreement to license in the event that the licensee
fails to meet the requirement of the agreement, or in the event that the continuation of the license is not
considered to be in the best interest of OAL or of the State of Arkansas.

3.5. The logo shall not be maodified in any way, including a change in color without the express written
approval from the Executive Directar prior to its use.

4. Draw Integrity

4.1. Subject to the approval of the Executive Director, the OAL's Director of Security shall designate an QAL
"Draw Coordinator" to develop and maintain responsibility for the Drawing activities. Lottery drawings
shall be conducted pursuant to the procedures developed by the Draw Coordinator in consultation with
the Director of Security and as approved by the Executive Director. Drawing procedures shall include
provisions for the substitution of back up drawing equipment or methods in the event primary drawing
equipment malfunctions or fails for any reason and procedures for completing a drawing that is
interrupted due to equipment malfunction or operator error.

4.2. The CAL may use any type of equipment or method, including electronic er manual equipment and any
variety of existing or future methods or equipment, for determining the winner or winning combination in
any lottery game that involves a drawing.

4.3. The OAL shall ensure the security and integrity of any electronic drawing equipment used to determine a
winner or winning combinations. Any electronic connections to this equipment must be made by a secure
method. The OAL shall test the equipment as needed to ensure proper operation and lack of tampering or
fraud. The OAL shall have its random number generators, or any other computer -driven or computer -
assisted device used for a drawing, statistically analyzed, tested, and certified by an independent, qualified
statistician for integrity.

4.4. The QAL shall ensure the security and Integrity of any manual equipment used to determine a winner or
winning combinations. Any manual equipment used by the lottery to determine a winner or winning
combinations must be inspected hy an independent certified public accountant or the professional
representative of an independent certified public accountancy organization and an employee or agent of
the OAL before and after the drawing. The drawing and such inspections must be recorded on video and
audio tape. Any drawing using manual equipment must be witnessed by an independent certified public
accountant, a professional representative of an independent certified public accountancy organization or
the applicable state entity.

4.5. The OAL may use random number generators to determine winning numbers for lottery games.

4.6. Subject to the approval of the Executive Director, the OAL's Director of Security shall establish procedures
to ensure the physical security of the OAL's drawing equipment and shall specify the individuals who shall
have physical access to that equipment. Any random number generator, or any other computer -driven or
computer -assisted device used by the OAL to determine winners or winning combinations, shall be kept
in a sealed enclosure within a secure area. Any person who enters the sealed enclosure must have
permission from QAL Security and be escorted by an OAL Security Section officer or employee.
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4.7. If, during a game drawing, an equipment failure or operator error causes an interruption in the selection
of numbers or symbols, the Draw Coordinator will declare a technical difficulty. Any number drawn prior
to the declaration of a technical difficulty will stand and be deemed official when verified by the Draw
Coordinator. The drawing will be completed as set forth in the Draw Coordinator's procedures.

4.8. The Executive Director will delay payment of all prizes if any evidence exists or there are grounds for
suspicion of equipment malfunction, tampering, or fraud. In such event, the OAL will not pay any prize
until the OAL completes an investigation and the Executive Director approves the drawing and authorizes
payment. If the Executive Director does not approve the drawing, it will be void and the OAL will conduct
another drawing to determine the winner or the winning combinations.

5. Sale of Lottery Games and Shares

5.1. Generally. Any person who buys or accepts a lottery game or otherwise participates in the lottery agrees
to be bound by all laws, rules, regulations, and policies of that particular lottery game and QAL including
the Act. All players or persans purchasing or possessing any lottery ticket or share must comply with and
are bound by all applicable laws, rules, and procedures and any additional terms and conditions found on
the ticket or share itself. In the event of a conflict between the OAL's rules and additional terms and
conditions found on the back of a ticket or share, the rules control.

5.2. Eligibility
5.2.1. Lottery games or tickets may only be sold to an individual who is eighteen (18) years old or older.
5.2.2. A lottery game or share may not be purchased by any

5.2.2.1. Individual under eighteen {18} years of age.
5.2.2.2. An individual is not eligible to win a lottery prize while incarcerated in the Department of
Correctlon, the Department of Community Correction, or a county or municipal jail or
detention facility.
5.2.3. Nothing in this section shall be construed to prevent a person who lawfully purchases or possesses
a lottery ticket or share from making a gift of such ticket or share to another person who could
lawfully purchase or possess a lottery game.

5.3. Sales Locations. Lottery games or shares may only be sold by a lottery retailer at the location listed in the
retailer contract. The Executive Directar may also designate its agents or employees to sell lottery tickets
or shares directly to the public, either in person or through electronic means at any location authorized by
the lottery.

5.4. Courier Services. In the sole discretion of the Executive Director, a duly licensed QAL lottery Retailer may
be allowed to contract with a third -party {non -lottery licensed) entity for the purpose of delivering
lottery draw tickets purchased directly from the OAL Retailer by a Courier Service for delivery to
Individuals located within the borders of the State of Arkansas at the time of ticket order; and, to deliver
winning tickets to those individuals as a "for profit" service. The amount of the fee associated with the
courier service shall be clearly presented to the consumer prior to confirming the order, thereby allowing
the consumer to forego the service (and the fee) if the fee is not acceptable to the consumer. The Retaller
shall not sell {a) instant tickets and {b) Fast Play tickets via courier. The courier services shall only be
performed via website and/or mobile application and shall not constitute physical delivery of lottery
tickets other than by mail or parcel delivery. An OAL Retailer offering courier services per this section must
{a.} notify OAL 10-days in advance of the offering or use of any courier service, and {b.) the OAL Retailer
remains liable for any loss, fraud, destruction, or claim of any kind associated with the use of courier
services in providing delivery to consumers. The Department of Finance and Administration, the Office of
the Arkansas Lottery, its employees, and agents shall be held harmless for any dispute arising out of the
use of a courier service for the delivery of lottery tickets and/or any fees assessed to the consumer
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associated with the use of the courier service. The Executive Director retains sole discretion regarding the

use of a courier service by a Retailer.

5.5. Courier Registration. Any entity acting as a courier service for purpaoses of purchasing lottery tickets on
behalf of a third party, shall he required to register with the Department of Finance and Administration —
Office of the Arkansas Lottery, 30-days in advance of offering courier services. Couriers are specifically
prohibited from applying for or maintaining an QAL licensed retailer license. These rules require a courier
service to contractually partner with an OAL licensed retailer(s) with whom they will purchase tickets.
Registration will serve as notice of operation of a courier service provider within the State of Arkansas,
and does not constitute Licensure or regulation of courler services by the Department of Finance and
Administration — Office of the Arkansas Lottery.

5.6. Authority to Suspend or Terminate Retailer License Utilizing Courier Services. The Executive Director shall
have sale discretion to suspend or terminate any OAL licensed retailer whose use of a courier service
constitutes an operational threat, threat of loss, consumer fraud, deception or any other factor deemed to
negatively impact the appearance of game Integrity, fairness, or reputational harm to OAL and the ASL
game portfolio. A retailer may appeal the Executive Director's decision to suspend or terminate a retail
license premised upen this section in the same manner as provided for herein regarding other forms of
dispute resolution.

5.7. Price. Unless authorized to do so in writing by the Executive Director, a person shall not sell a ticket or
share at a price other than established by the Executive Director. The Executive Director may designate its
agents or employees to sell or give lottery games or shares directly to the public.

5.8. Sales Are Final. The sale of all lottery tickets and shares is final and no ticket returns are to be accepted by
the retailer. A player may not return a lottery ticket or share for a refund of the purchase price or
exchange unless the specific game rule provides otherwise. Where a specific rule provides that the
purchaser of a lottery ticket or share may cancel the purchase, the following is the procedure for
cancellation:

5.8.1. To cancel a purchase of a lottery ticket or share, the player must return it to the selling retailer on
the day of purchase before wagers are disabled prior to the first drawing or other winner
determination time as applicable.

5.8.2. The player shall receive a refund from the retailer equal to the purchase amount of the lottery
ticket or share.

5.8.3. If a lottery ticket or share cannot be cancelled because the OAL's central computer system does not
record the cancellation in a timely manner due to a mechanical or electronic transmission
malfunction, credit may still be given to the retailer provided the following steps are taken:

5.8.3.1. The retaifer attempts to cancel the lottery ticket or share before wagers are suspended and a
computer record of the attempt is created.

5.8.3.2. The retailer calls the Retailer Services Hotline and gives the lottery ticket or share's identifying
number to the operator, and

5.8.3.3. The retailer mails the tottery ticket or share to the OAL within two weeks from the date of
purchase. :

5.9. Tickets or Shares. Notwithstanding any other rule, tickets or shares cannot be cancelled under any
circumstances.

5.10. Future Drawings. A player may purchase a ticket or tickets for future consecutive drawings to the extent
permitted by the OAL for each lottery game. The player must specify at the time of purchase that the
ticket or tickets include future consecutive drawings. However, no lottery games or shares may be sold
after the commencement of a drawing. The date of the drawing shall be printed on all tickets except
instant tickets.
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5.11, Player Error. The QAL is not liable for lottery tickets or shares that are purchased in error. Itis the
responsibility of the player to verify at the time of purchase that he/she in fact received what was
requested and to rectify any discrepancy immediately. If a defective ticket is purchased, the only
responsibility or liability of the OAL is the replacement of the defective ticket with another un-played
ticket or tickets of equivalent sale price from any other current game.

6. Lottery Tickets or Shares

6.1. Bearer Instrument. Except for a lottery ticket or share claimed jointly in accordance with the provisions of
this rule, until such time as a name of an individual or individuals is imprinted or placed upon a lottery
ticket or share in the area designated for "Name," the ticket or share is a bearer instrument and is owned
by the bearer of the ticket or share. When a name or names is placed on the ticket or share in the
designated place, the ticket or share ceases to be a bearer instrument and only the individual whose name
appears in that area is the legal owner of the ticket or share. Only an individual or individuals may own a
ticket or share and claim a prize.

6.2. Ticket Validation Requirements. Any lottery games or shares not passing all the validation requirements in
this section and the specific validation requirements contained in the rules for its specific game are invalid
and ineligible for any prize. Once validated, a lottery retailer must deface the lottery game in the manner
prescribed by the Executive Director.

6.3. Instant Tickets. An instant ticket must meet all of the following requirements in order to be considered
valid and payable:

6.3.1. The instant ticket was issued in an authorized manner;

6.3.2. The instant ticket is not altered, mutilated, unreadable, reconstructed, or tampered with in any
manner;

6.3.3. The instant ticket is not counterfeit in whole or in part;

6.3.4. The instant ticket is not stolen nor appears in any list of omitted instant tickets on file with the OAL;

6.3.5. The instant ticket is complete and not blank or partially hlank, miscut, misregistered, defective, or
printed or produced in error; ‘

6.3.6. The instant ticket has the correct number of play symbals in the correct position.

6.3.7. The symbols must be present in their entirety, legible, right -side up, and not reversed in any
manner;

6.3.8. The validation number of an apparent winning ticket appears on the OAL's official list of validation
numbers of winning instant tickets; and an instant ticket with that validation number has not been
previcusly paid; and,

£.3.9. The instant ticket passes all additional confidential validation requirements.

6.4. Online Games
6.4.1. An instant online ticket must meet all of the following reguirements in order to be consldered valid:

6.4.1.1. All printing on the ticket shall be present in its entirety, be legible, and correspond, using the
computer validation file, to the combination and date printed on the ticket. The ticket is not
valid unless the ticket number and other information are recorded in the OAL computer and
transaction master file;

6.4.1.2. The ticket shall be intact;

6.4.1.3. The ticket shall not be altered, mutilated, unreadable, reconstructed, or tampered with in any
manner;

6.4.1.4. The ticket shall not be counterfeit or an exact duplicate of another winning ticket;

6.4.1.5. The ticket shall have been issued by an authorized retailer in an authorized manner;

6.4.1.6. The ticket shall not have been stolen or canceled;

6.4.1.7. The ticket shall nct have been previously paid; and
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6.4.1.8. The ticket shall pass all other confidential security checks of OAL

6.4.2. The Executive Director may replace an invalid online ticket with an online ticket for a future drawing
of the same game. The Executive Director at his or her discretion may pay the prize for a ticket that
is partially mutilated or is not intact if the online ticket can still be validated by the other validation
requirements.

7. Share of Tickets or Shares by use of Electrical or Mechanical Devices

7.1. Ticket Vending Machines (TVM). The OAL may sell lottery tickets or shares by use of Ticket Vending
Machines with the following specifications:

7.1.1. TVM must be capable of dispensing instant ticket games, online games, and other related materials
and information;

7.1.2. TVM must be capable of validating a player's age, using a government -issued form of identification;

7.1.3. TVM must be capabie of accepting U.S. currency and accumulating player credits;

7.1.4. TVM must have a method of immediate machine deactivation to monitor potential underage play;
and

7.1.5. TVM must have an auxiliary power source for continuous electrical power.

7.2. Procedures and Requirements. All OAL retailers shall follow the following procedures and requirements to
prevent the use of electronic or mechanical devises by an individual under eighteen {18) years of age:
7.2.1. No individual under eighteen (18} years of age shall use a TVM for any purpese, including but not

limited to, the purchase of lottery tickets or shares from the OAL;

7.2.2. TVM machines must have an underage gambling notification prominently placed on the TVM
directly above the currency acceptor. This notification shall state that it is against the law for an
individual to play if under eighteen {18} years of age.

7.2.3. The TVM must be placed in a location agreed upon by the OAL and the retailer that is within a work
area staffed during all hours the retailer location is open to the public. The retailer shall agree,
pursuant to the retailer contract, not to relocate the TYM without prior permission from the OAL.

7.2.4. Each TVM shall be equipped with a remote-control device capable of temporarily terminating the
ability of the TVM to sell jottery products.

7.2.5. All retailers using TVM machines to sell lottery products shall be trained in procedures related to
the use, operation, and monitaring of the TVM and disabling the TVM either via remote control or
other reasonable means if an individual under eighteen (18) years of age attempts to operate the
unit or if the TYM is not being properly monitored.

7.2.6. The TVM remote centrol shall be provided to the authorized agent responsible for maonitoring
underage play. The remote control may be used to activate an alarm when Individuals who appear
to be under the age of eighteen (18) are attempting to purchase lottery products or are loitering
about the TVM.

7.2.7. The TVM must be equipped with internal hinges and an alarm for notification of tilt or unauthorized
access.

7.2.8. Any retailer selling lottery products with a TVM shall not perform maintenance on the TVM and is
required to notify the OAL immediately in the event of a TVM malfunction,

8. Payment of Prizes

8.1. Procedures

8.1.1. A legal owner may present the winning ticket for a prize not exceeding five hundred dollars {$500)
to any retailer, an OAL approved claim office, the OAL Main Office or may mail the signed ticket to
the QAL for payment. Prizes shall be paid during the normal business hours of the retailer. If the
claim cannot be validated, the claimant must fill cut an QAL claim form and mail or present to the
OAL the completed form with the disputed ticket. A check shall be forwarded to the claimant for
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payment of the amount due if the claim is validated. In the event that the claim is not validated, the
claimant shall be promptly notified that the claim is denied.

8.1.2. A legal owner of a prize of more than five hundred dollars {$500) shall complete a claim form and
submit the form with the winning ticket either in person at an DAL claims center or by mail to the
OAL Main Office. Upon validation, a check shall be forwarded to the claimant in payment of the
amount due. QAL will deduct from the amount due any required federal and state income tax
withholdings and any withholding required by Arkansas Code Ann, §23-115-1001 et seq. In the
event that the claim is not validated, the claim shali be denied, and the claimant shall be promptly
notified that the claim is denied. ‘

£.1.3. The Executive Director may require claims of one million {51,000,000) dollars or more to be
redeemed at the OAL Maln Office.

8.1.4. For any winning prize redeemed at the QAL Main Office, payment will he made by check, with the
exception of a prize that is merchandise. .

8.1.5. The QAL is not liable for any lost or misdirected winning tickets sent by mall.

8.1.6. The QAL shall make available a list of ail winning numbers for the fifty-two {52} previous weeks.

8.2. Restrictions on Eligibility of Prizes. The following are not eligible to redeem any lottery prize:

8.2.1. Any individual under eighteen (18) years of age;

8.2.2. Any individual incarcerated in:

8.2.2.1. The Department of Correction;
8.2.2.2, The Department of Community Correction; or
8.2.2.3. A county or municipal jail or detention facility.

8.2.3. If the amount of the prize exceeds five hundred dollars {$500.00), an employee of the QAL or their
immediate family members living in the same household as the employee;

8.2.4. Any officer, employee, agent, or subcontractor of an OAL vendor; or immediate family of the
officer, employee, agent, or subcontractor of an OAL vendor if that officer, employee, agent, or
subcontractor has access to confidential information that may compromise the integrity of a
lottery.

8.3. Time Period for Redemption. The Executive Director may at any time alter the time periods for
redemption of a lottery prize. If a valid claim is hot made for a cash lottery prize within the applicable
period, the cash lottery prize constitutes an unclaimed lottery prize. A holder of a winning ticket must
claim the prize within the following time periods:

8.3.1. To claim an online game prize, the claimant must submit the winning online ticket for validation at a
lottery office or retailer on or before the 180th day after the winning drawing. If the ticket has
remaining drawings, a continuation ticket wili be issued. If mailed, the envelope containing both the
ticket and claim form, if required, must be postmarked on or before the 180th day after the winning
drawing.

8.3.2. To claim a scratch-off/instant game prize, the claimant must submit the winning scratch-off/instant
ticket for validation at a claims center or retailer on or before the 90th day after the official end of
game, If mailed, the envelope containing both the ticket and claim form, if required, must he
postmarked on or before the 90th day after the end of the game sales date.

8.4, Tax Liahility. Proceeds of a lottery prize are subject to federal and Arkansas state income tax. Each United
States resident who is to receive a payment of winnings greater than $600 shall furnish to the OAL the
information required on the Internal Revenue Service Form W-2G {or any other form required by the IRS}
including but not limited to the winner's name, address, and social security number. This disclosure is
mandatory and the authority for such disclosure is 42 USC 405(c) (2} (C}, 26 CFR 31.3402(g}-1(e), and
Arkansas Code Ann. § 23-115-403. A winner's social security number will only be used for the purpose of
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transmitting the prize amount to the appropriate taxing authorities and identifying individuals subject to

Debt Set Off procedures set forth in Section 8.13.

8.5. Prizes Non-Assignable. A lottery prize, any portion of a lottery prize, or any right of any individual to a
lottery prize is not assignable, except that the payment of any prize drawn may be paid to the estate of a
deceased prize winner pursuant to an appropriate judicial order.

8.6. Prizes Payable after Death. A lottery prize or any paortion of a lottery prize remaining unpaid at the death
of a lottery prize winner shall be paid to the estate of the deceased lottery prize winner or to the trustee
of a trust established by the deceased lottery prize winner as settlor if:

8.6.1. A copy of the trust document or instrument has been filed with the OAL along with a notarized
letter of direction from the settlor; and

8.6.2. No written notice of revocation has been received by the OAL before the settlor's death.

8.6.3. Following a settlor's death and before any payment to a successor trustee, the OAL shall obtain
from the trustee a written agreement to indemnify and hold the OAL harmless with respect to any
claims that may be asserted against the QAL arising from payment to or through the trust,

8.6.4. Under an appropriate judicial order, an individual shall be paid the Lottery prize to which a winner is
entitled.

8.6.5. The Executive Director reserves the right to petition any court of competent jurisdiction to
determine the proper payment of any prize winnings due to a deceased prize winner.

8.6.6. If any lottery prize is properly owned by an individual under eighteen {18) years of age, such as
through inheritance, it must be paid to the parent, guardian or custadian of such person under the
Arkansas Uniform Transfers to Minors Act.

