






SECTION II. SELF-INSURANCE 

I. DEFINITIONS- As used in Rule II of these mies:

a. "Office" means the Office of Motor Vehicle of the Department of Finance and
Administration; and

b. "Person" means someone in whose name more than twenty-five (25) vehicles are registered

in this state or any political subdivision or municipality of this state, individually or

collectively.

2. REQUIREMENTS

a. In lieu of providing proof of liability insurance under the Motor Vehicle Safety

Responsibility Act, Ark. Code Ann. § 27-19-101 et seq., a person or a religious

denomination may qualify as a self-insurer by obtaining a certificate of self-insurance

issued by the Secretary of the Department ofFinance and Administration.

b. The Secretary shall not issue a certificate of self-insurance unless:

1. A person or religious denomination has more than twenty-five (25) vehicles

registered in their name in this state; and

11. In the case of a religious denomination, the denomination:

I. Discourages its members from purchasing insurance of any form 

as being contrary to its religious tenets; or
2. Shares liability among its members for liability insurance purposes, in

which case the religious denomination is considered an insurer for motor

vehicle liability insurance purposes.

3. ANNUAL APPUCA TION

a. The person or religious denomination seeking to qualify as a self-insurer shall annually

apply for issuance of a Certificate of Self-Insurance from the Office.

b. The application described in Rule (11)(3)(a) of these Rules shall:
i. Be filed on a fonn prescribed by the Office; and

ii. Shall provide proof of the applicant's ability to pay judgments against them.

4. ISSUANCE OF SELF-INSURANCE CERTIFICATE

a. The Office may issue a certificate of self-insurance when it is satisfied that the applicant

now possesses and will continue to possess the ability to pay judgments against them.

b. Once issued, the certificate of self-insurance authorizes the applicant to act as a self-insurer

for either property damage or bodily injury, or both.

c. A taxicab or similar vehicle used for hire as described in Ark. Code Ann.§ 27-14-1501 or

Rule I of these mies shall not be a self-insurer.

5. CANCELLATION Of SELF-INSURANCE CERTIFICATE

a. The Office may cancel a certificate of self-insurance if it finds that reasonable grounds

exist for cancellation.

b. A certificate of self-insurance shall not be cancelled unless the Office provides notice of

the intended action at least five (5) days prior to taking any action and provides the
certificate holder with an opportunity for a hearing to consider the holder's objections to

the proposed action.