8.7. Issuance of Prizes to Multiple Owners
8.7.1. All individuals claiming ownership of the winning lottery ticket or share must complete and sign the

OAL's request and release form. Each of the persons signing the form must indicate each person's
proportionate share of the prize. Each person must receive at least $1.00. At least one of the
persons claiming ownership of the ticket or share must sign the ticket or share. That person's
slgnature must alsa appear on the request and refease form. If a winning ticket or share is mailed to
the OAL with multiple signatures on it, the Executive Director will mail the request and release form
to the claimants. A deceased sfgnatory who dies before sighing the request and release form will be
presumed to have an ownership interest equal to that of the other signatories. In the event there is
a deceased signatory, the Executive Director may withhold payment for 60 days from the date of
validation to allow co -owners the opportunity to seek a declaratory ruling from a court.

8.7.2. Upon the signatures of the request and release form, the Executive Director will issue to each
individual claiming a share of the prize amount a check for the portion of the prize amount claimed
by each multiple owner, the total not to exceed the total prize amount. However, the Executive
Director reserves the right to issue a single prize check to an individual whose name appears on the
ticket or share instead of multiple prize checks to the owners of the ticket or share if the number of
persons claiming a share of the prize exceeds 100 people. The OAL shall pay multiple winners of a
lottery prize only at the OAL claims center in Little Rock. Retailers are not authorized to pay multiple
winners who share a single prize.

8.8. Relinguishment of Interest. When a person who has signed a lottery ticket or share wishes to relinquish
the person's ownership interest in the lottery ticket or share, that person must sign the OAL's release of
ownership form relinguishing the person's ownership interest. In no event will a person be permitted to
relinguish ownership interest once it is determined that the person owes any indebtedness pursuant to
Section 8.13 of this Section or other legal attachment has taken place. Once the OAL receives the release
of ownership form, it is irrevocable.
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8.9. Conflicting Information or Discrepancies. If there is conflicting information or discrepancies between the
names on a winning lottery ticket or share and the names on a claim form, the OAL may withhold prize
payment until the conflicting information is resolved to the OAL's satisfaction. Discrepancies include but
are not limited to names or addresses scratched out or erased, or unreadable or altered names or
addresses. If there is a determination that more than one (1) claimant is entitled to a particular lottery
prize, the sole remedy of the claimants is the award to each of them of an equal share in the lottery prize.

8.10. Non-Payable. The following will not be honored or paid by the OAL or any retailers:

8.10.1. Tickets or shares which are stolen, counterfeit, altered, fraudulent, unissued, produced or issued
in error, unreadable, not received, or not recorded by the QAL within applicable deadlines;

8.10.2. Tickets or shares lacking in captions that conform and agree with the play symbols as appropriate
to the particular lottery involved;

8.10.3. Tickets or shares not in compliance with rules and public or confidential validation and security
tests of the OAL appropriate to the particular lottery involved; or

8.10.4. Any lottery prize which has already been paid.

8.11. Investigations. At the discretion of the Executive Director, the OAL may conduct an investigation to aid in
the determination of the rightful owner(s) prior tc payment of any prize.

8.12. Determinations. The Executive Director's decisions regarding the determination of a winning lottery ticket
or share, or the determination of the rightful owner or owners of a prize, or of any other dispute or matter
arising from payment or awarding of prizes are final and binding on all parties. The Executive Director shall
make the final decision on whether any prize is paid, or any annual prize payment is made. All prizes shall
be paid within a reasonable time after they are validated unless the Executive Director delays a prize
payment. The Executive Director may, at any time, delay any prize payment in order to review the validity
of a prize claim, or review a change of circumstances relative to the prize awarded, the payee, or the
claim, or review any other relevant matter that may come to the Executive Director's attention. For any
prize requiring annual payments, all payments after the first payment shall be made on the anniversary
date of the first payment in accordance with the type of prize awarded. Any delayed annual payment will
be brought up to date immediately when payment is authorized by the Executive Director.

8.13. Set off for Debts Owed to the State. The following provisions shail apply to the payment of any prizes in
excess of Five Hundred Dollars {$500.00):

8.13.1. The OAL shall set off against any prize the sum of any debt in excess of one hundred dollars
{$100.00) owed to the State of Arkansas or to persons on whose behalf the State and its claiming
agencies act.

8.13.2. Notice of any prize subject to a valid lien from the State of Arkansas will be sent to the winner by
certified mail, return receipt requested, of the action and the reason the prizes were withheld.

8.13.3. However, if the winner appears and claims prizes in person, the QAL shall notify the winner at
that.time by hand delivery of the action.

8.13.4. If the winner does not protest the withholding of the prizes in writing within thirty (20} days of
receipt of the notice, the OAL shall pay the prizes to the claimant agency.

8.13.5. If the winner protests the withholding of the prizes within thirty (30} days of receipt of the

notice, the OAL shall:
8,13.5.1, File an action in interpleader in the circuit court of the county where the winner resides;
8.13.5.2. Pay the disputed sum into the registry of that court; and
8.13.5.3. Give notice to the claimant agency and winner of the initiation of the action.
8.13.6. Any liens submitted for collection by the OAL shall be ranked and collected in the following
order:

8.13.6.1. Taxes due the state;
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8.13.6.2. Delinquent child support;
8.13.6.3. Medicaid reimbursement; and
8.13.6.4. All other judgments and liens in order of the date entered or perfected.

8.13.7. Any list of debt from a claimant agency to the OAL must be updated and electronically submitted
to the OAL during the first week of every calendar quarter. The OAL is not obligated to retain the
lists beyond that guarter or deduct debts for lists that are not current. The claimant agency shall
pay to the OAL for any and all costs incurred by the QAL for the setting off of debts.

8.14. Prize Claim Option Final. If a prize winner is given an option regarding the method of prize payment any
payment method selected becomes final and may not be revoked or changed.

8.15. Prize allocation. Prize money allocated to the first prize category shall be divided equally by the number of
purchased game plays winning a first prize.

8.16. Discharge from Liability. The State of Arkansas, its agents, officers, employees and representatives, the
‘OAL, its Executive Director, agents, officers, employees, and representatives are discharged of all liability
upon payment of a prize or any one installment thereof to the holder of any winning lottery ticket or
share or in accordance with the information set forth on any winning lottery ticket or share, any claim
form, including but not limited to a winner claim form, request to divide prize form, beneficiary
designation form, and relinquishment of ownership interest form.

8.17. Disclosure of Winners
8.17.1. The OAL may use the name, address, and likeness of a winner in any QAL promotional campaign,

advertisement, or press release. A winner who receives a prize or prize payment from the OAL
grants the OAL, its agents, officers, employees, and representatives the right to use, publish in print
or by means of the Internet, and reproduce the winner's name, address, physical likeness,
photograph, portraits, statements made by the winner, and use audio sound clips and video or film
footage of the winner for the purpose of promoting the QAL and its games. Provided however, that
a winner in an amount in excess of $500,000.00 shall be provided the option of electing
confidentiality pursuant to the provisions set forth in A.C.A. §23-115-404 et seq. (2021);

8.17.2. Ifthe OAL, its agents, officers, employees, and representatives deem it suitable for advertising,
promotional or publicity use, or press use, a winner further grants the OAL the right to use and
reproduce the winner's likeness in print either alone or in any combination with other persons.
Examples of permitted uses include but are not limited to: radio, television, newspapers, posters,
billboards, commercials, magazines, print advertisements, and the OAL web site. Provided however,
that a winner in an amount in excess of $500,000.00 shall be provided the option of electing
confidentiality pursuant to the provisions set forth in A.C.A. §23-115-404 et seq. (2021);

8.17.3. Each winner releases the State of Arkansas, its agents, officers, employees, and representatives,
the OAL, its Executive Director, agents, officers, employees, and representatives from any liability
arising out of any blurring, distortion, alteration, or use in composite form whether intentional or
otherwise, that may occur, or be produced in the printing and production process towards the
completion of any finished product. A winner waives any right to inspect or approve the finished
products, whether it is for a promotional campaign, advertising, or publicity;

9. Advertising and Promotions

9.1. The OAL may engage in shared expense and other co -promotional activities with private or public
enterprise including utilizing donated prizes, goods, services, direct payments, or reduced fees which are
intended to increase ticket sales, increase public goodwill ar reduce the costs or expenses of the QAL

10. Consumer Complaints

10.1. If a ticket purchaser or ticket holder files a written complaint with the Executive Director relating to the

sale of a ticket, payment of a prize, conducting of a promctien or other activity relating to the QAL or an
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QAL product, the Executive Director shall forward the complaint to appropriate staff for further review.
Any such complaint shall be filed in a reasonable amount of time after complainant becomes aware of the
facts upon which the complaint is based.

10.2. All matters contained in this policy that call for action of the Executive Director may be executed by a
designee appointed by the Executive Director.

10.3. The complaint will be reviewed to determine its validity and to determine if the information provided is
sufficient. Although the burden may shift on a particular matter, the complainant has the burden of going
forward and of proof, If the review of the complaint indicates that additional information is necessary for
anh appropriate response, the complainant may be required to provide additional information, including
but not limited to:

10.3.1. The name, address, and telephone number of the complainant and the name address and
telephone number of the complainant's legal counsel, if any;

10.3.2. A detalled statement of facts supporting the complainant's position;

10.3.3. A detailed statement outlining the reason(s) for the complaint, including any law or other
authority upon which the complainant relies; '

10.3.4. The name(s), address{es), and telephone number(s) of witness(es) who may need a subpoena to
appear;

10.3.5. Any other relevant information the QAL may reasonably prescribe; and

10.3.6. The evidence, clearly identified, to be considered by the Executive Director.

10.4. The complainant will be notified in writing if more information is needed and will be afforded a
reasonable time to respond. If any information requested is not provided within the prescribed time
period, or if the information submitted fails to present a claim for which relief may be granted, the
complaint may be dismissed by the Executive Director. In his discretion, upon receipt of sufficient
information, the Executive Director may schedule a hearing rather than issuing a decision on the written
material submitted. If a hearing is denied, the complainant may request reconsideration.

10.5. The request for reconsideration for a héaring must be in writing and must be submitted to OAL within
thirty (30} days of the date of the determination or dismissal.

10.6. The Executive Director may require, or the complainant may request a conference in an attempt to
expedite the orderly conduct of the hearing or the settlement of the complaint prior to the scheduled
hearing. A complainant may represent his or her own interest or may be represented by an attorney at
law licensed to practice law in the State of Arkansas. Other than the complainant or the attorney
representing complainant, no person or organization may represent the interests of a complainant.

10.7.If a complainant fails to appear at a hearing after due notice, the Executive Director may dismiss,
continue, or decide the matter. Upon timely application and proper notice, the Executive Director may
grant a motion for a continuance or other change in the date, time and place of the hearing.

10.8. The hearing need not be conducted or controlled by either the Arkansas Rules of Evidence or the Arkansas
Rules of Civil Procedure. The hearing will be conducted to the extent and fashion deemed appropriate by
the Executive Director. Unless objection or exception is made, sustained and duly noted on the record, all
evidence appearing in the record shall be deemed to have been properly admitted for consideration. All
hearings will be recorded by a certified court reporter. If a complainant desires the testimony be
transcribed into a transcript or files an appeal, the complainant shall order directly from the reporter an
original and one copy, both of which are the financial responsibility of the complainant ordering the
transcript. The original transcript shall be filed by the reporter directly with the CAL.

10.9. Any decision of the Executive Director regarding a ticket purchaser or holder's written complaint,
including decisions regarding denial or dismissal of a complaint without a hearing or decisions made after
hearing all of the testimony, facts and evidence presented, must;
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10.9.1. Be in writing and sent by United States Postal Service certified mail, a commercial overnight
delivery service or hand -delivered to the complainant as soon as practicable;

10.9.2. Explain the basis for the determination;

10.9.3. Explain the information necessary to file an appeal and the time periods in which an appeal must
be filed with the OAL; and

10.9.4. Inform the complainant that he or she may request a hearing before the office, or in lieu of a
hearing, may request that an appeal may be decided upon the written materials presented for the

appeal.
10.10. A complainant aggrieved by a decision of the Office of the Arkansas Lottery may appeal that
decision to the Pulaski County (AR} Circuit Court. (A.C.A. §23-115-20%{a} (2015}
10.11. The circult court shall hear appeals from administrative orders of the office, and based upon the

record of the proceedings before the office, may reverse the administrative order of the office only if the

person appealing the administrative order proves the administrative order to be:

10.11.1. Clearly erroneous;

10.11.2. Procured by fraud;

10.11.3. A result of substantial misconduct by the office; or

10.11.4. Contrary to the United States Constitution, the Arkansas Constitution, or A.C.A. §23-115-
209(b){1-4) (2015)

10.12. The circuit court may remand an appeal to the office to conduct further hearings (A.C.A. §23-
115-209(c) {2015)
10.13. A person who appeals the award of a contract, including without limitation a major procurement

contract, is liable for all costs of appeal and defense if the appeal is denied or the contract aware upheld.
(A.C.A. §23-115-209(d)(1) (2015) '

10.14. If upon the motion of the office the circuit court finds the appeal to have been frivolous, the cost
of appeal and defense shall include without limitation the following expenses of the office resulting from
institution of the appeal: :

10.14.1. Court costs;

10.14.2. Bond;

10.14.3. Legal fees; and

10.14.4. Loss of income. A.C.A. §23-115-209(d}{2)}{A-D} (2015)

10.15. A person appealing the award of a contract may be entitled to the reasonable costs incurred in
connection with the contract salicitation, including without limitation bid preparation costs. A.C.A. §23-
115-209{d}(3)

10.16. This Section on Consumer Complaints is not applicable to:

10.16.1. Complaints relating to retailers;
10.16.2. Petition for Declaratory Order from the Administrative Appeal;
10.16.3. A claim in contract or tort against the QAL, its employees or agents;
10.16.4. Any retailer, vendor, or applicant for a contract or retailer license aggrieved by an action of the
OAL.
11. Powers
11.1. All powers not specifically defined in these rules are reserved to the OAL under the Act

12. Notices

12.1. The following notices must be posted in a conspicuous manner at any site where lottery games or shares
are sold:
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12.1.1. Game information, including participant eligibility requirements, the beginning and end date of
the promations, when and how winners will be selected and when and how prizes will be awarded,
if available;

12.1.2. Phone Number for the OAL where a Player can call during normal OAL business hours to report
any problems with the purchasing or redeeming of lottery games and shares; and

12,1.3. Other contact information for the OAL including the physical address where claims can be
redeemed or mailed.

12.2. The website for the Arkansas Scholarship Lottery shall be the central location for all infermation
concerning the Arkansas Scholarship Lottery and the OAL. The following notices or information must be
posted:

12.2.1. Game and Promotion information including whether or not a game has been postponed or
cancelled;

12.2.2. Game rules including participant eligibility requirements, the heginning and end date of the
promotions, when and how winners will be selected and when and how prizes will be awarded, if
applicable;

12.2.3. Approximate top prize odds and overall odds of winning a prize if those odds can be determined
with reasonable accuracy at the outset, otherwise, the written rules will state that the odds of
winning a prize cannot be determined in advance and set forth those factors that ultimately will
determine the odds;

12.2.4. Information on how and where to file consumer complaints;

12.2.5. information concerning the signs of problem gambling and access to a source who can answer
guestions from affected consumers and provide a list of resources upon request.

12.2.6. Allrules, regulations and orders promulgated or issued by the OAL; and contact information for
the QAL

12.3. The following notices will be provided on the backs of all lottery games, if practicable:

12.3.1. Forinstant games only, approximate top prize odds and overall odds of winning a prize if those
odds can be determined with reasonable accuracy at the outset;

12.3.2. For all games, Gambling hotline number; and

12.3.3. Any other information that the OAL deems relevant for that particular game.

13. Net Proceeds and Funding Scholarships

13.1. By Act 636 of 2021, the Arkansas Legislature amended the Arkansas Scholarship Lottery Act and
established procedures and funding requirements for the creation or amendment of scholarships funded
with net revenue available. The Office of the Arkansas Lottery (QAL} was charged with promulgating rules
to determine the manner in which the net proceeds from the lottery are deposited and disbursed based
on what is most financially prudent. The provisions in this Section of the Operational Ruies of the Arkansas
Scholarship Lottery are adopted pursuant thereto.

13.2. The OAL shall estahlish the Lottery Scholarship Trust Account to fund the Arkansas Academic Challenge
Scholarship Program, the Arkansas Workforce Challenge Scholarship Program, the Arkansas Concurrent
Challenge Scholarship Program, and any other scholarship funded with net proceeds from the lottery at a
financial institution into which the OAL shall transfer:

13.2.1. Excess funding returned to the QAL under Ark. Code Ann. §6-85- 212(d){2){B){i} from the
previous academic year; and

13.2.2. Net proceeds remaining in Lottery Scholarship Trust Account from the previous academic year
after the QAL:

13.2.2.1. Transfers funds requested by the Division of Higher Education; and,
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13.2.2.2, Depaosits the amount necessary into the Scholarship Shortfall Reserve Trust Account to
maintain an amount equal to twenty million dollars {$20,000,000).
13.3. On or before the fifteenth day of each month, the CAL shall deposit the net proceeds from the QAL into
the Lottery Scholarship Trust Account at one or more financial institutions.
13.4.The OAL shall follow the investment policy guidelines of the State Board of Finance in selecting a financial
institution and managing the net proceeds from the OAL deposited into the Lottery Scholarship Trust
Account.
13.5. The funds transferred by the OAL into the Lottery Scholarship Trust Account for the Arkansas Academic
Challenge Scholarship Program, the Arkansas Workforce Challenge Scholarship Program, the Arkansas
Concurrent Challenge Scholarship Program and any other scholarship program shall be used for:
13.5.1. The Arkansas Academic Challenge Scholarship Program;
13.5.2. The Arkansas Workforce Challenge Scholarship Program;
13.5.3. The Arkansas Concurrent Challenge Scholarship Program;
13.5.4. Any other scholarship funded with net proceeds from the OAL; and,
13.5.5. Any management fees charged by the financial institution to manage the trust account.
13.6. The Director of the Division of Higher Education shall certify to the QAL the amount of net proceeds from
the OAL needed to fund scholarships awarded to recipients for each semester of the academic year based
on the contents of the Lottery Scholarship Trust Account at the end of the immediately preceding fiscal
year,
13.7. The OAL shall transfer the funds requested hy the Director of Division of Higher Education into one or
mare trust accounts at one or mere financial institutions maintained by Division of Higher Education.
13.8. Annually, the Division of Higher Education shall transfer to the OAL the unused funds from the previous
academic year, if any, that were transferred by the OAL to fund the Arkansas Academic Challenge
Scholarship Program, Ark. Code Ann. §6-85-201 et seq., the Arkansas Workforce Challenge Scholarship
Program, Ark. Code Ann. §6-85-301 et seq., the Arkansas Concurrent Challenge Scholarship Program, Ark.
Code Ann, §6-85- 401 et seq., and any other schalarship program.
13.9. Ark. Code Ann. §23-115-802 {b} and {c), concerning the amount deposited into the Scholarship Shortfall
Reserve Trust Account and loans made to the Division of Higher Education for the Arkansas Academic
Challenge Scholarship Program, shall be administered as follows pursuant to the OAL's operational rules:
13.9.1. An amount equal to four percent (4%} of the total amount of net proceeds disbursed during the
preceding fiscal year in the form of scholarships and grants for higher education shall be deposited
from lottery proceeds each year until the amount in the account equals twenty million dollars
{$20,000,000); thereafter, only the amount necessary to maintain the account in an amount equal
to twenty million dollars ($20,000,000) shall be deposited into the account. Any amount in the
account exceeding twenty million dollars {$20,000,000) shall be considered net proceeds and shall
be deposited annually into one or more trust accounts at one or more financial institutions by July
1st of each year.

13.9.2. If net proceeds in any year are not sufficient to meet the amount allocated for scholarships under
the Arkansas Academic Challenge Scholarship Program, Ark. Code Ann. §6-85-201 et seq., the
account may be drawn upon to meet the deficiency.
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Department of Finance and Administration

Office of the Arkansas Lottery

Retiailer Rules

Preface: The purpose of these rules is to prescribe the procedures for licensing and administering the statewide
network of lottery retailers. These rules are issued pursuant to the authority vested in the OAL under Ark, Code
Ann. §§ 23-115-601 et seq., and 23- 115-207, and the Arkansas Administrative Procedures Act, §§ 25-15-201, et

seq.

1.

Definitions

1.1.
1.2.

1.3.

1.4,

1.5.

1.6.

17,

138

1.9,

1.10.

1.11.

1.12.

1.13.

“Act” means the Arkansas Scholarship Lottery Act (Act 606 of 2009).

"Applicant" means a natural person, corporation, partnership, unincorporated association, ar other legal
entity applying for a contract with the GAL for the purpose of selling lottery games,

“Application” means the forms, documents, or other information that the OAL requires an applicant to
submit to the OAL to apply for or maintain a retailer contract.

"Banks" means and includes all commerclal banks, mutual savings banks, savings and loan associations,
credit unions, trust companies, and any other type or form of banking institution who are authorized to
do business in the State of Arkansas and-that are designated to perform banking institution functions,
activities, or service in connection with the operations of OAL for the deposit and handling of lottery
funds, the accounting of the funds and the safekeeping of records.

"Bar code validation" means a system which allows any winning lottery ticket, printed with computer
readable bar codes for a prize amount as determined by the CAL, to be read electronically at any claim
center or lottery retailer location and paid by the retailer regardless of where the player purchased the
ticket,

"Claim Center" means the QAL Claim Center located at the OAL Main Office in Little Rock, Arkansas, or
any other location authorized by the OAL to validate and pay a winning ticket.

"Compensation" means any money or anything of value received or to be received as a claim for services,
whether in the form of a retainer, fee, salary, expense, allowance, forbearance, forgiveness, interest,
dividend, royalty, rent, or any other form of recompense or any combination thereof.

“Courier” or “Courier Service” (see also, “Lottery Courier” and "Lottery Courier Service”} means the
delivery, canveyance, or assighment of any written, printed, or published devices for consideration with
the purpose of facilitating participation in the lottery.

"Debt" means a liguidated sum due and owing any claimant agency when the sum has accrued through
contract, subrogation, tort, or operation of law regardless of whether there is an outstanding judgment
for the sum; or sum that is due and owing any person and is enforceable hy the State of Arkansas.
"Depository” means any entity, including a bank or state agency, performing activities or services in
connection with the operation of the OAL for the deposit and handling of lottery funds, the accounting
for lottery funds, and the safekeeping of tickets.

“Executive Director” means the individual appointed by the Governor to initiate, operate, supervise, and
administer the OAL lottery games; the Executive Director serves in a dual capacity as a Director of the
Department of Finance and Administration.

"Game" means any individual or type of lottery authorized by the OAL pursuant to the Act including
without limitation instant tickets and online game tickets.

“Immediate Family” means the father, mother, sister, brother, hushand, wife, child, grandmother,
grandfather, grandchild, father-in-law, mother-in-law, sister-in-law, brother-in-law, daughter-in-law, son-
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in-law, stepchild, grandmother-in-law, grandfather-in-law, step grandchild, or any individual acting as
parent or guardian,

1.14. "Instant Game" means a game in which a ticket is purchased and upon removal of a latex covering or
other covering on the front of the ticket or the opening of the sealed ticket, the ticket bearer determines
his or her winnings, if any, which are payable upon presentation to a retailer or to the QAL for payment.

1.15. "Instant Ticket" means a printed card or slip purchased for participation in an instant game.

1.16. "Legal Owner" means the individual(s) whose name(s) appear on the ticket or share in the space
designated for "Name" or in the absence of such entry the bearer of the ticket or share.

1.17. "License" means an authorization granted by the OAL to a person to sell lottery games, including without
limitation the execution of a contract between the OAL and the person relating to obligations and terms
for operating as a retailer.

1.18. "Lottery" or "Lottery Game" means the public gaming system or games established and operated by OAL.

1.19. “Lattery Courier” or “Lottery Courier Service” (see also, “Courier” and “Courier Service”) means the
delivery, conveyance, or assignment of any written, printed, or published devices for consideration with
the purpose of facilitating participation in the lottery.

1.20. "Lottery Proceeds" includes without limitation:

1.20.1. Unsold instant tickets received by a retailer;

1.20.2. Cash proceeds of the sale of any lottery products;
1.20.3. Net of allowable sales; and

1.20.4. Credit for lottery prizes paid to winners by retailers.

1.21."Lottery Retailer" or "Retailer” means any person licensed by the OAL to sell and dispense instant tickets
and materials or lottery games.

1.22. "Lottery Ticket" or "Ticket" means tickets or other tangible evidence of participation used in lottery
games pursuant to the Act.

1.23. “Office of the Arkansas Lottery” or “OAL” or “Office” means the Department of Finance and
Administration — Office of the Arkansas Lottery.

1.24. "Online Game" means a lottery game in which a player pays a fee to a retailer and selects or requests a
randomly generated {Quick Pick) combination of digits, numbers, or symbols, the type and amount of
play, and the drawing date, and receives a computer-generated ticket with those selections printed on it.

1.25. "Online Terminal” {see also, “Terminal”} means the electronic interface computer terminal through
which a retailer enters by scan, play slip, or manually the combination of digits, numbers, or symbols
selected by a player or by random number generator {Quick Pick} and by which online tickets are
generated and claims validated.

1.26."Online Ticket" means a computer-generated ticket issued by a retailer to a player as a receipt for the
combination of digits, numbers, or symbols a player has selected by him or herself or through a Quick
Pick.

1.27, "Operational Rules" mean those rules adopted and published by the QAL setting forth the rules regarding
the OAL's operations of the Arkansas Scholarship Lottery.

1.28. “Person” means any individual, combination of individuals, corporation, partnership, unincorporated
association, or other legal entity.

1.29. “Preliminary background check” means a completed Arkansas State Police check.

1.30. "Prize" means any award, financial or otherwise, awarded by the QAL.

1.31. “Responsible Person” means an individual who has the authority to enter into a contract with the OAL an
behalf of themselves or any applicant.

1.32. "Retaller" means a person who is licensed by the QAL to sell lottery games.
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1.33. "Retailer License Application” means the document executed by the Lottery Retailer upon application for
a license to sell lottery games and tickets; this document includes the type of retailer, including but not
limited to special terms and conditions such as alternative forms of delivery as set forth herein in
subsection subsections 1.8, 1.33.

1.34. "Retailer Contract" means the document executed between the QAL and Lottery Retailer which sets
forth the terms, conditions, and requirements between the parties.

1.35. “Retailer Rules” means those rules adopted and published by OAL setting forth the rules regarding OAL's
licensing and administration of the statewide network of lottery retailers.

1.36."Share" means any intangible evidence of participation in a lottery.

1.37."Terminal” (see also, "Online Terminal"} means the electronic interface computer terminal through
which a retailer enters by scan, play slip, or manually the combination of numbers or symbols selected by
a player or random number generator {aka, "Quick Pick"} and by which online tickets are generated and
claims are validated.

1.38. "Ticket" means any tangible evidence issued by a lottery to prove participation in a lottery,

1.39. "Ticket Bearer" means the person who has signed the ticket or has possession of the unsigned ticket.

1.40. "Ticket Number" means the preprinted number found on the back of each ticket which identifies that
ticket as one (1) of a series of tickets.

1.41. "Ticket Pack Number" means the printed number or numbers appearing on the back of each ticket.

1.42. "Ticket Vending Machine" {"TVM") means a player self-service machine that can:

1.42.1. Sell both online tickets and instant tickets;

1.42.2. Report real-time sales of both conline tickets and instant tickets, low and empty bins, a full cash
box, jammed tickets, diagnostic and error messages, and low paper stock, to the central system;

1.42.3. Check and validate online tickets and instant tickets;

1.42.4. Provide for either the cashing of online tickets and instant tickets via voucher, or other payment
method provided to a player, which can be negotiated at retail or used on the TVM for a continued
lottery play; and

1.42.5. Provide for age control play as specified in Arkansas Code Annotated § 23-115- 402{e}(1) and {2).

1.43. "Validation" means the process of determining whether an instant or enline ticket presented for
payment is a winning ticket.

1.44. "Validation Number" means the multi -digit number found on the face of the ticket. There must be a
validation number on each ticket.

1.45,. "Wehsite" means the OAL's lottery address at http://myarkansaslottery.com/or any other website that
may be specified by the DAL,

1.46. "Winner" means the holder of a lottery ticket determined to have the required match or the specific
alignment of the play numbers, digits or symbols, the required sum of the play humbers or digits in
accordance with the game rules for the specific game, or a redeemable prize amount indicated on its
face.

1.47. "Winner confidentiality" means confidentiality from public disclosure of an individual within the context
and pravisions set forth in A.C.A. §23-115-404 et seq. (2021).

2. General Policies

2.1. Application. These rules shall apply to the administration of the statewide network of lottery retailers as
licensed and regulated by the OAL. In any decision made under these rules, the OAL shall take into
account the particularly sensitive nature of the state lottery and shall act to promote and ensure
security, honesty, fairness, and integrity in the operation and administration of the lottery and the
objective of raising net lottery proceeds for the benefit of educational programs and purposes.
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2.2, Administrative Hearings. All administrative hearings held under these rules shall be held in accordance
with the Arkansas Administrative Procedure Act, Arkansas Code § 25-15-201 et seq.

2.3. Authority of Executive Director. The Executive Director may:

2.3.1. Contract with retailers for the sale of lottery games and shares;

2.3.2. Establish a communication or line fee, if determined to be a necessary business expense;

2.3.3. Investigate and conduct hearings pursuant to a retailer dispute;

2.3.4. Establish procedures for the cellection of and penalties of retailer accounts;

2.3.5. Set fidelity fund and bond amounts for retailers; and

2.3.6. Take any other action necessary to carry out and implement the Arkansas Scholarship Act, § 23-15-

101 et seq., and any other rule, procedure, directive, or order promulgated or issued by the OAL.

3. Application

3.1. General. Retailers must meet the statutory and regulatory requirements for licensing, the security and
integrity standards of the OAL and promote the best interest of the Arkansas Scholarship Lottery.

3.2. Application. A person interested in obtaining a license must submit an application to the OAL on a form
supplied for that purpose by the OAL. The retail sales application shall be designed to solicit sufficient
relevant information from an applicant to permit the QAL to evaluate the applicant and the sales location
as required by the Act and regulations for issuance of a license by the OAL.

3.3. Application Fee. An applicant for a retailer license shall be charged the following fees:

3.3.1. Initial Application Fee — $100;

3.3.2. Change of Ownership Fee -- 5100;

3.3.3. Additional Store Location Fee -- $25.00;
3.3.4. Change of Location Fee -- $25.00;

3.3.5. Change of Responsible Person Fee -- $50.00;
3.3.6. Renewal Fee -- $50.00.

3.4. Disclosure. The Executive Director may require any degree or type of disclosure necessary of the
applicant or any other person in order to assure the security and integrity of the lottery including the
source of funds, financing, and business income used for the purchase and operation of the applicant’s
business, the name and address of the owner or owners of the sales location, a copy of all agreements
whereby the applicant is entitled to possession of the sales location and the names and addresses of
owners, officers, directors or trustees who oversee or direct the operation of the business. If the parent
company, general partner, limited partner, joint venturer, stockholder, member or manager of a limited
liability company is itself a corporation, trust, association, subsidiary, partnership, joint venture or limited
liability company, then the Executive Director may require that the applicant provide disclosure for such
entity as if such entity were a responsible person itself. An applicant must disclose to the QAL all
information required by the Executive Director.

3.4.1. In making a determination regarding a licensing application, the Executive Director shall consider
the following, including without limitation:
3.4.1.1. The applicant's financial responsibility;
3.4.1.2. Security of the applicant's place of business or activity;
3.4.1.3. Accessibility to the public including compliance with the Americans with Disabilities Act;
3.4.1.4. The applicant's integrity; and
3.4.1.5. The applicant's reputation.
3.4.2. The applicant for a retailer license shall be current in filing all applicable tax returns to the State of
Arkansas and in payment of alt taxes, interest, and penalties owed to the State of Arkansas,
excluding items under formal appeal under applicable statutes. Information regarding the
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applicant's tax filing status will be supplied to the QAL by the Department of Finance and
Administration.
3.4.3. The Executive Director shall not select as a retailer any person who:
3.4.3.1. Has been convicted of a criminal offense related to the security or integrity of a lottery in this
or any other jurisdiction;
3.4.3.2. Has been convicted of;

3.4.3.2.1. any illegal gambling activity, false statements, false swearing, or perjury in this or any
other jurisdiction; or

3.4.3.2.2. any crime punishable by more than one {1} year of imprisonment or a fine of more than
one thousand dollars (51,000) or both. This subdivision shall nat apply if the person's
civil rights have been restored and at |least five {5) years have elapsed from the date of
the completion of the sentence without a subsequent conviction of such a crime.

3.4.3.2.3. Has been found to have violated the Act or any rule, policy, or procedure of the QAL
unless at least ten {10) years has passed since the violation or the OAL finds the
violation both miner and unintentional in nature;

3.4.3.2.4.1s a vendor or an employee or agent of a vendor doing business with the QAL;

3.4.3.2.5. Is a member of the immediate family of a member of the QAL or the Arkansas
Scholarship Lottery;

3.4.3.2.6. Has made a statement of material fact to the OAL knowing the statement to be false;

3.4.3.2.7. Is engaged exclusively in the business of selling tickets or shares;

3.4.3.2.8.Is under 18 years of age; or

3.4.3.2.9.Is a corporation or other form of business that is not authorized to do business in
Arkansas.

3.5. Prohibitions. An applicant shall not provide a gift or compensation to the Executive Director, an OAL
member or QAL employee, or the immediate family member of the Executive Director, OAL member or
QAL employee,

3.6. Background Check. An applicant for a retailer license is subject to a background check including a credit
check and a criminal history check conducted by the Arkansas State Police and the Federal Bureau of
Investigation. Issuance of a retailer license is dependent on passing the required background checks, The
applicant shall sign a consent to the release of information for all checks.

3.7. Waiver. In submitting an application, the applicant expressly waives any claim against the State of
Arkansas, its agents, officers, employees, and representatives, and the OAL, its Executive Director,
agents, officers, employees, and representatives for damages that may result. Each applicant also
accepts any risk of adverse public notice, embarrassment, criticism, damages, or claims which may result
from any disciosure or publication by a third party of any public information on file with the OAL,

4, Retailer License

4.1. Non-transferability of license. A retailer license is not transferable and shall not be soid, given or assigned
to any person. In the event of the proven incapacity, death, receivership, bankruptcy or assignment for
benefit of creditors of any retailer, upon approval of the Executive Director, the license may be
transferred to a court appointed or court confirmed guardian, executor or administrator, receiver,
trustee, or assignee for the benefit of creditors, who may continue to operate the activity under the
license, subject 1o the provisions of these rules,

4.1.1. The person to whem a license is transferred hereunder must be otherwise qualified to hold a
license.

4.1.2. The license following transfer shall be void upon that person ceasing to hold such a court appointed
or court confirmed position.
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4.1.3. The Executive Director may condition the transfer of any license under this section upon the posting
of a bond or cash in lieu of a bond in such terms and conditions as the Executive Director may
require,

4.2, License Term and Renewal. A retailer’s license remains in full force and effect until the termination date
indicated upon the license, but in no case more than two (2) years from the date of the issuance of the
license. The Executive Director may implement a program to issue licenses biennially, if in his or her ‘
discretion, it provides more efficient customer service to retailers and cost savings in the administration
of the program. To request renewal of a retailer license, every licensed retailer shall file a renewal
application and shall pay a renewal fee as set forth in Section 3.3 of these rules. A license shall not be
issued or renewed until the retailer contract Is signed.

4.3. Inspection. A license grants the OAL the irrevocable authority to inspect the location where games may
be sold or any other location under the control of the retailer where the Executive Director may have
good cause to believe OAL materials and/or games are stored or kept.

4.4, Retailer Loss Coverage. A retailer shall be assessed an annual fee of up to one hundred dollars ($100) per
sales location to be deposited into the OAL's fidelity fund. A retailer is required to post an appropriate
bond as determined by the OAL.

All retailers shall be bonded through OAL’s Self-Bond Program, and shall pay a $100.00 bond fee for each
Retailer location. The bond shall be renewed annually for each retailer location. The QAL Executive
Director may increase or decrease the annual bond fee as warranted by the annual amount of defaulted
obligations. In any event, the bond fee shall not be iess than $75.00 or more than $200.00.

A retailer’s failure to abide by its financial obligations to the QAL per the Retailer Contract shall
constitute a default. OAL will pay a retailer’s defaulted obligation from the pool of self-bond fees. Upon
said payment, retailer shall be obligated to reimburse OAL for the full amount of the defaulted obligation
immediately. QAL may institute any and all legal actions authorized by law to collect a defaulted
obligation from a retailer.

OAL may suspend a retailer’s authority to sell Lottery Tickets for any period in which a retailer does not
pay the bond required under this section or a defaulted obligation. A retailer’s authority to sell Lottery
Tickets may be reinstated upon payment of an outstanding bond or defaulted obligation. A retailer’s
failure to pay the bond or defaulted obligation may result in the termination of its license. QAL may
suspend a retailer’s authority to sell Lottery Tickets for any period in which a retailer does not pay the
bond required under this section or a defaulted obligation. A retailer’s authority to sefl Lottery Tickets
may be reinstated upon payment of an outstanding bond or defaulted obligation. A retailer’s failure to
pay the bond or defaulted obligation may result in the termination of its license.

At the end of each fiscal year, the Executive Director may authorize inclusion of ail or a portion of the
unused bond fees in the revenues of the OAL for the fiscal year.

The Executive Director may also allow a retailer to deposit and maintain with the OAL securities that are
interest bearing or accruing. The securities shall be held in trust in the name of the OAL. Securities
eligible are limited to:
4.4.1. Certificates of deposit in an amount fully insured by the Federal Depaosit Insurance Corporation
issued by solvent hanks or savings associations organized and existing under the laws of this state
or under the laws of the United States;
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4.4.2. United States Government bonds, notes, and bills for which the fuil faith and credit of the United
States Government is pledged for the payment of principal and interest; or

4.4.3. Federal agency securities by an agency or instrumentality of the United States Government.

4.5, Change in Application Information. A license is valid only for the information contained in the
application. Any change to the information submitted in the application including change of business
name, change of location, change of ownership, or change of status of background check may make the
license invalld.

4.6. Provisional License. A provisional license temporarily authorizes a lottery retailer to conduct the sale of
tickets pending processing of the general license or application renewal.

4.6.1. The Executive Director may issue a provisional license to an applicant for a license after receipt of a
person's fully completed lottery retailer's application, the authorization of a complete personal
background check, and completion of a preliminary background check. The provisional license shali
expire at the time of issuance of the license or forty-five (45} days from the date the provisional
license is issued, whichever occurs first. The provisional license may be extended by the Executive
Director for one (1} additional forty-five {45) day period of time.

4.6.2. If the ownership of an existing lottery retailer location changes, the Executive Director may issue a
provisional license to the new owner. The provisional license shall expire seven {7) working days
from the date of issuance if the Executive Director has not received the new owner's fully
completed lottery retailer’s application and authorization of a complete personal background
check. If the required materials have been timely received by the Executive Director and a
preliminary background check has been completed, the provisional license shall expire at the time
of issuance of the general license or forty-five (45) days from the date the provisional license is
issued, whichever occurs first.

4.6.3. EFT Transfers: If the Lottery enters into a tempaorary retailer contract with the applicant, the
contract will require the applicant to pay the amount due the QAL from the sale of lottery tickets or
shares by electronic funds transfer {(EFT}. In most instances, amounts due the OAL will be collected
via EFT at the end of the fourth day after the close of the OAL business week. The applicant must
establish an account for deposit of money from the sale of lottery games and shares with a financial
institution that has the capability of making EFT draws.

4.6.4. Termination: At the Executive Director’s sole discretion, the Executive Director may immadiately
terminate a temporary retailer contract if the Executive Director determines that continuing to
contract with the applicant is not in the best interest of the Lottery including, but not limited to,
when:

4.6.4.1. The applicant provided false or misleading material information, or the applicant' made a
material omission in the application for a retailer contract;

4.6.4.2. The applicant is arrested or convicted of felony during the term of the temporary retailer
contract;

4.6.4.3. An EFT payment is rejected for non-sufficient funds (NSF), or the applicant fails to provide
timely infarmation to the QAL regarding any change of the applicant’s EFT bank account;

4.6.4.4. Any other reason contained in the contract or these rules that provides a basis for
termination of a retailer contract; or

4.6.4.5. When the Executive Director concludes that continuing to contract with the applicant may
pose a threat to the fairness, honesty, integrity, or security of the QAL and its games.

4.7. Promotional License,

4.7.1. The Executive Director may issue a promotional license for a marketing promotion for a period not
exceeding ninety (90} days for lottery games.
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4.7.2. The Executive Director may establish financial and criminal history or other criteria for the issuance
of a promotional license based on the duration of the promotion and the variety and quantity of
tickets to be sold by the applicant.

4.7.3. The Executive Directar may waive any license fees or charges in issuing a promotional license and
may establish procedures to streamline payments by promotional retailers to the lottery.

4.7.4. Any retailer issued a promotional license must apply for and be issued a provisional/general license
in order to continue to sell lottery tickets after the expiration of his/her promotional license.

4.8. Chain Retailers. The OAL may treat more than one (1) retail location with identical owners as one (1)
chain retailer. Each retail location shall be issued a separate retailer number or numbers and a unique
"Retailer License". The Executive Director may issue one (1) billing statement for all retail locations or
separate billing statements for each retail location. If the chain retailer wishes to add a new retail
iocation, the chain retailer will not be required to undergo a new background investigation.

5. Retailer Compensation

5.1. A retailer shall receive commissions as compensation from the OAL as follows:

5.1.1. Base Instant and Online Games commission: Five percent (5%) of each one dollar {$1.00) sold;

5.1.2. Cashing commission: One percent (1%) of each one dollar ($1.00) redeemed, up to the cashing limit
of five hundred dollars {$500.00);

5.1.3. Selling commission: One percent {1%) of a prize'amount of ten thousand dollars {$10,000) or more
on each ticket validated and paid to a player. The selling commission shall not exceed fifty thousand
doltars {$50,000);

5.1.4. Other commissions: Up to ten percent (10%} on special games, as designated by the Executive
Director.

6. Lottery Couriers

6.1. In the sole discretion of the Executive Director, OAL may authorize a duly licensed QAL Retailer to enter a
contract with a third-party {non-lottery licensed} entity for the purpose of delivering QAL draw game
tickets to consumers via website or mobile application. Authorization shall require the “Lottery Courier
Addendum” as an integrated term of conditions to the Retailer License Agreement. Retailer shall
acknowledge that they have been provided with a copy of the OAL Operational Rules which further set
out the specific details, requirements, and limitations on the use of Lottery Couriers, as well as the
additional terms and conditions set forth in the QAL Retailer License Agreement.

7. Retailer Duties and Responsibilities

7.1. This section contains duties to be performed by the retailer in addition to any duties and responsibilities
that may be described in the retailer contract. The duties herein are not meant to be exclusive. Other
duties and requirements for retailers may be contained elsewhere in these rules or in the Act.

7.2. Notices; The retailer must notify the QAL if the following occurs:

7.2.1. As soon as practicable, but no later than ten (10} days of a material change in the qualifications of
an applicant;

7.2.2. Immediately for loss, theft, or destruction of any lottery property including but not limited to
instant tickets, ticket dispensers or play terminals;

7.2.3. As soon as practicable, but no later than thirty {30) days prior to a change of ownership or
responsible person;

7.2.4. As soon as practicable, but no fater than ten {10) days prior to a change of sales location;.

7.2.5. As soon as practicable, but no later than thirty (30) days prior if the type of business undergoes a
substantial change;
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7.2.6. As soon as practicable, but no later than thirty (30} days prier to a change of business structure. A
change of business structure shall mean the change from one form of business organization to
another, such as from soele proprietorship to partnership or corporation.

7.2.7. As soon as practicable, but no later than ten (10) days prior to a change of bank account
information;

7.2.8. Immediately upon receiving damaged or misprinted lottery tickets.

7.3. Games. The retailer must perform the following duties as a condition of their license:

7.3.1. Stock Equipment: Keep all lottery equipment on the retailer’s premises stocked with a variety of
tickets, play slips, computer-generated tickets, and any other OAL product required to be sold.

7.3.2. Perform Minor Maintenance: Replace ribbons, ticket stock, and clear paper jams as may be
required for any of the equipment provided by the OAL for the sale of lottery games.

7.3.3. Maintaln Paper Stock: Install and use only approved lottery paper stock which has been specifically
assigned for the retailer when selling lottery games.

7.3.4. Sell Games: Sell all lottery games offered by the OAL during the retailer’s normal business hours.

7.3.5. Display: Retailer must display and maintain all point-of-sale material as well as any advertising
material as requested by the OAL within the sales location.

7.3.6. Redeemed tickets: As directed by the OAL, deface all tickets redeemed for a prize.

7.3.7. Prizes.

7.3.7.1, A retailer shall immediately pay a valid winning ticket upon presentment up to the required
amaunt of five hundred dollars ($500.00). A payment may be made in cash or by check or
money order, at the discretion of the retailer. Payments are subject to the same NSF policies
as payments to the OAL. In the event of exceptional circumstances, a retailer may delay
payment of a cash slip for a period of time not to exceed twenty-four {24) hours from the
time the player initially submits the cash slip to the retailer for payment. “Exceptional
circumstances” means rare and unforeseen circumstances beyond the reasonable control of
the retailer.

7.3.7.2. Within forty-eight (48} hours from the time the player initially submitted the cash slip to the
retailer for payment, the retailer must submit to the OAL a written report of the delay of
payment and the exceptional circumstances that required the delay.

7.3.7.3. The Executive Director may review claims of exceptional circumstances and whether delayed
payment was appropriate under the circumstances. Upon the Executive Director’s request,
the retailer must provide the Executive Director with evidence supporting a claim of
exceptional circumstances. If a retailer fails to comply with a request or fails to adequately
support a claim of exceptional circumstances, the Executive Director shall find that the delay
was not appropriate and send a written notice to the retailer.

7.3.7.4. If the Executive Director finds that the delay was not appropriate, the retailer’s delay of

" payment shall be considered a failure to perform contract duties or requirements, and the
OAL may take appropriate action including termination of the retailer contract. Any appeal of
the Executive Director’s decision must be conducted pursuant to Section 9 of these rules.
7.4, Financial — Lottery Proceeds
7.4.1. Fiduciary Duty

7.4.1.1. All proceeds from the sale of tickets or shares constitute a trust fund until paid to the OAL
either directly or through the OAL's authorized representative,

7.4.1.2. A retailer and officers of a retailer's business have a fiduciary duty to preserve and account
for retail lottery proceeds, and retailers are personally liable for all lottery proceeds.
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7.4.1.3. Sales proceeds and unused instant tickets must be delivered to the OAL or its authorized
collection representative upon demand.
7.4.2. Deposits/Accounts.
7.4.2.1. All retailers are required to place all lottery proceeds due to the OAL in accounts in
institutions insured by the Federal Deposit Insurance Corporation not later than the close of
the next banking day after the date of their collection by the retailer until the date they are
paid to the OAL. At the time of the deposit, lottery proceeds are the property of the QAL.
7.4.2.2. Retailers shall establish a single separate electronic funds transfer account for the purpose of:
7.4.2.2.1, Receiving moneys from ticket or share sales;
7.4.2.2.2. Making payments to the OAL; and
7.4.2.2.3. Receiving payments for the QAL.
7.4.2.3. Unless authorized in writing by the OAL, each retailer shall establish a separate bank account
for lottery proceeds that shall be kept separate and apart from ali other funds and assets and
shall not be commingled with any other funds or assets.
7.4.2.3.1. Failure to Comply. If the OAL determines that a retailer failed to comply with
subsection 7.4.2.1 of this section three (3) times within any consecutive twenty-four
(24) month period, the OAL may pursue business closure against the retailer under
Section 10 of these rules.
8. Retailer Prohibitions

8.1. Sale of Tickets of Shares.

8.1.1. Tickets and shares shall be sold only by the retailer at the location address stated on the retailer
license issued by the QAL.

8.1.2. Tickets may not be sold for more or less than the amount set by the QAL

8.1.3. Tickets may not be sold by an individual under eighteen (18} years of age.

8.1.4. Tickets may not be sold to any individual under eighteen (18) years of age. Any retailer who
knowingly sells a lottery game or permits the playing of a lottery game to a person under eighteen
{18} years of age is guilty of a violation under Arkansas Code Ann. §23-115-901.

8.1.5. Tickets or shares may not be sold after commencement of drawing for that particular lottery or
after the end date of that game as announced by the Executive Director.

8.2. Prizes. A retailer may not charge a player to either play a lottery game, nor charge any fees or impose
any requirements to redeem a valid winning ticket. A retailer must not pay to the winner a prize amount
more than the prize established by the game.

8.3. Retailer Conduct. A retailer may not exchange books, lottery tickets or paper ticket stock with any other
retailer. A retailer must sell tickets in book, page or numerical order and may not play instant lottery
tickets using any other method other than fair chance or any method that is contrary to the principle that
every ticket has an equal and random chance of winning.

8.4. Inducements to Play. A retailer shall not induce persons to play lottery games by extending credit or by
providing financial assistance, alcohol, or any other compensation.

8.5. Trademark. A retailer may not use the loge, trademark, or other advertising materials of the QAL without
prior written permission or authorization of the QAL unless the materials have been provided to the
Retailer by the OAL.

8.6. False promises. A retailer must not conduct false or misleading advertising, in any form about the OAL or
lottery games including, but not limited to, claiming the odds of winning a lottery game are different at
the retailer's business than at any other retailer's business.

8.7. Contracting for Goods or Services. A retailer shall not contract with any person other than the OAL for
Arkansas Scholarship Lottery products or services except with the written approval of the OAL,
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8.8. Gifts. A retailer shall not provide a gift or compensation to the Executive Director, an OAL member or an
OAL employee, or the immediate family member of the Executive Director, OAL member or OAL
employee.

9. Cancellation, Suspension, Revocation, Denial, or Termination

9.1. If upon approval of the OAL, the Executive Director or his or her designee determines that cancellation,
denial, revocation, suspension, or rejection of renewal of a retailer license is in the best interest of the
Arkansas Scholarship Lottery, the public welfare, or the State of Arkansas, the Executive Director or his or
her designee may cancel, suspend, revoke, or terminate, after notice and a right to a hearing, a retailer
license issued hereunder. _

9.2, Temporary Suspension. The retailer license may be temporarily suspended by the Executive Director or
his or her designee without prior notice pending a hearing. _

9.3. Reasons. A retailer license may be suspended, revoked, or terminated by the Executive Director or his or
her designee for any one {1} or more of the following reasons:

9.3.1. Commission of a violation of the Act or a rule of the OAL;

5.3.2. Failure to accurately or timely account for tickets, lottery games, revenues, or prizes as required by
the QAL; ‘

9.3.3. Commission of any fraud, deceit, or misrepresentation;

9.3.4. Insufficient sales;

9.3.5. Conduct prejudicial to public confidence in a lottery;

9.3.6. The retailer's filing for or being placed in bankruptcy or receivership;

9.3.7. Any material changes as determined in the sole discretion of the QAL in any matter considered by
the QAL in executing the license with the retailer;

5.3.8. The closure of the retailer's business; or

9.3.9. Faillure to meet any of the objective criteria established by the QAL.

9.4. Removal of OAL Material. If a retailer fails to meet any of the ohjective criteria established by the QAL,
the Executive Director or his or her designee may remove instant tickets, online ticket stock, and any and
all property of the QAL from the retail location,

9.5. Administrative Hearing. Any retailer or applicant aggrieved {“Aggrieved Party”} by an administrative
decision by the Executive Director may appeal that decision.

9.5.1. Time for Filing: The aggrieved party must file a notice of appeal within twenty (20) days of the
decision by sending a notice of appeal to both the Executive Director and the OAL Staff Attorney at
the OAL Main Office.

9.5.2. The Executive Director, or a Hearing Officer designated by him or her, shall have the exclusive
authority to decide all appeals.

9.5.3. After submittal of a timely appeal and prior to issuance of a written decision, the aggrieved party
shall be afforded an opportunity to discuss with the Executive Director the issues giving rise to the
appeal.

9.5.4. If the appeal is not resolved by mutual agreement, the Executive Director or Hearing Officer shall
issue a written decision within thirty {30} calendar days after the appeal was filed. The decision shall
include a statement of the Executive Director’s or Hearing Officer’s decision, with supporting
rationale. If the Executive Director or Hearing Officer fails to issue a decision within this time limit,
the aggrieved party may proceed as if the Executive Director or Hearing Officer had issued an
adverse decision.

9.5.5. The Executive Director or Hearing Officer shall furnish a copy of the decision to the aggrieved party
by certified mail, return receipt requested, or by any other method that provides written evidence
of delivery, such as hand delivery by courier, express mail or overnight express courier.
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9.5.6. In lieu of a written decision, the Executive Director may, in his or her sole discretion, within thirty
{30} calendar days after the appeal is filed, give written notice to the aggrieved party that the
protest shall be resolved by a hearing conducted by the Executive Director or Hearing Officer.

9.5.7. All hearings conducted under this section shall be conducted by the Executive Director orby a
Hearing Officer designated by the Executive Director. The decision as to whether the Executive
Director or a Hearing Officer will conduct the hearing shall be in the sole discretion of the Executive
Director. The Hearing Officer’s actions, decisions, and orders shall be deemed to be on behalf of the
Executive Director and effective as though taken by the Executive Director, subject to the appeals
procedures as hereinafter provided.

9.5.8. If the Executive Director determines under subsection 9.5.6 that a hearing will be used to resolve an
appeal, the hearing shall be held within thirty (30) calendar days following the Executive Director’s
determination. A notice which will set forth the time, date, and location of the hearing will be sent
to the party or parties at least seven (7} calendar days before the date set for such hearing.

9.5.9. In connection with the hearing, the Executive Director or Hearing Officer may:

9.5.9.1. Conduct the hearing in an informal manner without formal rules of evidence or procedure;

9.5.9.2. Require each party to state, either orally or in writing, its position concerning the factual and
legal issues involved in the hearing;

9.5.9.3. Require each party to produce for examination those relevant witnesses and documents
under its control;

9.5.9.4. Rule on motions and other procedural items pending before him or her, including without
limitation the metheods, scope, and extent of discovery available to the parties;

9.5.9.5. Regulate the course of the hearing and conduct of the participants, including the imposition
of reasonable time limits;

9.5.9.6. Establish time limits for submission of motions or memoranda;

9.5.10. The hearing shall be conducted hefore a court reporter. The aggrieved party shall procure, at his
or her own cost and own initiative, the court reporting services (Including the preparation of the
transcript) for such hearing. The original transcript of any such proceedings shall be submitted to
the Executive Director or Hearing Officer as soon as the transcript is available, and in no event later
than thirty (30) calendar days following the conclusion of the hearing, and shall be made a part of
the record.

9,5.11, Any party may appear and be represented with or without counsel at the hearing.

9.5.12. If a Hearing Officer conducts the hearing, he or she shall make a written recommendation
containing the Hearing Officer's ruling, in the form of a proposed decision, to the Executive
Director, within thirty {30) calendar days after receiving an original transcript of the hearing. If a
proposed decision is received by the Executive Director, he or she must render a decision in writing
and deliver the decision to the parties within thirty {30) calendar days after receiving the proposed
decision from the Hearing Officer.

. 9.5.13. Hf the Executive Director receives a recommendation in a proposed decision from a Hearing
Officer, he or she may:
9.5.13.1 Accept, modify, or reject the Hearing Officer's recommendation in whole or in part;
9.5.13.2. Return the matter to the Hearing Officer with instruction;
9.5.13.3. Make any other appropriate disposition; or
9.5.13.4. Issue a "no action" response,

9.5.14. If the Executive Director issues a "no action" response, then the determination in the proposed

decision of the Hearing Officer will be deemed to be accepted by the Executive Director.
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9.5.15. If the Executive Director conducts the hearing, a decision must be rendered and delivered to the
petitioner within thirty (30) calendar days after receiving the original transcript of the hearing.
9.5.15.1, The decision or any proposed decision made by either a Hearing Officer or the Executive
Director shall be sent to the aggrieved party by certified mail, return receipt requested, or
any other method by which a written business record of delivery is kept, such as a hand-
delivery, express mail or overnight carrier.

9.5.16. A party aggrieved by a decision of the Office of the Arkansas Lottery may appeal that decision to
the Pulaski County {AR) Circuit Court.!

9.5.17. The circuit court shall hear appeals from administrative orders of the OAL, based upon the record
of the proceedings before the office, may reverse the administrative order of the office only if the
person appealing the administrative order proves the administrative order to be: {(a) clearly
erroneous; {b) procured by fraud; {c) a resuft of substantial misconduct by the OAL; or (d) contrary
to the United States Constitution, the Arkansas Constitution, or this chapter.?

9.5.18. The circuit court may remand an appeal to the OAL to conduct further hearings.®

9.5.15. If upon the motion of the OAL the circuit court finds the appeal to have been frivolous, the costs
.of appeal and defense shall include without limitation the following expenses of the office resulting
from institution of the appeal: (a) court costs, (b} bond, {c) legal fees, {d) loss of income.

9.5.20. An appeal may be made from the circuit court to the appropriate appellate court, as provided by
law.

9.5.21. These rules provide the exclusive procedure for a retailer or applicant appealing an
administrative decision of the CAL Executive Director.

10. Business Closure, Authority - Notice

10.1. Arkansas Code § 23-115-607 authorizes the Executive Director to close the business of a retailer if the
retailer fails to comply with § 23-115-605 (b} and subsection 7.4.3.2.1 of these Rules three {3) times
within any consecutive twenty-four (24) month period.

10.2. The Executive Director shall give notice to the retailer that the third delinquency in complying with
subsection 7.4.3.2.1 may result in the closure of the business. The notice shall be in writing and delivered
to the retailer by either U.S. Postal Service or hand delivery.

10.3.f the Executive Director determines that the business will be closed, the Executive Director shall notify
the retailer by certified mail or hand delivery that the business will be closed within five {5} business days
from the date of receipt of the notice.

10.4. Avoiding Closure. A retailer may avoid closure of the business by:

10.4.1. Remitting the delinguent lottery proceeds; or

10.4.2. Entering into a written payment agreement approved by the Executive Director to satisfy the
lottery proceeds delinquency.

10.5. Administrative Hearing.

10.5.1. A retailer may request an administrative hearing concerning the decision of the Executive
Director to close the retailer's business.

10.5.2. Within five {5} business days after the delivery or attempted delivery of the notice required by
subsection 10.2, the retailer may file a written protest, signed by the retailer or his or her
authorized agent, with the Executive Director stating the reasons for opposing the closure of the
business and requesting an administrative hearing.

1 A.C.A. §23-115-209{a) {2015)
2A.C.A. §23-115-209(b)(1-4) (2015)
3 A.C.A. §23-115-209{d}{1) {2015)
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10.5.3. A retailer may request that an administrative hearing be held:;
10.5.3.1. In person;
10.5.3.2. By telephone;
10.5.3.3. Upon written documents furnished by the retailer; or
10.5.3.4, Upon written documents and any evidence to he produced by the retailer at an
administrative hearing.

10.5.4. The Executive Director may determine whether an administrative hearing at which testimony is
to be presented will be conducted in person or by telephone.

10.5.5. A retailer who requests an administrative hearing based upon written documents is not entitled
to any other administrative hearing before the rendering of the administrative decision.

10.5.6. The administrative hearing shall be conducted by a Hearing Officer appointed by the Executive
Director. The Hearing Officer shall set the time and place for a hearing and give the retailer notice
of the hearing.

10.5.7. At the administrative hearing, the retailer may be represented by an authorized representative
and present evidence in support of his or her pesition.

10.5.8. The administrative hearing shail be held within fourteen (14) calendar days of receipt by the
Executive Director of the request for hearing.

10.5.9. The administrative hearing and determinations made by the Hearing Officer under this
subsection 10.5 are subject to the Arkansas Administrative Procedure Act, § 25-15-201 et seq.

10.5.10. The defense or defenses to the closure of a business under this section are:

10.5.10.1.  Written proof that the retailer remitted the delinguent lottery proceeds due; or
10.5.10.2.  That the retailer has entered into a written payment agreement, approved by the
 Executive Directer, to satisfy the lottery proceeds delinquency.

10.5.11. The decision of the Hearing Officer shall be in writing with copies delivered to the retailer and the
Executive Director by the United States Postal Service or by hand delivery.

10.6. Judicial Relief,

10.6.1. If the decision of the Hearing Officer under Section 10 is to affirm the closure of the business, the
decision shall be submitted in writing and delivered by the United States Postal Service or by hand
to the retailer.

10.6.2. The retailer may seek judicial relief from the decision by filing suit within twenty (20) calendar
days of the date of the decision.

10.6.3. Jurisdiction for a suit under this section to contest a determination of the Executive Director shall
be in Pulaski County Circuit Court, where the matter shall be tried de novo.

10.6.3.1. If the Circuit Court finds that the business closure order was appropriately issued by the
Executive Director, the Circuit Court shall issue an injunction against the retailer prohibiting
the further operation of the business.

10.6.3.2. If a business subject to an injunction issued by the Circuit Court as provided in this
subchapter continues in operation, upon conviction, any person responsible for the decision
to operate the business after the issuance of the injunction shall be guilty of a Class A
misdemeanor.

10.6.4. An appeal may be made from the Circuit Court to the appropriate appellate court, as provided by
law.

10.6.5. The procedures established by this section are the sole methods for seeking relief from a written
decision to close the business of a retailer for failure to comply with § 23-115-605(bk) and subsection
7.4 of these rules.

10.6.6. The decision to close the business of a retailer shall be final either:
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10.6.6.1. If the retailer fails to request an administrative hearing under subsection 10.5.1 or fails
to seek judicial relief under this section; or
10.6.6.2. Upen the final decision of a circuit court or an appellate court.

10.6.7. It is unlawful for a business to continue in operation after a business closure order is issued that
is upheld on appeal under this subchapter or not appealed by the retailer under this subsection
10.6.4.

10.6.8. Upon conviction, any person responsible for the decision to operate the business in violation of
these rules shall be guilty of a Class A misdemeanor.

10.7. Procedure for Closure,

10.7.1. If aretailer fails to timely seek administrative or judicial review of a business closure decision or if
the business closure decision Is affirmed after administrative or judicial review, the Executive
Director shall direct the Department of Finance and Administration to affix a written natice to all
entrances of the business that:

10.7.1.1, Identifies the business as being subject to a business closure order; and
10.7.1.2, States that the business is prohibited from further operation.

10.7.2. The Executive Director may also direct that the business be locked or otherwise secured so that it
may not be operated.

10.8. Revocation and Suspension of Business License.

10.8.1. The closure of a business under this section shall be grounds for the suspension or revocation of
any business license granted under the laws of the State of Arkansas, excluding professianal
licenses.

10.8.2. After the decision to close the retailer's business becomes final, the Executive Director shall
contact the appropriate administrative body responsible for granting licenses to operate the
business and report the closure of the business.

11. Powers
11.1. All powers not specifically defined in these Rules are reserved to the Executive Director and the OAL
under the Act.
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Senator Terry Rice
Senate Co-Chair

ARKANSAS LEGISLATIVE COUNCIL

Representative Jeflf Wardlaw

House Co-Chair Marty Garrity

Executive Secretary

Senator Missy Irvin
Senate Co-Vice Chair ’ ‘
Room 315, State Capitol Building Tel: 501-682-1937

Representative Jim Dotson
Little Rock, AR 72201 Fax: 501-682-1936

House Co-Vice Chair

October 21, 2022

Mr. J. Eric Hagler, Director
Office of Arkansas Lottery
124 W Capitol Ave

Little Rock, AR 72201

Dear Director Hagler:

This letter is to notify you that, the Executive Subcommittee met on October 21, 2022, pursuant
to ALC Rule 22(f)(3)(B), to review emergency rules for the Office of Arkansas Lottery. The
following emergency rules were reviewed and approved:

» Office of Arkansas Lottery: Amendments to the Office of Arkansas Lottery
Operational and Retailer Rules.

The review and approval was effective upon adjournment of the Arkansas Legislative Council
meeting, Friday, October 21, 2022.

Sincerely,

Marty Garrity
Executive Secretary

MG:sla

cc: (via electronic mail)
Ms, Rebecca Miller-Rice, Administrator, BLR




Marty Garrity, Direclor

ST ATE OF ARKANS AS Kevin Anderson, Assistant Director

for Fiscal Services

B U REAU O F M?;“E:’gg’;g‘g:;iic\::istant Director
LEGISLATIVE RESEARCH ‘&=~

Memorandum
TO: Members, ALC — Executive Subcommittee
CC: Marty Garrity, Director, Bureau of Legislative Research;

Rebecca Miller-Rice, Administrator, Administrative Rules Review Section,
Legal Services Division

FROM: Jason Kearney, Legislative Attorney, Administrative Rules Review Section,
Legal Services Division

DATE: October 12, 2022

SUBJECT: Legal Authorization for the emergency promulgation of amendments to the
Office of the Arkansas Lottery’s Operational Rules and Retailer Rules

The Department of Finance and Administration’s Office of the Arkansas Lottery
(“OAL”) seeks legislative review and approval of its emergency promulgation of
amendments to its Operational Rules and Retailer Rules. Pursuant to Arkansas Code
Annotated § 23-115-205(a)(26), OAL has all powers necessary or convenient to its
usefulness in carrying out the Arkansas Scholarship Lottery Act, Ark. Code Ann. § 23-
115-101 through 1102, that are not in conflict with the Arkansas Constitution or the
United States Constitution, including without limitation the power to adopt and amend
rules necessary to carry out and implement the office’s powers and duties, organize and
operate the office, regulate the conduct of lotteries in general, and any other matters
necessary or desirable for the efficient and effective operation of lotteries for the
convenience of the public, See also Ark, Code Ann, § 23-115-205(&)(2) (concerning the
power to adopt, amend, and repeal rules for the regulation of its affairs and the conduct
of its business, to prescribe the duties of officers and employees of the office, and to
perform other matters as the office determines).

Further rulemaking powers are enumerated in Arkansas Code Annotated § 23-

115-207(a), which provides that OAL may adopt rules regulating the conduct of lotteries
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in general, including without limitation: the types of lotteries to be conducted; the sale
price of tickets or shares and the manner and method of sale; the number and amount of
prizes; the method and location of selecting or validating winning tickets or shares; the
manner and time of payment of prizes, including without limitation lump-sum
payments or installments over a period of years; the manner of payment of prizes to the
holders of winning tickets or shares; the frequency of lotteries and drawings or selection
of winning tickets or shares; the means of conducting drawings; the method to be used
in selling tickets or shares; the manner and amount of compensation to retailers; and
any other matters necessary, desirable, or convenient toward ensuring the efficient and
effective operation of lotteries, the continued entertainment and convenience of the
public, and the integrity of the lotteries. Additionally, OAL may adopt rules requiring
the publication on a ticket or share of the odds of winning a particular lottery game. See
Ark. Code Ann. § 23-115-207(b). Finally, Ark, Code Ann. § 23-115-612 provides that
OAL may promulgate rules necessary for the implementation and enforcement of
Subchapter 6 of the Arkansas Scholarship Lottery Act, concerning retailers,

Proposed amendments to this rule are also based, in part, upon Acts 636 and 889
of 2021. Act 636 of 2021, sponsored by Senator Jimmy Hickey, Jr., amended the
Arkansas Academic Scholarship Program — Part 2, and established procedures and
funding requirements for the creation or amendment of scholarships funded with net
revenue available. As amended by Act 636 of 2021, § 4, Arkansas Code Annotated § 23-
115-103(15)(B) provides that OAL shall promulgate rules to determine the manner in
which the net proceeds from the state lottery are deposited and disbursed based on what
is most finaneially prudent. Act 889 of 2021, sponsored by Senator Larry Teague,

allowed a lottery winner to remain confidential.




UESTIONNAIRE,
FOR FILING PROPOSED RULES WITH THE

ARKANSAS LEGISLATIVE COUNCIL

DEPARTMENT/AGENCY Department of Finance and Administration

DIVISION Office of the Arkansas Lottery

DIVISION DIRECTOR J. Eric Hagler, Executive Director

CONTACT PERSON Brent Standridge, Chief Legal Counsel

ADDRESS 124 West Capitol Ave., Ste. 1400, Little Rock, AR 72201

PHONE NO. (501) 683-2031 FAX NO. (501) 683-1878 E-MAIL brent.standridge@arkansas,gov
NAME OF PRESENTER AT COMMITTEE MEETING J. Eric Hagler, Brent Standridge

PRESENTER E-MAIL eric.hagler@atrkansas.gov; brent.standridge@arkansa&gov

INSTRUCTIONS

Please make copies of this form for future use.

Please answer each question completely using layman terms. You may use additional sheets if necessary,
If you have a method of indexing your rules, please give the proposed citation after “Short Title of this
Rule” below,

Submit two (2) copies of the Questionnaire and Financial Tmpact Statement attached to the front of two (2)
copies of the proposed rule and required documents. Mail or deliver to:

HEOR >

Jessica C., Sutton

Administrative Rules Review Section
Arkansas Legislative Council
Bureau of Legislative Research

One Capitel Mall, 5th Floor

Little Rock, AR 72201

l’i************Va******1’:*****************************w***********************************************

1.~ What is the short title of this rule? | 4 o qinents to the OAL Operational and Retailer Rules

2. What is the subjeet of the proposed rule? Subjects; see attached sheet

3. Is this rule required to comply with a federal statute, rule, or regulation? YesD No

If yes, please provide the federal rule, regulation, and/or statute citation,

4, Was this rule filed under the emergency provisions of the Administrative Procedure Act?

Yes N0|:|

If yes, what is the effective date of the emergency rule? 10/21/2022

When does the emergency rule expire? 2/21/2023

Will this emergency rule be promulgated under the permanent provisions of the Administrative Procedure

Act? YesNo |:|
Revised June 2019




5.

Is this a new rule? Yes{v]No[ |If yes, please provide a brief summary explaining the rule.

See attached summary of rules; adds Section 13 to the OAL operational rules which is a legislatively
mandated rule requiring establishment and implementation of the Lottery Scholarship Trust Account as
per Act 626 of 2021

Does this repeal an existing rule? Yes[ | No [/] If yes, a copy of the repealed rule is to be included with your
completed questionnaire. If it is being replaced with a new rule, please provide a summary of the rule giving

an explanation of what the rule does.

Is this an amendment to an existing rule? Yes[vINo[ ] If yes, please attach a mark-up showing the changes in
the existing rule and a summary of the substantive changes. Note: The summary should explain what the

amendment does, and the mark-up copy should be clearly labeled “mark-up.”

There are amendments to both the OAL operational rules and retailer rules as is set forth with specificity
in the attached summary of rules

Cite the state law that grants the authority for this proposed rule? If codified, please give the Arkansas Code

citation.

Ark. Code Ann. 23-115-207; Ark. Code Ann. 23-115-103(33)(A) & (B)

What is the purpose of this proposed rule? Why is it necessary?

As is set forth more fully in the attached summary of rules the proposed rules address matters occurring as
a result of the abolition of the Arkansas Lottery Commission and establishing the Office of the Arkansas
Lottery as a Division of the Department of Finance and Administration with an Executive Director as a
result of 2015 legislation in addition to establishing the Arkansas Lottery Scholarship Trust Account and
the creation or amendment of scholarships funded with net proceeds available as mandated by Act 626 of

2021.
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8. Please provide the address where this rule is publicly accessible in electronic form via the Internet as required
by Arkansas Code § 25-19-108(b).

Arkansas Secretary of State website for Arkansas Agency Administrative Rules
https://www.ark.org/rules_and_regs/index.php/rules/search

9. Will a public hearing be held on this proposed rule? YesNo]j If yes, please complete the following:

Date; 10/05/2022

Time: 9:00 AM.

Place: Office of the Arkansas Lottery, 124 West Capitol Ave,. Ste. 300, Little Rock, AR 72201

10. When does the public comment period expire for permanent promulgation? (Must provide a date.)
10/14/2022

11. What is the proposed effective date of this proposed rule? (Must provide a date.)
10/21/2022

12. Please provide a copy of the notice required under Ark. Code Ann, § 25-15-204(a), and proof of the publication

of said notice. Provided as attached

13. Please provide proof of filing the rule with the Secretary of State as required pursuant to Ark. Code Ann. § 25-
15-204(¢). Provided as attached

14. Please give the names of persons, groups, or organizations that you expect to comment on these rules? Please

provide their position (for or against) if known.

No comments were received or made concerning these proposed rules including no comments at the
10/5/2022 public hearing
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FINANCIAL IMPACT STATEMENT
PLEASE ANSWER ALL QUESTIONS COMPLETELY

DEPARTMENT Department of Finance and Administration

DIVISION Office of the Arkansas Lottery

PERSON COMPLETING THIS STATEMENT Brent Standridge, Chief Legal Counsel

TELEPHONE NO. (501) 683-2031 FAX NO. (501) 683-1878 EMAIL: brent.standridge@arkansas.gov

To comply with Ark, Code Ann, § 25-15-204(e), please complete the foliowing Financial Impact Statement and file
two (2) copies with the Questionnaire and proposed rules.

SHORT TITLE OF THIS RULE [Amendments to the OAL Operational and Retailer Rules

1. Does this proposed, amended, or repealed rule have a financial impact? YesDNo

2. Is the rule based on the best reasonably obtainable scientific, technical, economic, or other evidence and

information available concerning the need for, consequences of, and alternatives to the rule?

YesNoD

3. In consideration of the alternatives to this rule, was this rule determined by the agency to be the least costly
rule considered? YesNoD
If an agency is preposing a more costly rule, please state the following:

a) How the additional benefits of the more costly rule justify its additional cost;

b) The reason for adoption of the more costly rule;

¢) Whether the more costly rule is based on the interests of public health, safety, or welfare, and if so, please

explain; and

d) Whether the reason is within the scope of the agency’s statutory authority, and if so, please explain.
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4. If the purpose of this rule is to implement a federal rule or regulation, please state the following:

a) What is the cost to implement the federal rule or regulation?

Current Fiscal Year

General Revenne

Federal Funds

Cash Funds

Special Revenue

Other (Identify)

Total $ 0.00

b) What is the additional cost of the state rule?

Current Fiscal Year

General Revenue

Federal Funds

Cash Funds

Special Revenue

Other (Identify)

Total $ 0.00

What is the total estimated cost by fiscal year to any private individnal, entity and business subject to the

proposed, amended, or repealed rule? Identify the entity(ies) subject to the proposed rule and explain how

they are affected.

Current Fiscal Year

50

Next Fiscal Year

General Revenune
Federal Funds
Cash Funds
Special Revenue
Other (Identify)

Total $0.00

Next Fiscal Year

General Revenue
Federal Funds
Cash Funds
Special Revenue
Other (Identify)

Total $0.00

Next Fiscal Year

$0

What is the total estimated cost by fiscal year to state, county, and municipal government to implement this

rule? Is this the cost of the program or grant? Please explain how the government is affected.

Current Fiscal Year

$0

Next Fiscal Year

$0
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7. With respect to the agency’s answers to Questions #5 and #6 above, is there a new or increased cost or obligation of at
least one hundred thousand dollars ($100,000) per year to a private individ ual, private entity, private business, state
government, county government, municipal government, or to two (2) or more of those entities combined?

Yes D No

If YES, the agency is required by Ark. Code Ann, § 25-15-204(¢)(4) to file written findings at the time of filing
the financial impact statement. The written findings shall be filed simultaneously with the finaneial impact
staternent and shall include, without limitation, the following:

(1) astatement of the rule’s basis and purpose;
P

(2) the problem the agency secks to address with the proposed rule, including a statement of whether a rule is
required by statute;

(3) a description of the factual evidence that:
(a) justifies the agency’s need for the proposed rule; and
(b) describes how the benefits of the rule meet the relevant statutory objectives and justify the rule’s costs;

(4) alist of less costly alternatives to the proposed rule and the reasons why the alternatives do not adequately
address the problem to be solved by the proposed rule;

(5) alist of alternatives to the proposed rule that were suggested as a result of public comment and the reasons
why the alternatives do not adequately address the problem to be solved by the proposed rule;

(6) a statement of whether existing rules have created or contributed to the problem the agency seeks to
address with the proposed rule and, if existing rules have created or contributed to the problem, an
explanation of why amendment or repeal of the rule creating or contributing to the problem is not a sufficient
response; and

(7) an agency plan for review of the rule no less than every ten (10) years to determine whether, based upon
the evidence, there remains a need for the rule including, without limitation, whether:
(a) the rule is achieving the statutory objectives; '
+ (b} the benefits of the rule continue to justify its costs; and
(c) the rule can be amended or repealed to reduce costs while continuing to achieve the statutory
objectives,
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SUBJECT OF PROPOSED RULES

*ABOLITTION OF LOTTERY COMMISSION: CREATION OF QAL AND EXECUTIVE
DIRECTOR

" “REVIEW OF DIRECTOR’S DECISIONS
*LOTTERY COURIERS AND COURIER SERVICES
*ANONYMITY OF WINNERS IN EXCESS OF $500K
*RETAILER LOSS COVERAGE |

*DRAW COORDINATORS TO DEVELOP AND MAINTAIN RESPONSIBILITY FOR
DRAWING ACTIVITIES

*SALES AND REDEMPTION OF TICKETS MADE CONSISTENT WITH ARK. CODE
ANN. §§23-115-402 and 23-115-403

*ESTABLISHES THE LOTTERY SCHOLARSHIP TRUST ACCOUNT RULE AS
REQUIRED BY 2021 LEGISLATION




SUMMARY OF PROPOSED RULES

*ABOLITION OF LOTTERY COMMISSION: CREATION OF OAL AND EXECUTIVE
DIRECTOR: By Act 218 0of 2015 the Arkansas Lottery Commission was abolished and the
Office of the Arkansas Lottery was created within the Management Services Division of the
Department of Finance and Administration having an Executive Director appointed by the
Governor. Throughout our operational and retailer rules we have deleted references to the
Commission and Commissioners in the administrative rules and substituted in their place “Office
of the Arkansas Lottery” or “OAL” and “Executive Director” to exercise the powers and
functions which used to be exercised by the Lottery Commission or Commissioners.

*REVIEW OF DIRECTOR’S DECISIONS: As the Commission was abolished, this means
that there is no mechanism for review of the decisions of the Executive Director.. The
operational and retailer rules have proposed amendments to provide for judicial review of the
Director’s decisions consistent with the Arkansas Administrative Procedures Act, Ark. Code
Ann. §25-15-201 et seq. See proposed retailer rules 9.5.16 & 10.6; proposed operational rule
10.10. Proposed operational rules 10.13-10.15. address costs and fees regarding such an appeal.
*LOTTERY COURIERS AND COURIER SERVICES: Proposed retailer and operational
rules address Lottery Couriers and Courier Services (defined in proposed retailer rules 1.10, 1,22
& 6.1 and proposed operational rules 1.10 & 5.4) which have not been addressed heretofore.
These rules make clear that the Executive Director may authorize a retailer to contract with a
lottery courier to deliver draw tickets (not instant or Fast Play tickets) to consumers via website
or mobile application, or physical delivery of these tickets by mail or parcel delivery. Any fees
associated with such services must be conspicuously posted such that the consumer has notice of
any fees prior to any final purchase of tickets. Under proposed operational rule 5.5, such
couriers must register with QAL and are restricted from being a lottery retailer. Under proposed
operational rule 5.6 the Executive Director has the authority to terminate a retailer’s license for
using courier services that are not complying with law or otherwise threaten the integrity of the
Lottery. ‘

*ANONYMITY OF WINNERS IN EXCESS OF $500K: Proposed operational rule 8.17
addresses winner anonymity and as an amendment makes it consistent with Ark. Code Ann. §23-
115-404 et seq (Act 889 of 2021) providing that a winner of a lottery prize in excess of
$500,000.00 may elect to remain anonymous for a period of time (6 months for elected officials
and their close relatives and 3 years for the general public).

*RETAILER LOSS COVERAGE: Proposed operational rule 4.4 addresses retailer loss
coverage requiring retailers to be bonded through OAL’s self bond program, to pay bond fees,
and to provide for termination of license, at the Executive Director’s discretion, if the retailer
fails to adhere to the requirements of the self bond program.

*DRAW COORDINATORS TO DEVELOP AND MAINTAIN RESPONSIBILITY FOR
DRAWING ACTIVITIES: As draw managers are no longer used under the rules proposed
operational rules 1.13, 4.1, & 4.7 establish draw coordinators to develop and maintain '
responsibility for drawing activities,

*SALES AND REDEMPTION OF TICKETS MADE CONSISTENT WITH ARK. CODE
ANN. §§23-115-402 and 23-115-403: Proposed retailer rule 5.2. (restrictions of sales of tickets)
and proposed retailer 8.2. (restrictions of redemption of tickets) make the rules consistent with
the above-noted Arkansas statutes by restricting the sales and redemption of tickets to certain
individuals as has been established by the Legislature and further provides for ineligible player
restrictions for vendors and their immediate family members.




*ESTABLISHES THE LOTTERY SCHOLARSHIP TRUST ACCOUNT RULE AS
REQUIRED BY 2021 LEGISLATION. Act 636 of 2021, and specifically Ark. Code Ann,
§23-115-103(B) provides that OAL “shall promulgate rules to determine the manner in which
the net proceeds are deposited and disbursed based on what is most financially prudent.”
Consequently, OAL is proposing a new rule (Section 13, 13.1—13.9) to be added to its
operational rules addressing how lottery proceeds are to be deposited and disbursed and has
created a Lottery Scholarship Trust Account as required by the legislation.

This account was funded by the transfer of monies from the Education Trust Fund and the
Arkansas Workforce/Concurrent Scholarship Trust Fund. Both the Act and the proposed rule
provide for transferring and depositing of lottery proceeds for the funding of scholarships and
provide that OAL shall follow the investment policy guidelines of the State Board of Finance in
selecting a financial institution and managing the net proceeds from the lottery which are
deposited in the Lottery Scholarship Trust Account.
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Scholarship Lottery

J. ERIC HAGLER, EXECUTIVE DIRECTOR
OFFICE OF THE ARKANSAS LOTTERY
124 WEST CAPITOL, STE. 1400
LITTLE ROCK, AR 72201
0: (501) 683-2000
eric.hagler@arkansas.goy

MyArkansasLottery.com

October 7, 2022

Re: STATEMENT IN SUPPORT OF REQUEST FOR ADOPTION OF OAL
EMERGENCY OPERATIONAL AND RETAILER RULES UNDER THE
ARKANSAS ADMINISTRATIVE PROCEDURE ACT

Pursuant to Ark. Code Ann. §25-15-204(b)(1) if an agency finds that imminent
peril to public health, safety, or welfare requires adoption of a rule upon less than
thirty (30) days’ notice and states in writing reasons for that finding, it may
proceed without prior notice or hearing, or upon abbreviated notice and hearing, to
adopt an administrative rule,

Upon approval from Governor Asa Hutchinson and Cabinet Secretary Walther,
OAL filed proposed Operational and Retailer Rules with the Arkansas Secretary of
State on September 14 and 15, 2022. Notice of the proposed Rules and the hearing
date were published in the Arkansas Democrat Gazette on September 14, 15, and
16. On September 21, 2022, OAL notified the Bureau of Legislative Research that
it was requesting placement on the Agenda for the Legislative Oversight
Subcommittee for purposes of considering the proposed Rules.

Per published notice, a public hearing was conducted at the Office of the Arkansas

Lottery Headquarters on October 5, 2022 @ 9:00 AM. No public comments were
received by the office and no comments were made at the public hearing.
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On October 5, 2022, the proposed Rules were transmitted to the Arkansas Lottery
Commission Legislative Oversight Committee for review. QAL has now been
advised that Ark. Code Ann. §23-115-207(c)(1)(B) requires OAL to file proposed
Rules with Legislative Council for review and approval at least thirty (30) days
before the expiration of the public comment period, meaning that unless the
proposed Rules are adopted as emergency Rules there would be a period delay
before they could go into effect and there would be no way to accomplish same in
time for the October committee meeting,

The Arkansas Lottery Commission was abolished by Act 218 of 2015 and the
Office of the Arkansas Lottery was established as a Division of the Department of
Finance and Administration. There have been no holistic revisions to the Rules of
the Lottery since the abolition of the Arkansas Lottery Commission.

The Operational and Retailer Rules continue to reference the Lottery Commission
in multiple sections. Heretofore, the Rules have not been amended to reflect the
abolition of the Commission. Under the current Rules, the now abolished Lottery
Commission is the entity empowered to take certain actions under the Rules; this
creates a procedural gap as there is no Lottery Commission empowered to act.

Part of the Commission’s authority under the current Rules is to review decisions
of the Executive Director that are adverse to Retailers, vendors, or consumers. In
essence, under the Operational and Retailer Rules as they now stand provide no
procedural path for a review of a decision handed down by the Executive Director.

The proposed Operational and Retailer Rules are designed to specifically address
procedural gaps and specifically provide for review of any such decision by a
circuit court. The proposed Rules expressly provide for meaningful due process
for parties who alleged that they are aggrieved by an adverse decision on the part
of OAL. Most, if not all, other state agencies have such a procedure for court
review of agency decisions. The proposed Rules need to be implemented
immediately to correct this deficiency and provide the public with this safeguard.

Additionally, financial couriers (those who deliver lottery tickets for licensed
Retailers) are seeking to operate in the State. One entity (licensed in April 2020) is
already Operational under an agreement that is specific to the entity. Due to the
desire of other entities to operate within the State of Arkansas, the proposed Rules
set out an agency-wide standard agreement for the use of financial couriers. The
proposed Rules need to be adopted immediately to provide a formal procedure
regarding the use of financial couriers.
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For the foregoing reasons, I am hereby requesting placement on the Agenda for the
Arkansas Legislative Council on October 21, 2022 for consideration of the
granting of emergency authorization for the implementation of the proposed Rules.
In the interim, OAL will re-open the public comment period in order to comply
with Ark, Code Ann. §23-115-207(c)(1)(B).

Respectfully submitted,

2~

Eric Hagler
Executive Director
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5.4, 84— Courier Services. |n the sole discretion of the Executive Director, a duly licensed DAL lottery
Retailer may be allowed to contract with a third -party {non -Iottery iicensed} entity for the purpose of
delivering lottery draw tickets purchased directly from the QAL Retailer by a Courier Service far delivery to
individuals located within the borders of the State of Arkansas at the time of ticket order; and, to deliver
winning tickets to those individuals as a "for profit" service. The amount of the fee associated with the
courier service shalf be clearly presented to the consumer prior to confirming the order, thereby allowing
the consumer tc forego the service {(and the fee} if the fee is not acceptable to the consumer. The Retailer
shall not sell (a) instant tickets and (b) Fast Play tickets via courier. The courier services shell only be
perfarmed via website and/or maohile application and shall not constitute physical delivery of lottery
tickets other than by mail or parcel delivery. An OAL Retailer offering courier serviges per this section must
{a.} notify OAL 10-days in advance of the offering or use of any courier service, and (b.) the OAL Retailer
remains liable for anv loss, fraud, destruction, or claim of any kind associated with the use of courier
services in providing delivery 1o consumers. The Department of Finance and Administration, the Office of
the Arkansas Lottery, its employees and agents shall be held harmless for any dispute arising out of the

Updated 07.07.2022 JCH; JBS 10.11.2022 +




<

Scholarship Lottery

use of a courier service for the delivery of lottery tickets and/or any fees assessed to the consumer
associated with the use of the courier servica. The Executive Director retains sole discretion regarding the
use of a courler service by a Retailer,

Courier Registration. Any entity acting as a courier service for purposes of purchasing lottery tickets on
behalf of a third party, shal! be reguired to register with the Department of Einange and Administration —
Office of the Arkansas Lottery, 30-days in advance of offering courier services. Couriers are specifically
prohibited from applving for or maintaining an QAL licensed retafier license. These rules require a courier
service to eontractually partner with an QAL licensed retailer(s) with whom they will purchase tickets.

Registration will serve as notice of operation of a courier service provider within the State of Arkansas
and does not constitute Licensure or regulation of courier services by the Department of Finance and

Administration — Office of the Arkansas Lottery.
Authority to Suspend or Terminate Retailer License Utilizing Courier Services. The Execytive Director shall
have sole discretion to suspend or terminate any QAL licensed retailer whose use of a courier service
constitutes an operational threat, threat of lass, consumer fraud, deception or any other factor deemed to
negatively impact the appearance of game integrity, fairness, or reputational harm to QAL and the ASL
game portfolio. A retailer may appeal the Executive Director's decisicn to suspend or terminate a retail
license premised upen this section in the same manner as pravided for herein regarding other forms of
dispute resolution,
5.7. _Price. -Unless authorized to da so in writing by the Executive Directar, a person shall not sell a ticket or
share at a price other than established by the Executive Director. <The_Executive, Director may designate
its agents or employees to seli or give lottery games or shares directly to the public.,

5.5.

5:0,

iz

5.8. &-5—pales Are Final.yThe sale of all Jottery tickets and shares is final and no ticket returns are to be
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accepted by the retailer. A player may not return a lottery ticket or share for a refund of the purchase
price or exchange unless the specific game rule provides otherwise, -Where a specific rule provides that
the purchaser of a lottery ticket or share may cancel the purchase, the following is the procedure for
cancellation:

kY
W

"\

581 é8—To cancel a purchase of a lottery ticket or share, the player must return it to the selling ay \
retailer an the day of purchase befara wagers are disabled prior to the first drawing ar other winner

determination time as applicable.

N

\Vs

N
5.8.2. i——The player shall recelve a refund from the retailer equal to the purchase amount of the Y
lottery ticket or share. AN

% R
\ \

N

N
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7.2.3. {6}——The TVM must be placed in a location agreed upon by the ALGOAL and the retailer that +
is inthe-directine—ofsight-ofwithin a work area staffed during all hours the retailer location is
open to the public.5The retailer shall agree, pursuant to the retailer contract, not to relocate the
TVM without prior permission from the ALG-QAL.

7.2.4. {dy——Fach TVM shall be equipped with a remote—control device capable of temporarily
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Soction-8—Payment of Prizes,
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that the claim is not validated, the claimant shall be promptly notified that the claim is denied,
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the ALCOAL Main Office. \Upon validation, a check shall be forwarded to the claimant in payment

Formatted

of the amount due. AEG0AL will deduct from the amount due any required federal and state

C
Formatted C
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8.1.4. B-For any winning prize redeemed at the ALGOAL Main Office, payment will be made by check,
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4. 84— Tax Liability, Proceeds of a lottery prize are subject to faderal and Arkansas state income tax, * //[ Formatted

Fach United States resident who is to receive a payment of winnings greater than $600 shall furnish to the {FD"'“B“E"
AECOAL the information required on the Internal Revenue Service Form W-2G (or any other form Formatted

required by the IRS) including but not limited to the winner’s name, address, and social security number. “[ Formatted

This disclesure is mandatory and the authority for such disclosure is 42 USC 405{c) (2} (C), 26 CFR ‘[Formatted

31.3402(q)-1{e), and Arkansas Code Ann. & 23-115-403. -A winner's social security number will only be Formatted

used for the purpose of transmitting the prize amount to the appropriate taxing authorities; and \ “\{ Formatted
identifying individuals subject to Debt Set Off procedures set forth in Section 8.13. \ \ [F tted
», | Formatte:
\ A
N \{ Formatted
\'[ Formatted
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8.5. 85— Prizes Non-Assignahle. A lottery prize, any portion of a lottery prize, or any right of any < /[ Formatted: Font: +Body (Calibri)
individual to a lottery prize is not assignable, except that the payment of any prize drawn may be paid to "“‘{ Formatted: Font: +Body (Calibri)
the estate of a deceased prize winner pursuant to an appropriate judicial order. \{ Formatted

/[ Formatted

8.6. 8:8--Prizes Payable after Death.4 A lottery prize or any portion of a fottery prize remaining unpaid at < ,/{ Formatted
the death of a lottery prize winner shall be paid to the estate of the deceased lottery prize winner or to \Eormatted
the trustee of a trust established by the deceased lottery prize winner as settlor if: Formatted

[Formatted
. s N . [ Formatted

8.6.1. {a}——A copy of the trust document or instrumant has been filed with the ALGOAL along with 424‘:
a notarized letter of direction from the settlor; and { Formatted
\[ Formatted
//{ Farmatted
8.6.2. {b}———No written notice of revocation has been received by the ALGOAL before the settlor's  +y” { Formatted

.

death., \(Formathed
\'LFormatted
8.6.3. {g}———Following a settlor's death and before any payment to a successor trustee, the ALGOAL < | Formatted
shall obtain from the trustee a written agreement to indemnify and hald the AEGOAL harmless \[ Formatted
with respect tc any claims that may be asserted against the AEGOAL arising from payment to or Formatted
through the trust., \ [ Formatted
\[ Formatted
8.6.4. {h——Minder an appropriate judicial order, an individual shall be paid the Lottery prize to - \[ Formatted
which a winner Is entitled, Formatted
e {Formatted
\[ Formatted

8.6.5. {&}—The Executive Director reserves the right to petition any court of competent jurisdiction = ,/£ Formatted

to determine the proper payment of any prize winnings due to a deceased prize winner. \{ Formatted
™ \{ Formatted

8.6.6. {ff any lottery prize is properly owned by an individual under eighteen (18) years of age, suchas =+, \[Formatted

through inheritance, it must be paid to the parent, guardian or custodian of such person under the N [Formatted
Arkansas Uniform Transfers to Minors Act. \{ Formatted
-

\[ Formatted
Formatted

8.7. 87—Jssuance of Prizes to Multlple Ownerss, + ¢
~_ | Fermatted
\[ Formatted

8.7.1. A-pil individuals claiming ownership of the winning lottery ticket or share must complete and sign +~ [Formatted

the ALG’SOAL's request and release form. Each of the persons signing the form must indicate each \[ Farmatted

persen'sperson’s proportionate share of the prize. Each person must receive at least $1.00. At least \{Formatted

one of the persons claiming ownership of the ticket or share must sign the ticket ar share, That “*\[ Formatted

‘sperson's signature must also appear on the request and release form, If a winning ticket or
—‘[ Formatted

share is mailed to the ALGOAL with multiple signatures on it, the_Executive Director will mail the
request and release form to the claimants. A deceased signatory who dies before signing the

Formatted

[ Formatted
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| [ Formatted

request and release form will be presumed to have an ownership interest equal to that of the other ///[ Formatted

signatories. In the event there is a deceased signatory, the Executive Director may withhold '/ , {Formal:ted
payment for 60 days from the date of validation to allow co -owners the opportunity to seek a '/

{ Formatted

declaratory ruling from a court.

/&armatted

//{ Formatted

8.7.2. B-Upon the signatures of the request and release form, the Executive Director will issue to each  + ’

J { Formatted

individual claiming a share of the prize amount a check for the portion of the prize amount claimed /_/ Formatted

by each multiple owner, the total not to exceed the total prize amount. However, the Executive,

/

Formatted

Director reserves the right to issue a single prize check to an individual whose name appears on the (Formatted
ticket or share instead of multiple prize checks to the owners of the ticket or share if the number aof Formatied
persons claiming a share of the prize exceeds 100 people. The ALGOAL shall pay multiple winners
of a lottery prize only at the AEGOAL claims center in Litt'e Rock. Retailers are not authorized to [Formatted
pay multiple winners wha share a single prize. | /_/[ Formatted
1 [ Formatted
_ /[ Formatted
8.8. B8—Relinquishment of Interest, -When a person who has signed a lottery ticket or share wishesto  +f / / Formatted
relinquish the persersperson's ownership interest in the lottery ticket or share, that person must sign Lf-ormatted
the ALG 60AL's release of ownership form relinquishing the perser‘sperson's ownership interest. Inno # f-/
event will a person be permitted to relinquish ownership interest once it is determined that the person ,{ Formatted
owes any Indebtedness pursuant ta Section 8,13 of this Section or other iegal attachment has taken place. /" [Furmatted
Once the ALGOAL receives the release of ownership form, it is irrevocable-, [FUfma“Ed
/{ Farmatted
Formatted
8.9. 88— Cenflicting Information or Discrepancies.- If there is conflicting informaticn or discrepancies - /{Furmatted
between the names on a winning lattery ticket or share and the names on a claim form, the ALGCAL may .~ {Formatted
withhold prize payment until the canflicting information is resolved to the ARG 60DAL's, satisfaction.
Discrepancies includes but are not limited tognames or addresses scratched out or erased, or unreadable /’{ Formatted
or altered names or addresses. if there is a determination that more than cne (1) claimant is entitled to a Formatted
particular lottery prize, the sole remedy of the claimants is the award to each of them of an equal share in Formatted
the lottery prize. [ Formatted

/: Formatted
/’ "~ Formatted

8.10. 8-10—Non-Payable. -The foliowing will nat be honored or paid by the ALCOAL or any retailers:

“[ Formatted

[Formatted

8.10.1. {a}—Tickets or shares which are stolen, counterfeit, altered, fraudulent, unissued, produced 'ﬂ‘é[ Formatted
or issued in errar, unréadable, not received, or not recorded by the AESOAL within applicable /[ Formatted
deadlines;, [ Formatted
Farmatted

£
8.10.2. {h—Tickets or shares lacking in captions that conform and agree with the play symbols as 4/[ Formatted

appropriate to the particular lottery invalved; //{ Formatted

/{ Formatted
[ Formatted

8.10.3. {&}—Tickets or shares not in compliance with rules and public or canfidential validation and _+~7 /{ Formatted

security tests of the ALGOAL appropriate to the particular lottery involved; brA ,_4{ Formatted
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8.10.4, {dy——Any lattery prize which has already been paid. 4—/‘—{ Formatted
Formattad
" ~1 Formatted
8.11. 84— Investigations, -At the discretion of the Executive Director, the ALGOAL may conduct an £ Formatted

investigation to aid in the determination of the rightful owner({s) prior to payment of any prize, N
‘ RN { Farmatted
\\\{ Formatted
8.12. 8:42—Determinations. -The Blractor'sExecutive Director's, decisions regarding the determination of a “L_\ ‘[ Formatted
winning lottery ticket or share, or the determination of the rightful owner or owners of a prize, or of any \N\{ Formatted
other dispute or matter arising from payment or awarding of prizes are final and binding on all parties. “'Q. Formattad
The_ Executive, Director shall make the final decision on whether any prize is paid, or any annual prize \tl‘{Furmatted
payment is made. All prizes shall be paid within a reasonable time after they are validated; unless the RN \[ Formatied
Executive Director delays a prize payment. The Executive Directar may, at any time, delay any prize W P———

payment in order to review the validity of a prize claim, or review a change of circumstances relative to \_ \_\.\
the prize awarded, the payee, or the claim, or review any ather relevant mattar that may come to the RN { Formatted

Bilrestor'sExecutive Director's attention. For any prize requiring annual payments, all payments after the i: Formatted
first payment shall be made on the anniversary date of the first payment in accordance with the type of \‘\. \[Formatted
prize awarded. Any delayed annual payment will be brought up to date immediately when payment is ) . | Formatted
authorized by the Executive Director. \[ Formatted
\“[ Formatted
8.13. B43—5et off for Debts Owed to the State.- The following provisions shall apply to the payment of any <’/[ Formatted
prizes in excess of Five Hundred Dollars ($500.00): , \\\[Formatted
{ Formatted
\\\{ Formatted
8.13.1. {ay——The ALGOAL shall set off against any prize the sum of any debt in excess of one - '\[ Formatted
hundred dollars (5100.00} owed to the State of Arkansas or to persons on whase behalf the State _ \[ Formatted

and its claiming agencies act. )
Y, | Formatted
TFormatted

8.13.2. {b)}Notice of any prize subject to a valid lien from the State of Arkansas will be sent tothe <. ’[ Formatted

winner by certified mail, return receipt requested, of the action and the reason the prizes were \[ Formatted
withheld. , F_( Formatted
{Fnrmatted

8.13.3. {e}—However, if the winner appears and claims prizes in person, the AGOAL shall notify the Formatted
winner at that time by hand delivery of the action. , Formatted

‘{ Formatted

/{ Formatted

8.13.4. {eh—If the winner does not protast the withholding of the prizes in writing within thirty (30) '71_1[ Formatted

days of receipt of the notice, the AEGOAL shail pay the prizes to the claimant agency.,

= [ Formatted
.

‘[ Formatted

8.13.5. _{8}—If the winner protests the withholding of the prizes within thirty (30} days of receipt of  +, \,/LFormatted
the notice, the AEGOAL shall: \[ Formatted

"~{ Formatted

mialiatalalnl il alieialalieaialalelnialialalialial il elslal il el el el aikal sl el

Updated 07.07.2022 I1CH; JBS 10.11.2022 21




Updated 07,07.2022 JCH; IBS 10.11.2022 22

<>

Formatted

~—

ScholarshipLottery

Formatted
" /[ Formatted

£.13.5.1, £H—File an action in interpleader in the circuit court of the county where the s /[ Formatted

winner rasides; ‘/ /' [Formatted

) / /LFormatted

’ LFormatted

Formatted

81352, {2}—Pay the disputed sum into the registry of that court; and, /

/.{ Formatted

81353, {3} Give notice to the claimant ageney and winner of the Initiation of the action.  «7 ,/'/{ Formatted

,” { Formatted
L
/ Formatted

8.13.6. {f——Any liens submitted for collection by the ALCOAL shall be ranked and collected in the <% /{F o
‘ormatie

following order:, Y {
Formatted

G
,’//[ Formatted
8.13.6.1,  —— 41— Taxes due the state;, /[ Formatted
4 ,[ Formatted
813,62, ——{&—Delinquent child support; [Furmatted
8.13.6.3. Medicaid reimbursement; and, ’/[ Farmatted
Formatted
/ Formatted
81364,  {3}—Allother judgments and liens in order of the date entered or perfected. 7 /{ Formatted
/" [Formatted

f,

8.13.7. {g}——pny list of debt from a claimant agency to the ALGCAL must be updated and - /[ Formatted
electronically submitted to the ALGOAL during the first week of every calendar quarter, -The Formatted
ALSOAL is not obligated to retain the lists beyond that quarter or deduct debts for lists that are not [ Formatted
current. The claimant agency shall pay to the A=GOAL for any and all costs incurred by the ALGDAL “{ Formatted
for the setting off of debts. ‘ { Formatted

[Forrnatted

{ Formatted

/f Formatted

/./ ,{ Formatted

;‘/ [Formatted

8.14. 8-44—Prize Claim Option Final.y/f a prize winner is given an option regarding the method of prize /[Formatted
. /

payment any payment methed selected becomes final and may not be revoked or changed. L [Formatted

/[ Formatted
8.15. 8-4+6—Prize allocation,— Prize money allocated to the first prize category shall be divided equally by the <~;’/,/[ Formatted

number of purchased game plays winning a first prize. Formatted

Formatted

/{ Formatted

8.16. 845—Discharge from Liability. -The State of Arkansas, its agents, officers, employees and -

“[ Formatted

representatives, the AEGOAL, its Executive Director, agents, officers, employees, and representatives are

Formatted

discharged of ali liability upen payment of a prize or any one installment thereof to the holder of any \{
Formatted
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winning lottery ticket or share or in accordance with the infarmation set forth on any winning lottery
ticket or share, any claim form, including but not limited to a winner claim form, request to divide prize
form, heneficiary designation form, and relinquishment of ownership interest form.

8.17. 8-16-——Disclosure of Winnerss . [Formatted: Font: +Body (Calibri}
[Formatted: Font: +Bady (Calibr), Not Bold

\ X , Formatted: List Paragraph, Outline numbered + Level: 2 +
8.17.1. A——The ALGDAL may use the name, address, and Jikeness of a winner in any ALGOAL \ Numbering Style: 1, zfg:.,f__ + Start at: T+ f"gnmgrﬁ Loft -

promotianal campaign, advertisement, or press release. A winner who receives a prize or prize : Aligned at: 0.18" + Indent at: 0,49"

payment from the AEGOAL grants the Al-COAL, its agents, officers, employees, and \\ Formatted: Fant: +Body (Calibri)

representatives the right to use, publish in print or by means of the Internet, and reproduce the \\"‘i Formatted: Font: +Bady (Calibrf)

winnerswinner's name, address, physical likeness, photograph, portraits, statements made by the \{ Formatted: Fort: +Body (Callbrl)

winner,.and use audio sm.md clips and video o.r film footage ofthe winner for the purpose of Formatted: List Paragraph, Outline numbered + Level: 3 +
promoting the AEGand-te-games—0AL and its games. Provided however, that a winner in an | Numbaring Style: 1,2, 3, ... + Start at: 1 + Alignment; Left -
amount in excess of $500,000.00 shall be provided the pption of efecting confidentiality pursuant to Aligned at: .5" + Indent at: 0.85"

the provisions set forth in A.C.A. §23-115-404 et seq. (2021); Formatted: Font: +Body (Calibri}

Formatted: Font: +Body (Calibri}

. . o . | Formatted: Font. -+Body {Calibri)
8.17.2, B——If the ALGOAL its agents, officers, employees, and representatives deem it suitable for = R —
- . T N e, \[ Formatted: Font: +Body {Calibri)
advertising, promotional or publicity use, or press use, a winner further grants the ALGOAL the - —
right to use and reproduce the winRerswinner's, likeness in print either alone or in any combinatian \f[ Formatted: Fant: +Body (Cafibri)
with cther parsons. Examples of permitted uses include but are not Yimited to: radio, televisian, N\ Formatted: Font: +Body (Callbri)
{ Formatted: List Paragraph, Qutiine numbered + Level; 3 +

newspapers, posters, billboards, commercials, magazines, print advertisements, and the ALG-web Nombering Stle: £ 3.3 b i
. N N . . . umbering e: 1,2, 3, ...+ Startat: L + Alignment: Left -
site-DAL web site, Provided however, that a winner in an amount in excess of $500,000.00 shall be Aigred at: 0.5" + Indent at: 0.85"

provided the option of electing confidentiality_pursuant to the provisions set forth in A.C.A. §23 Formatted: Font: +Body (Callbri)
115-404 et seq. (2021);

— Formatted: Font: +Body (Calibri)

'\‘[ Formatted: Font: +Body (Calibrl}

8.17.3. ©&—Fach winner releases the State of Arkansas, its agents, officers, employees, and -~ Formatted: Forl: +Body (Calibriy
representatives, the AESDAL, its Executive Director, agents, officers, employees, and Formatted: List Paragraph, Outiine numbered + Level; 3 +

representatives from any liability arising out of any biurring, distortion, alteration, or use in X Numbering Styler 1, 2, 3, ... + Start at: L -+ Alignment; Left .
R . . . . . - Aligned at: 0.5" + Indent at: 0.85"

composite form whether intentional or ctherwise, that may occur, or be produced in the printing N

and production process towards the completion of any finished product. A winner waives any right A, | Formatted: Font: +Body (Calibri)

tc inspect or apprave the finished products, whether it is for a promational campalgn, advertising, Formatted: Font: +Body (Calibrl)

or publicitys;, /[ Formatted: Font: +Body (Callbri}
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9.1. The ALGOAL may engage in shared expense and other co -promotional activities with private or public 7’4[ Formatted
enterprise including utilizing donated prizes, goods, services, direct payments, or reduced feas which are [Formatted
intended to increase ticket sales, increase public goodwill or reduce the costs or expanses of the ALGOAL, ) [ Formatted

//[ Formatted

10. Sestion10-Consumer Complaintss, b X\/’f Formatted
' \'\{ Formatted

. . . ) . ) ) ) ) //[ Formatted

10.1. A—Jf a ticket purchaser or ticket holder files a written complaint with the_Executive Director relating .~ [Formatted

to the sale of a ticket, payment of a prize, conducting of a promatian or other activity relating to the \\[ F prown
‘armatte

ALGOAL or an AEGOAL product, the Executive Director shall forward the complaint to appropriate staff

for further review.- Any such complaint shall be filed in a reasonable amount of time after complainant \‘\[ Formatted

becomes aware of the facts upon which the complzint is based. ‘\ Formatted

) \ Y Formatted

Formatted

10.2. B—All matters contained in this policy that call for action of the Executive Director may be executed « [Formatted
by a des] intad by the Executive Director. e

v a designee appointed by the I irectar, \\\{ Formatied

AN { Formatted

provided is sufficient. -Although the burden may shift on a particular matter, the complainant has the Formatted

burden of going forward and of procf. -|f the review of the comptaint indicates that additional information Formatted

is necessary far an appropriate response, the complainant may be required to provide additional [Formatted

10,3, G————7The complaint will be reviewed to determine its validity and to determine if the information . \fFurmatted
N
\.
o
information, including but not limited to: \\[

Formatted

Formatted

10.3.1. +—The name, address, and telephone number of the complainant and the name address -7"{“"'“5“3"

and telephone number of the semplainantscomplainant’s, legal counsel, if any;, { Formatted

[ Formatted

10.3.2.  2—A detailed statement of facts supporting the complainant's position; «/,/Uormatted
- “~—{ Formatted

[Formatted

10.3.3. 3—A detailed statement outlining the reason{s) for the complaint, including any law or 4><[ Formatted
other authority upon which the complainant relies; | {Fnrmatted

-\[ Formatted

LFormatted
10.3.4. 4———The namels), address(es), and telephcne number(s) of witness{es} who may need a <\_< . rted
ormatte

subpoena to appear;,
‘“{ Formatted

/{ Formatted

10.3.5. 6———Any other relevant information the ALGOAL may reasonably prescribe; and, o [Formatted

ﬁ Formatted

Formatted

10.3.6. 6——The evidence, clearly identified, to be considered by the Executive Director.

\ [ Formatted

\\\{ Formatted

[ Formatted
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10.4. B——Fhe complainant will be notified in writing If more information is needed and will be affordeda </ ‘/‘/{ Formatted

reasonable time te respond. 5If any information requested is not provided within the orescribed time ’ ./;,f' [ Formatted

period, or if the information submitted fails to present a claim for which relief may be granted, the J};’f‘/’{ Formatted
complaint may be dismissed by the Executive Director. <In his discreticn, upon receipt of sufficient gL

information, the Executive Director may schedule a hearing rather than issuing a decision on the written ’ Formatted

material submitted. -Jf a hearing is denied, the complainant may request reconsideration., & /{ Formatted

7{ Formatted

// /[ Formatted

10.5.E——The request far reconsideration for a hearing must be in writing; and must be submitted to 7 /,{ Formatted

ALGOAL within thirty {30 days of the date of the determination or dismissal. —4u=ormatted

Formatted

10.6. F——The Executive Director may require, or the complainant may request a conference in an attempt « /[ Formatted

to expedite the orderly conduct of the hearing or the settlement of the complaint prior to the scheduled “[ Formatted

hearing. -A complainant may represent his or her own interest or may be represented by an attornay at { Formatted

law licensed to practice law in the State of Arkansas. ;Other than the complainant or the attorney \i Formatted

representing complainant, no person or organizaticn may represent the Interests of a complainant, - \LFormatted

\\{ Formatted

10.7. G—f a complainant fails to appear at a hearing after due notice, the Executive Directar may dismiss, += //[ Formatted

continue, or decide the matter. \Upon timely application and praper notice, the Executive Director may . [ Formatted

grant a motion for a continuance or other change in the date, time and place of the hearing. \\ Formatted

' \‘\\\{ Formatted

{ Formatted

H——The hearing need not be conducted or controlled by either the Arkansas Rules of Evidence or the Arkansas (Formatied
L

Rules of Civil Procedure. <The hearing will be conducted to the extent and fashion deemed appropriate by
the Executive Director. Unless objection cr exception is made, sustained and duly ncted on the record, all ‘{ Formatted

evidence appearing in the record shall be deemed to have been preperly admitted for consideration. "~ | Formatted

™ Formattad
- Formatted
10.8. 5——— All hearings will be recorded by a certified court reporter If a complainant desires the *23/({ Formatted
testimony be transcribed into a transcript or files an appeal, the complainant shall order directly fram the ’ Formatted
reporter an original and one copy, both of which are the financial respansihility of the complainant {F tted

ordering the transcript. <The original transcript shall be filed by the reporter directly with the ALGOAL ’;/{ ormave
Formatted
/[ Formatted

-

1: Formatted

10.9, J=-———-Any decision of the Executive Director regarding a ticket purchaser or holdersholder's written

complaint, including decisions regarding denia! or dismissal of a complaint without a hearing or decisions

made after hearing all of the testimony, facts and evidence presented, must: &ormatted

Formatted

10.9.1. _+——Be in writing and sent by United States Postal Service certified mail, a cammercial %Formatted

overnight delivery service or hand zdelivered to the complainant as soon as practicable;, /[ Formatted

“[ Farmatted

//[ Formatted
10.8.2, 2——Fxnlain the basis for the determination;, + /__{ Formatted

\'{ Formatted
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10.9.3. 3———Fxplain the information necessary to file an appeal and the time periods in which an -, /[ Formatted: Font: +Body (Callbri)
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10.11. M——The Commissionerscircuit court shalt adepthear appeals from administrative orders of + ,/[ Formatted: Font: +Body (Calibrl)
the office, and based upon, the record of the proceedings before the Birector—Based-upon-the-recerd, \[ Formatted: Font: +Body (Calibri)
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mleaeeeuﬂ%that decision 1o the Pulaskl Countv (AR] Circuit Court. (A C.A. §23- 115—209(3) (2015)
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10.11.4. N——Contrary to the United States Constitution, the Arkansas Constitution, or A.C.A. §23-

115-209(b){1-4) {2015)
10,12,

The Compissionerecircuit caurt may remand an appeal to the Directorforoffice to condugt

Jurther consideration-er-investigation-hearings (A.C.A. §23-115-209(c) (2015)

1C¢.13. L———A person who appeals the award of a contract, including without limitation a major

procurement contract, is liahle for all costs of appeal and defense if the appeal is denied or the contract

aware upheld, (A.C.A. §23-115-209(d}{1) {2615}

Ty

10.14. If upon the motion of the office the circuit court finds the appeal to have been frivolous, the cost

of appeal and defense shall include without limitation the following expenses of the office resulting from

institution of the appeal:

10.14.1. Court costs;

10.14.2. Bond;

10.14.3. Legal fees; and

10.14.4. Loss of income. A.C.A, §23-115-209{d}{2}{A-D) {2015

10.15. A person appealing the award of a contract may be entitled to the reasonable costs incurred in

connection with the contract solicitatien, including without limitation bid preparation costs, A.C.A, §23-

115-209(d)(3)
10.16. This Section on Consumer Complaints is not applicable to:

10.16.1, ———d—-Lomplaints relating to retailers;

10.16.2, ————3——Petition for Declaratory Order from the Commissierers:Administrative
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10.16.4. 4———Any retailer, vendor, or applicant for a contract or retailer license aggrieved by an action =,
of the ALGOAL )
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11. Section-11:-Powers:, -

11.1.-All powers not specifically defined in these rules are reserved to the ALGOAL under the Act- - *

e

12.1, A———The fallowing notices must be posted in a conspicuous manner at any site where lottery games <
or shares are sold:

12.1.1. 4———Game information, including participant eligibility requirements, the beginning and end +,
date of the pramotions, when and how winners will be selected and when and how prizes will be \\\\

g

awarded, if available;, AR
AN \,“\ Formatted [‘
SR
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12.1.2. 2——pPhone Nurber for the ALGOAL where a Player can call during normal AEGOAL - ‘[ Formatted: Font: +Body (Calibri)
S

business hours to report any preblems with the purchasing or redeeming of lottery games and
shares; and,
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12.1.3. 3——Dther contact information for the ALCOAL including the physical address where claims «
can be redeemed or mailed.

53

12.2. B-———The website for the Arkansas Scholarship Lottery shall be the central location for all information +,

concerning the Arkansas Scholarship Lottery and the AEG-0AL, The following notices or information must s,
be posted: & | Formatted r
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12.2.3. 3——Approximate top prize odds and overall odds of winning eaeha, prize if those odds can  + -

be determined with reascnakble accuracy at the outset, otherwise, the written rules will state that
the odds of winning a prize cannot be determined in advance and set forth those factors that
ultimately will determine the odds;

12.2.4. 44— nformation on how and where to file consumer complaints;,

12.2.5. E——Information-information concerning the identification-and-reatmentsigns of & -
compuisiveproblem, zambling diserderrand access to a source whe can answer guestions from LY

affected consumers and provide a list of resources upon request.

12.2,6. B——All rules, regulations and crders promulgated or issued by the ALGOAL: and contact i)
information for the ALGOAL

12.3. &——The following notices wiil be provided on the backs of all lottery games, if practicable: B

| &

12.3.1. 4——ApproximateFor instant games cnly, approximate top prize odds and overall odds of  «
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winning @aeha, prize if those odds can be determined with reasonable accuracy at the outset;,

12.3.2

=

2Z—-—For all games, Gamkling hotline number; and

—

12.3.3.  3———Any other information that the ALGOAL deems relevant for that particular game.
13. Net Proceeds and Funding Scholarshins

13.1. By Act 636 of 2021, the Arkansas Legistature amended the Arkansas Scholarship Lottery Act and
established procedures and funding requirements for the creation or amendment of scholarships funded
with net revenue available. The Office of the Arkansas Lottery (OAL) was charged with promulgating rules
te determine the manner in which the net proceeds from the lottery are depesited and diskursed based
on what is most financially prudent. The provisions in this Secticn of the Operational Rules of the Arkansas
scholarship Lottery are adopted pursuant thereto.

13.2. The QAL shall establish the Lottery Scholarship Trust Account to fund the Arkansas Academic Challenge
Scholarship Program, the Arkansas Warkforce Challenge Scholarship Program, the Arkansas Concurrent
Challenge Scholarship Program, and any cther scholarship funded with net proceeds from the [ottery at a
financlal institution into which the OAL shall transfer:

13.2.1. Excess funding returned to the OAL under Ark. Code Ann. §6-85- 212{d}{2)(B){i} from the
previous academic vear; and

13.2.2. Net proceeds remaining in Lottery Schelarship Trust Account from the previous academic year
after the OAL:

13.2.2.1. Transfers funds requested by the Division of Higher Education: and

o
———
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13.2.2.2. Deposits the amount necessary into the Scholarship Shortfall Reserve Trust Account to
maintain an amount equal to twenty million dellars (520,000,000}
13.3. On or hefore the fifteenth dav of each month, the OAL shall deposit the net proceeds frem the QAL into
the Lottery Scholarship Trust Account at one or more financial institutions.
13.4. The OAL shall follow the investment policy guidelines of the State Board of Finance in selecting a financial

institution and managing the net proceeds from the QAL deposited into the Lottery Scholarship Trust
Account.

13.5. The funds transferred by the OAL into the Lottery Scholarship Trust Account far the Arkansas Academic
Challenge Scholarship Program, the Arkansas Workforce Challenge Scholarship Program, the Arkansas
Concurrent Challenge Scholarship Program and any other scholarship orogram shall be used for:

13.5.1. The Arkansas Academic Challenge Scholarship Program;
13.5.2. The Arkansas Warkforce Challenge Scholarship Program;
13.5.3. The Arkansas Concurrent Challenge Scholarship Pregram;
13.5.4. Any other scholarship funded with net proceeds from the OAL; and,
13,55, Any mapagement fees charged by the financial institution to manage the trust account.
13.6.The Director of the Division of Higher Educaticn shall certify to the QAL the amount of net proceeds from
the QAL needed to fund scholarships awarded to recipients for each semester of the academic vear based
on the contents of the Lottery Scholarship Trust Account at the end of the immediately dreceding fiscal
ear.
13.7. Tne QAL shall transfer the funds requested by the Director of Division of Higher Education into one or
more trust accounts at one or more financial institutions maintained by Division of Higher Education.
13.8. Annually, the Division of Higher Education shall transfer ta the OAL the unused funds from the previous
academic vear, if any, that were transferred by the OAL to fund the Arkansas Academic Challenge
Scholarship Prograrm, Ark. Code Ann, §6-85-201 et seq., the Arkansas Workforce Challenge Scholarship
Program, Ark. Code Ann. §6-85-301 et seq., the Arkansas Concurrent Challenge Scholarship Program, Ark.
Code Ann, §6-85- 401 et seq., and any other scholarship program.
13.9,Ark. Code Ann. §23-115-802 {b) and (c), concerning the amount deposited into the Schalarship Shortfall
Reserve Trust Account and loans made to the Division of Higher Education for the Arkansas Academic
Challenge Scholarshin Program, shall be administered as follows pursuant to the OAL's operational rules:
13.9.1. An amount egual to four percent (4%} of the total amount of net proceeds disbursed during the
preceding fiscal year in the form of scholarships and grants for higher education shall be deposited

from lottery proceeds each year until the smount in the account equals twenty million dollars
($20,000,000); thereafter, only the amount necessary to maintain the account in an amount equal
to twenty million doltars {$20,000.000} shall be deposited into the account. Any amount in the
account exceeding twenty million dolfars {$20,000,000} shall be considered net preceeds and shall
be deposited annually Into ane or more trust accounts at one or more financial institutions by July
1st of each vear.

13.9.2. If net proceeds in any year are not sufficient to meet the amount allocated for scholarshins under+
the Arkansas Academic Challenge Schelarship Program, Ark. Code Ann. §6-85-201 et seq., the
account may be drawn upon to meet the deficiency.”,
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1.11 “Executive Directar” means the individual appointed hy the Governor to initiate, operate, supervise, and
administer the OAL lottery games; the Executive Directar serves in a dual capacity as a Director of the

Department of Finance and Administration.

1.12 37 ,"Game" means any individual or Partictartype of lottery authorized by the ALG-0AL pursuant to = { Formatted; Font: +Bady (Calibrl), 10 pt, Fort color: Text 1

the Act including without limitation instant tickets and online game tickets.
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grandfather, grandchild, father-in-faw, mather-In-law, sister-in-law, brother-in-law, daughter-in-law, son-in-
law, stepchild, grandmother-in-law, grandfather-in-law, step grandchild, or any individual acting as parent or
guardian,.

1,14 £8"Instant Game" means a game In which a ticket is purchased and upon removal of a latex covering or
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other covering on the front of the ticket orthe opening of the sealed ticket, the ticket bearer determines his
or her winnings, if any, which are payable upen presentation to a retailer or to the AI:GOAL for payment.
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1,15 420 'Istant Ticket” means a printed card or slip purchased far participation in an instant game.
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1.16 “Legal Owner” means the individual(s} whose name(s} appear on the ticket or share in the space

designated for “Name” or in the absence of such entry the bearer of the ticket or share.
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including without limitation the execution of a contract between the £=G-0AL and the person relating
to obligations and terms for operating as a retailer,

1.18 “Lottery or “Lottery Game” means the public gaming system or games established and operated by OAL.

1.19 “Lottery Courier” or “Lottery Courier Service” {see also, “Courier” and “Courier Service”) means the

delivery, conveyance, or assignment of any written, printed, or published devices for consideration with
khe purpose of faeilitating participation in the lottery.

1.20 332 "Lottery Proceeds" includes without limitation;,
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1.21 "Lottery Retailer” or “Retaller” means any person licensed the QAL to sell and dispense instant tickets
and materials or lottery games.

1.22 “Lottery Ticket” or “Ticket” means tickets or other tangible evidence or participation used in lottery
games pursuant to the Act.
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1.23 "Ofiice of the Arkansas Lottery “ or “OAL” or “Office” means the Department of Finance and
Administration — Office of the Arkansas Lottery.
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1.24 4-13 "Online Game" means a lottery game in which a player pays a fee to a retailer and selects or /[Formatl:ed: Fort: -+Body {Callbrl), 10 pt
requests a randomly generated [Quick Pick) combination of digits, numbers, or symbols, the type and amount
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1.26 335"0Online Ticket" means a computer-generated ticket issued by a retailer to a player as a receipt for
the combination of digits, numbers, or symbals a player has selected by him cr herself or through & Quick Pick.
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1.32 149 Retailer" means a person whe is licensed by the ALEOAL to sell lottery games.

1.33"Retailer License Application" means the document executed by the tottery Retailer upon application for
a license to sell lottery pames and tickets; this document includes the type of retailer, including but not limited

to special terms and conditions such as alternative forms of delivery as set forth herein in Section 1.8.

1.34"Retailer Contract" means the decument executed between the OAL and Lottery Retailer which sets forth
the terms, conditions, and requirements hetween the parties, 'q

1.35"Retailer Rules” means those rules adopted and puklished by OAL setting forth the rules regarding OAL's
licensing and administration of the statewide network of lottery retailers.
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1.38 322"Ticket" means any tangible evidence issued by a lottery to prove participatian in a lottery.

1.39"Ticket Bearer" means the person who has signed the ticket or has possession of the unsigned ticket. Red, Strikethrough

1.40"Ticket Number" means the preprinted number found on the back of each ticket which {dentifies that Formatted: Font: +Body (Calibri), 10 pt, Font color: Dark
ticket as one (1) of a series of tickets. Red

1.41"Tickat Pack Number" means the printed number or numbers appearing on the back of each ticket, Formatted: Font: +Body (Calibri}, 10 pt

1.42"Ticket Vending Machine” ("TVM"} means a player self-service machine that can:
1.42.1 Sell both online tickets and instant tickets;
1.42.2 Report real-time sales of both online tickets and instant tickets, low and empty bins, a full cash

box, jammed tickets, diagnostic and error messages, and low paper steck, to the central system;
1.42.3 Check and validate online tickets and instant tickets:
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1.42.4 Provide for either the cashing of online tickets and instant tickets via voucher, or other payment
method provided to & player, which can be negotiated at retait or used on the TViM for a
continued lottery play: and

1.42,5 Provide for age control play as specified in Arkansas Code Annotated § 23-115- 402{e}{1] and (2).

1.43"Validation" means the process of determining whether an instant or online ticket presented for payment
is a winning ticket, ‘
1.44"Validation Number" means the multi -digit number found on the face of the ticket. There must be a
validation number on each ticket.
1.45"Website" means the OAL's [otte
may be specified by the OAL,
1.46"Winner" means the holder of a lottery ticket determined to have the required match or the specific
alignment of the play numbers, digits or symbols, the required sum of the play numbers or digits in
accardance with the game rules for the specific game, or a redeemable prize amount indicated on its face,
1.47"Winner confidentiality" means confidentiality from public disclosure of an individual within the context
and provisions set forth in A.C.A. §23-115-404 et seq. {2021),

address at hitp://myarkansasiottery.com/for any other website that

2, Section-ZGeneral Policless,

2.1 Applicatton, These rules shall apply to the administration of the statewide network of lottery retailers
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as licensed and regulated by theAR€ OAL Jn any decision made under these rules, the ALS OAL shall
take into account the particularly sensitive nature of the state lottery and shall act to promote and
ensure security, henesty, fairness, and integrity in the operation and administration of the lottery and
the objectives of ralsing net lottery proceeds for the benefit of educational programs and purposes.

2.2_Administrative Hearlngs~ Al administrative hearings held under these rules shall be held in accordance+/
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with the Arkansas Administrative Procedure Act, Arkansas Code § 25-15-201 et seq.

2,3 puthority of Executive Director. The Executive Directar may: o

2.3.1  {8)Contract with retailers for the sale of lottery games and shares; .

2.3.2___{b)Establish a communication or line fee, if determined to be a necessary business
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2.3.3 __{e}nvestigate and conduct hearings pursuant to a retailer dispute;

{ehEstablish procedures for the collection of and penalties of retailer accounts;
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{e¥set fidelity fund and Su¥eby-hond amounts for retailers; and

{F)Take any other action necessary to carry out and implement the Arkansas Scholarship

*\)({ Formatted C

Act, § 23-15-101 et seq., and any other rule, procedure, directive or order promuigated or

issued by the ALG QAL |,

3 Section-3————Applications,

3.1 3.—1—,General.—,RetaiIers must meet the statutory and regulatory requirements far licensing, the
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32 3.—2—App|ication,—_A person interasted in obtaining a license must submit an application to the ALE

OAL pn a form supplied for that purpose by the ALC DAL, ~The retall sales application shall ke designed

to solicit sufficient relevant informaticn from an applicant to permit thegA:€ OAL to evaluate the
applicant and the sales location as required by the Act and regulations for issuance of a license by the

ALEOAL

Formatted: List Paragraph, Qutline numbered + Level: 1 +
Numbering Style: 1, 2, 3, ... + Start at: 2 + Alignment: Left -
Aligned at: 0" + Indent at: 0.25"

-
7{ Formatted r

Formatted: List Paragraph, Left, Gutline numbered + Leval
2+ Numbering Style: 1, 2, 3, ... + Start at: 1 + Alignment:
Left + Aligned at: 0.42" + Indent at: 0.67"

Formatted 8

A Formatted . C
Formatted: List Paragraph, Left, Outling numbered + Level
2 + Numbering Style: 1, 2, 3, ... + Start at: 1 + Allgnment;
Left + Aligned at: §.42" + Indent at: 0.67"

3.3 3=3—Application Fee, -An applicant for a retaller license shall be charged the following fees:

W,

3.3.1

.3. —{ay—nitial Application Fee —$100;
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3.4 3-4Disclosure. SThe Executive, Director may require any degree or type of disclosure necessary of the <. ,/[ Formatted: Font: +Bedy (Calibrl), 10 pt, Not Bold

applicant ar any other person in order to assura the security and integrity of the lottery including the
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source of funds, financing, and business income used for the purchase and operation of the applicant’s
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business, the name and address of the owner or owners of the sales location, a copy of all agreements
whereby the applicant is entitled to possession of the sales location and the names and addresses of
owners, officers, directors or trustees who oversee ar direct the operation of the business. If the
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3.4.3.1 d=Has been convicted of a criminal offense related to the security or integrity of a
lottery in this or any other jurisdiction;
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the State of Arkansas, its agents, officers, employees, and representatives, and the 04
Executive Director, agents, officers, employees, and representatives for damages that may result.
Each applicant also accepts any risk of adverse public notice, embarrassment, criticism, damages,
or claims which may result from any disclosure ar publication by a third party of any public
informaticn on file with the ALSDAL, |
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4,1 Non-transferability of license.~ A ratailer license is nat transferable and shall not be sold, given or *
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trustee, or assignee for the benefit of creditors, who may continue to operate the activity under the
license, subject to the provisions of these rules.
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termination date indicated upon the license, but in no case mere than two ~{2) years from the date of
the issuance of the license, The Executive Direcior may implement a program to issue licenses
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biennially, if in his or her discretion, it provides more efficient customer service to retailers and cost
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RECEIVED

By Secretary of State at428pm,s

AS REGISTER

Secretary of State

John Thurston

300 Woodlane Street, Suite 026  {
Little Rock, Arkansas 72201-1094 §
(501) 682-5070 \
www.sos.arkansas.gov

Name of Department ___ DEPARTM ENT" OF FINANCE ¥ ADMINISTRATION
Agencyor Division Name___ 0 FICE_oF THE ARKAN SAS LOTTERY

Other Subdivision or Department, If Applicable .
Previous Agency Name, If Applicable ARKAMNSAS LotTEly CommISSIoN (raos~20 M)
Contact Person,_ ERIC & A GLER

ContactE-mall_ ERIC., HAGLER @ ARKANSAS. OV

Contact Phone {50 1) A3 ~ 20006

Name of Rule _AMENDMENITS TO_CAL oPsrATIONAL RULES AND RETHUSKE RVLES
Newspaper Name ___ ARKANSAS NSMOCRAT GAZETIE

Date of Publishing &9 / IAJZ-Z- ; 0.9/?5/22. , 69//6/2;

Final Date for Public Comment | / 05 / 22

Location and Time of Public Meeting_ UMION PLA A
124 Ww. cAPiTOL AVE,

VO e Rock, AR 7220

£ 208 AM. sN DCTOBEIR 5,2022 ,
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RECEIVED

e Proposed Rule Cover Sheet
By Secretary of Stale:.at 2

Secretary of State .

John Thurston

J00 Woodlane Street, Suite 026  /
Little Rock, Arkansas 722011094 |

(501) 682-5070 §
www.sos.arkansas.gov

Name of Dep artment DEPArtment of Finance and Administration Office of the Arkansas Lottery
Agency or Division Name OT1C€ Of the Arkansas Lottery

Other Subdivision or Department, If Applicabie
Previous Agency Name, If Applicable Arkansas LOttery Comm ISSIoN

Contact Person Brent Stand ridge
conacr Ema PrENE.StANdridge @arkansas.gov
Contact, Phone50 1 _683'2031

Name of Rule Amendment to OALOperational Rules, Establishing Lottery Scholarship Trust Account

Newspaper Name ATK@NSAS Democrat Gazette
Dare of Publishing 3+ 14.2022, 9.15.2022, 9.16.2022

Final Date for Public Comment 10.5. 2022

Lnlan Natfona! Plazs, 124 West Capliol Avanue, Sulta 300, Litls Rotk, AR 72201, 8:00 AM., Octaber 5, 2022

Location and Time of Public Meeting




Arkansas Democrat

STATEMENT OF LEGAL ADRTISIN G

ARKANSASE SCHOLARSHIP LOTTERY
P O BOX 3238

LITTLE ROCK AR 72203

5 Dazette

REMIT TO:

ARKANSAS DEMOCRAT-GAZETTE INC,
P.O. BOX 2221

LITTLE ROCK, AR 72203

ATIN: Eric Hagler
DATE : 09/1i6/22 INVOICE #: 32659871 For Billing Questions call: 501-399-3660
ACCT #: L5502745 P.O. #:
STATE OF ARKANSAS, } AD COPY
COUNTY OF PULASKI, }  ss. .

I, Charles A McNeice Jr, do solemnly swear that I
am the Business Manager of the Arkansas
Democrat—Gazette, a daily newspaper printed and
published in said County, State of Arkansas; that
I was so related te this publication at and during
the publication of the annexed legal advertisement
the matter of:

HEARING
pending in the Court, in sald County, and
at the dates of the several publications of said
advertisement stated below, and that during said
pericds and at sald dates, sald newspaper was
printed and had a bona fide circulation in said
County; that said newspaper had been regularly
printed and published in said County, and had a
bona fide circulation therein for the period of
one month before the date of the first publication
of said advertisement; and that said advertisement
was published in the regular daily issues of saild
newspaper as stated below.

DATE DAY LINAGE RATE
09/14 Wed 41 1.35
08/15 Thu 41 1.35
09/16 Fri 41 1.35

DATE DAY LINAGE RATE

TOTAL COST -
Billing Ad #:

- 166,05
75599743

ARIN VS

Subscribed and sworn to before me on tllil' (‘
day of + 2012'
-/—7/.—211 "\/ :

U lppel MatiGe, oo
compliance wilh Act 434 of
7, Tho Arkaneas Amrtsta- -

g
51 ios
0

iailof-Ofice of ihe Atkanas:"
ey injends to Adopt Admih- *,
-«{E{rauvn Rillas Opsralinnal Rules,

"5 Retaller Rules, 4ad: ules of
“Hig, OFA-Qtfice of the-Arkansis
.Lottery. The proposed sulos are- |
anded to tpdats and edtablish-

“niovisions applcable.to-the ad-
o oﬁﬁs‘o T e eniess
“taller fules for. DEA- O ée_‘ofine_.-1

Arkansas Loitéry, The publls |
nh];ring will be hald Qoteber 6, :
2022, at 9:00 & m. in the 3rd |
floor conferance room of the
‘Unian Piaza Bullding, 124 West:
.CapitolStreet, Lillle Rock, Ar-
rangss. AN Intarested parties may |
-aitend and pr_es|ant|l|e]r views an
‘\he proposed rules, .. .
--Vt"]ritten comments ma¥ be
‘malled to the Depariment of F-
nance st Dapariment of Finance
“and Administration-Qftice of ine
- Arkansas Lotiery, P 0 Box 3226,
Little Rock, Arkangas 72203. - !
75589743

Sigfature ﬂo’fa?y Public YVETTE HINES
NOTARY PUBLIC-ARKANSAS
PULASKI COUNTY

QFFICIAL BEAL - =12706867

MY COMMISBION EXPIRES: 02-20.20




